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Disclaimer

Strictly Private and Confidential

Thispresentationcontainsforward-lookingstatements. Theuseof words suchasάōŜƭƛŜǾŜǎέΣάŜȄǇŜŎǘǎέΣάŀƴǘƛŎƛǇŀǘŜǎέΣάƛƴǘŜƴŘǎέΣάǇƭŀƴǎέΣάŜǎǘƛƳŀǘŜǎέΣάǎƘƻǳƭŘέΣάƭƛƪŜƭȅέor similarexpressions,
indicatesa forward-looking statement. Thesestatementsand all the projectionsin this presentationare subject to risksand uncertaintiesand are basedon the beliefsand assumptionsof
management,and information currently availableto management. Theactual resultscould differ materially from a conclusion,forecastor projection in the forward-looking information. The
identification in this presentationof factors that may affect LilisΩfuture performanceand the accuracyof forward-lookingstatementsis meant to be illustrative and by no meansexhaustive.
Theseforward-lookingstatementsare givenonly asof the date of this presentation. Exceptasrequiredby law, we do not intend, and undertakeno obligationsto updateany forward -looking
statements.

All forward-lookingstatementsshouldbe evaluatedwith the understandingof their inherentuncertainty. Theseforward-lookingstatementsinclude,amongother things,statementsaboutLilisΩ
expectations,beliefs,intentionsor businessstrategiesfor the future, statementsconcerningLilisΩoutlookwith regardto the timing andamountof future productionof oil, naturalgasliquidsand
naturalgas,pricerealizations,the natureandtiming of capitalexpendituresfor explorationanddevelopment,plansfor fundingoperationsanddrilling programcapitalexpenditures,the timing
and successof specificprojects,operatingcostsand other expenses,provedoil and natural gasreserves,liquidity and capitalresources,outcomesand effectsof litigation, claimsand disputes
andderivativeactivities. Factorsthat couldcauseLilisΩactualresultsto differ materiallyfrom thoseexpressedor impliedby forward-lookingstatementsinclude,but arenot limited to: the success
of LilisΩexplorationanddevelopmentefforts; the priceof oil, gasandother producedgasesandliquids; the worldwideeconomicsituation; changesin interest ratesor inflation; the ability of Lilis
to transportgas,oil andother products; the ability of Lilisto raiseadditionalcapital,asit maybe affectedby currentconditionsin the stockmarketandcompetitionin the oil andgasindustryfor
riskcapital; LilisΩcapitalcosts,whichmaybe affectedby delaysor costoverruns; costof production; environmentalandother regulations,asthe samepresentlyexistor maylater be amended;
LilisΩability to identify, financeand integrateany future acquisitions; and the volatility of LilisΩstockprice. Seethe risksdiscussedin LilisΩAnnualReporton Form10-KandQuarterlyReportson
Form10-Q.

RESERVE/RESOURCEDISCLOSURE

The Securitiesand ExchangeCommissionόά{9/έύpermits oil and gascompanies,in their filings with the SEC,to discloseonly proved, probable and possiblereservesthat meet the {9/Ωǎ
definitions of suchterms. Reserveestimatesthat are intended to meet SECguidelinesare includedin our periodic reports filed with the SEC. In this presentation,Lilissometimesrefers to
broader,lessprecisetermswhencharacterizingreserveestimates,suchasάǊŜǎƻǳǊŎŜǇƻǘŜƴǘƛŀƭέandάŜǎǘƛƳŀǘŜŘultimateǊŜŎƻǾŜǊȅέΣorά9¦wέΣwhichthe SECdoesnot permit to be disclosedin SEC
filings and are not intended to conform to SECfiling requirements. Theseestimatesare by their nature more speculativethan those disclosedin LilisΩSECfilings and thus are subject to
substantiallygreateruncertaintyof beingrealized. Theyare basedon internal estimates,are not reviewedor reported upon by any independentthird party and are subjectto ongoingreview.
Actualquantitiesrecoveredwill likely differ substantiallyfrom theseestimates. Factorsaffectingultimate recoveryof reservesincludet he scopeof LilisΩactualdrilling program,which will be
directly affected by the availability of capital, drilling and production costs,commodity prices(includingprevailingoil and gasprices),availabilityof drilling servicesand equipment, lease
expirations,transportationconstraints,regulatoryapprovals,field spacingrules,actual recoveriesof oil and natural gasin place,length of horizontal laterals,actualdrilling results,including
geologicalandmechanicalfactorsaffectingrecoveryrates,andother factors. Theseestimatesmaychangesignificantlyasthe developmentof propertiesprovidesadditionaldata. Investorsare
urgedto considercloselythe oil andgasdisclosuresin LilisΩ2016AnnualReporton Form10-K,QuarterlyReportson Form10-Qandother publicfilings.

