February 8, 2018

Immediate Supplementary Report
Notice from Eurocom - update on Eurocom’s Creditors’ Meetings

Further to the Company's immediate reports dated January 31, 2018 and February 1,
2018 regarding notification received from Eurocom Communications Ltd., the controlling
shareholder of the Company ("Eurocom") in connection with creditor meetings held on
January 30, 2018 and proposed arrangements submitted regarding private companies in
the Eurocom group (as well as the Company's objection to the original arrangement
published), a supplementary immediate report is hereby provided that notice was
received today from Eurocom as follows:

1.

Eurocom convened subsequent meetings to the creditors' meetings held on January
30, 2018, to be held on February 19, 2018, for the purpose of discussing and
approving the arrangement with the original investor described in the previous
reports. The terms of such arrangement will be discussed in their updated format, if
and to the extent the arrangement plan will be updated by then.

2.

At the same time, Eurocom reported that as of this date, there are still additional
arrangement proposals on behalf of additional potential investors (which were
mentioned in the Company's previous reports). Eurocom reported that the additional
bidders are continuing the examination and negotiation process, while updating their
proposals from time to time with the appropriate parties.

3.

Eurocom made it clear to the Company that any arrangement proposal, if any, shall
be subject to the approval of the appropriate creditors' meetings, the approval of the
relevant court, various regulatory approvals, and approvals of the relevant
government authorities. At this stage, there is no certainty that any arrangement
proposal will be accepted.
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4.

It is hereby clarified that the aforementioned events are at the level of the private
companies in the Eurocom Group and not at the level of the Company itself.

The Company is monitoring the developments in the Eurocom Group and will make sure
to ascertain and examine any impact, to the extent that it will affect its activities.

The above information constitutes a translation of the Immediate Report published by the Company. The Hebrew version
was submitted by the Company to the relevant authorities pursuant to Israeli law, and represents the binding version and
the only one having legal effect. This translation was prepared for convenience purposes only.
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