No Liability. Recipientsare urgedto consultwith their own independentlegalandfinancialadvisorswith respectto anyinvestment. Thispresentationshouldbe independentlyverified. Neither
Lilisnor anyof its officers,directors,members,employeesor consultants,acceptand liability whatsoeverfor anydirect or consequentiallossarisingfrom anyuseof information containin this
presentation. Investingin securitiescanbespeculativeandcancarrya highdegreeof risk.

This presentation includes information regarding LilisΩ ǇǊƻƧŜŎǘŜŘ нлму 9.L¢5!·Φ  9.L¢5!· ƛǎ ŀ ǎǳǇǇƭŜƳŜƴǘŀƭ ƴƻƴ-GAAP financial measure that is used by management and external users ofour 
financial statements, such as industry analysts, investors, lenders and rating agencies. Lilisdefines EBITDAX as net income (loss) before interest expense, income tax expense (benefit), depletion, 
depreciation and amortization, accretion of asset retirement obligations, impairment of evaluated oil and gas properties and gain (loss) in fair value of derivative instruments.  Projected EBITDAX 
is based on current forecasts and excludes extraordinary items of income or expense that currently are not reasonably estimable. EBITDAX is not a measure of net income as determined in 
ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ¦ƴƛǘŜŘ {ǘŀǘŜǎ ƎŜƴŜǊŀƭƭȅ ŀŎŎŜǇǘŜŘ ŀŎŎƻǳƴǘƛƴƎ ǇǊƛƴŎƛǇƭŜǎ όάD!!tέύΦ  Lilisexcludes the items listed above from net income (loss) in calculating EBITDAX because these amounts can 
vary substantially from company to company within its industry depending upon accounting methods and book values of assets, capital structures and the method by which assets were acquired.  
EBITDAX should not be considered as an alternative to, or more meaningful than, net income (loss) as determined in accordancewith GAAP or as an indicator of LilisΩ ƻǇŜǊŀǘƛƴƎ ǇŜǊŦƻǊƳŀƴŎŜΦ  
/ŜǊǘŀƛƴ ƛǘŜƳǎ ŜȄŎƭǳŘŜŘ ŦǊƻƳ 9.L¢5!· ŀǊŜ ǎƛƎƴƛŦƛŎŀƴǘ ŎƻƳǇƻƴŜƴǘǎ ƛƴ ǳƴŘŜǊǎǘŀƴŘƛƴƎ ŀƴŘ ŀǎǎŜǎǎƛƴƎ ŀ ŎƻƳǇŀƴȅΩǎ ŦƛƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴce,ǎǳŎƘ ŀǎ ŀ ŎƻƳǇŀƴȅΩǎ Ŏƻǎǘ ƻŦ ŎŀǇƛǘŀƭ ŀƴŘ ǘŀȄ ǎǘǊǳŎǘǳǊŜΣ ŀǎ ǿŜƭƭ 
as the historic costs of depletableand depreciable assets, none of which are components of EBITDAX.  LilisΩ ǇǊŜǎŜƴǘŀǘƛƻƴ ƻŦ 9.L¢5!· ǎƘƻǳƭŘ ƴƻǘ ōŜ ŎƻƴǎǘǊǳŜŘ ŀǎ ŀƴ ƛƴŦŜǊŜƴŎŜ ǘƘŀǘ ƛǘǎ ǊŜǎǳƭǘǎ ƻŦ 
operations will be unaffected by such items.  LilisΩ ŎƻƳǇǳǘŀǘƛƻƴǎ ƻŦ 9.L¢5!· Ƴŀȅ ƴƻǘ ōŜ ŎƻƳǇŀǊŀōƭŜ ǘƻ ƻǘƘŜǊ ǎƛƳƛƭŀǊƭȅ ǘƛǘƭŜŘ ƳŜŀǎǳǊŜǎ ƻŦ ƻǘƘŜǊ ŎƻƳǇŀƴƛŜǎΦ



Investment Highlights

1. Based off of strip pricing 8/9/17 on a 1.5 mile and $8.5mm AFE
2. 2017 drilling plan subject to continued internal evaluation, including development targets and well locations.  Currently targeting WalfcampB but may evaluate different zones
3. $/acre information taken from publicly available information and includes certain transaction adjustments
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Pure Play Permian 
Operator with Core 
Delaware Position

É !ǇǇǊƻȄƛƳŀǘŜƭȅ мрΣнрл ƴŜǘ ŀŎǊŜǎ όум҈ ƻǇŜǊŀǘŜŘύ ƛƴ ǘƘŜ tŜǊƳƛŀƴΩǎ 5ŜƭŀǿŀǊŜ ōŀǎƛƴ ǳǇƻƴ ŎƻƴǎǳƳƳŀǘƛƻƴ lease acquisition

É Multi-year inventory of over 900 potential horizontal net locations

É Strong well economics with ~87% IRRs using current strip pricing(1)

É Pure play Permian Basin operator

High Growth Rate with 
2017 Development 

Program

É Transformative value proposition through conversion of resource potential to production, reserves, and cash flow

É 2017 D&C development plan(2) calling for the drilling of up to 11 gross or9 net wells(consisting of vertical re-entries and 
new drills)initially targeting the Wolfcamp B formation

Ç 6 targeted vertical wellbores on acreage position allows for re-entry and significant cost savings

É 15 vertical wells, 5 Horizontal producing, 1 Horizontal in progress (drilling) and 1 Horizontal in progress (completion) from
multiple formations

É Estimate exit rate production between 5,000 ς5,300 Boe/d by December 31, 2017

Strong Financial 
Position and Liquidity

É Ability to fund current 2017 and 2018 CAPEX and development program with combination of cash, cash flow, warrant 
proceeds, expansion of debt facilities and potential asset sales

É The Company has entered into hedging arrangements with various third parties and intends to commence a hedging 
program in the near future

Track Record of 
Delaware Acreage 

Acquisition

É Approximately 15,250 net acre position upon consummation of the lease acquisition

É Highly Contiguous block with high WI, operatorship and HBP acreage

É RSP Permian acquisition of Silver Hill transacted at $47,561 / net production adjusted acre(3)ςRSPP/Silver Hill acreage 
ǎǳǊǊƻǳƴŘǎ [ƛƭƛǎΩǎ ŀŎǊŜŀƎŜ

É Average Delaware Basin A&D transaction value per acre of $35,004 for Q2 2017

É Since June 2016 merger with Brushy Resources, Lilis has expanded Delaware Basin acreage footprint by over 300%

Experienced and 
Aligned Management 

Team

É Management and Board of Directors beneficially own ~23% of the company ςaligned with shareholder interests

É Current management and operational teams have worked with Anadarko, AEP, Cobalt, Devon, Occidental, EOG, Burlington, 
SM Energy, US Energy and Quantum Resources



Å Delaware Basin Operator
Å Prolific Delaware Basin is now in full scale development 

mode

Å ~ 15,250 net acres positioned in the core of the Delaware

Å Over 900 net identified future drilling locations(3)

Å Average working interest of 47% and climbing

Å 38% HBP

Å 81% operated
Å Drilled some of the highest IP per 1,000ft wells in the 

Delaware Basin

Å Recent Acquisition Highlights
Å Liquidity and cash flow expected to be sufficient to fund 

acquisition along with remaining 2017 / 2018 development 
program

Å Adds over 4,000 net contiguous / overlapping acres located 
in the core of the Delaware Basin

Å Surpasses 15,000 acreage goal for the year end 2017

Å Highly contiguous / overlapping acreage position that is 
conducive for long-lateral development

Å Multiple stacked pay zones

Å Adds over 150 net potential locations

Å Preliminary 2017 operating capital plan focused on 
meaningful production and acreage footprint growth
Å 2017 D&C development plan calling for up to 11 gross wells 

(9 net), initially targeting the WolfcampB formation(4)

Å 6 of which are existing vertical wellbores, allowing 
for re-entry and cost savings of ~$1 million per well

Å Expected December 2017 exit rate of approximately 5,000 ς
5,300 boe/d 

Delaware Basin Position

LLEX Profile(1)

Corporate Overview

LilisEnergy Overview
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Share Price $4.47

SharesOutstanding 50.8 million

Market Cap $227.5 million

Fully Diluted Shares Outstanding(2) ~69.6 million

AdjustedMarket Cap $311.2 million

1. Based on closing price and shares outstanding on October 3, 2017
2. Assumes conversion of all in the money warrants and restricted stock units.  Fully diluted share count, on a treasury stock method, including out of the money warrants and conversion of Convertible Second Lien note at $5.50 per share is ~82.4mm shares
3. Possible locations are calculated using required spacing as determined by observing results on wells, how they are being drilled within the play and analysis of Permeability and Porosity on well logs
4. 2017 drilling plan subject to continued internal evaluation, including development targets and well locations.  Currently targeting WalfcampB but may evaluate different zones



LilisArea Well Results 
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Wildhog BWX State Com #1H (Spud: Apr 2017;

expected production: Sep 2017)

Â Wolfcamp B New Drill

Â Measured ŘŜǇǘƘ ƛǎ ϤмтΣнпмΩ 

Â ¢ǊŜŀǘŀōƭŜ ƭŀǘŜǊŀƭ ƛǎ пΣрстΩΤ но ǎǘŀƎŜǎ ŀƴŘ мΣуот lbs/ft

Â 24hr IP rate of 997 Boepd(86% liquids)

Â IP tŜǊ мΣлллΩ of219 Boepd

Grizzly #1H (Spud: Nov 2016; first production: Feb 2017

Â Wolfcamp B Re-Entry

Â ¢ƻǘŀƭ 5ŜǇǘƘ ƻŦ мсΣфтмΩΤ пΣмлоΩ ƭŀǘŜǊŀƭ

Â 20 frac stages, 2,200 pounds of proppant per foot

Â 24hr IP rate of 1,666 Boepd (65% liquids)

Â IP30 1,323 Boepd (63% liquids)

Â Lt tŜǊ мΣлллΩ ƻŦ плс .ƻŜǇŘ
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Lion #1H (Spud: Mar 2017; first production: Jul 2017)

Â Wolfcamp B Re-Entry

Â 24hr IP rate of 1,530 Boepd (69% liquids)

Â IP30 1,184 Boepd(67% liquids)

Â IP ǇŜǊ мΣлллΩ ƻŦ оул .ƻŜǇŘ

Â 27 stages; 150 ft plug to plug spacing 

Â 2,200 lbs/ft sand loading

Â пΣлнрΩ ¢ƻǘŀƭ ǘǊŜŀǘŜŘ
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Hippo #1H (Spud: Feb 2017; first production: May 2017)

Â Wolfcamp B Re-Entry

Â мсΣрулΩ ǘƻǘŀƭ ŘŜǇǘƘΤ пΣмлрΩ ǘǊŜŀǘŜŘ ƭŀǘŜǊŀƭ

Â 20 Frac stages, 2,200 pounds of proppant per foot

Â 24hr IP 1,917 Boepd (74% liquids)

Â IP30 1,506 Boepd (76% liquids)

Â Lt tŜǊ мΣлллΩ ƻŦ ост .ƻŜǇŘ

Bison #1H (Spud: Oct 2016; first production: Jan 2017)

Â Wolfcamp B Re-Entry

Â ¢ƻǘŀƭ 5ŜǇǘƘ ƻŦ мфΣрумΩ

Â сΣуфтΩ ƭŀǘŜǊŀƭ

Â 35 frac stages, 2,200 pounds of proppant per foot

Â 24hr IP rate of 2,375 Boepd (75% liquids)

Â IP30 2,144 Boepd (74% liquids)

Â Lt ǇŜǊ мΣлллΩ ƻŦ опп .ƻŜǇŘ
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Prize Hog (Spud: Jun 2017; expected production: Sep 2017)

Â The well has been drilled to a total depth of 17,421 ft. MD.  
Production casing has been run and cemented.

Â Well testing to begin mid-October

1
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Wildhog BWX State Com #1H ςDe-Risking Acreage
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PRODUCING TARGETS

Wolfcamp B 
Â Primary target to date with 5 active HZ wells on acreage 

showing strong results
Wolfcamp A 

Â One active HZ well: Kudu 1H
ï Drilled out of target by prior team & under stimulated

Â aŀǘŀŘƻǊ ǿŜƭƭ ǘƘǊŜŜ ǎŜŎǘƛƻƴǎ ǿŜǎǘ ƻŦ [ƛƭƛǎ LtΩŘ ŀǘ ҔнΣнлл ōƻŜκŘ
Wolfcamp C

Â Vertical PDP well on NM block completed in 2015
Â Successful Mewbourne horizontal well two blocks south 

Brushy Canyon
Â Numerous legacy wells on the acreage including horizontal test 

indicating good potential

TARGETS PRODUCING NEARBY

Avalon Shale
Â Well developed target nearby in Lea County with numerous 

operators testing down spacing
1st Bone Springs

Â Well developed target in Lea County with some nearby 
activity by EOG and RSP Permian

2nd Bone Spring
Â Viewed as highest potential of untested zones on acreage
Â hǾŜǊ мΣрллΩ ƻŦ Ǉŀȅ ŀƴŘ ǘǊŜƳŜƴŘƻǳǎ hLt ǎǳǇǇƻǊǘ ƳǳƭǘƛǇƭŜ 

benches within the zone
3rd Bone Springs

Â De-risked by nearby Concho and RSP Permian activity
Wolfcamp XY

Â De-risked by nearby RSP Permian activity in Loving County

EOG Whirling Wind

EOG Noah Brunson

Delaware Basin Structural Cross Section
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Strong Offset Well Results and Recent Transaction Support Value
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