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Forward-Looking Statements 

This presentation contains forward-looking statements. Basic has based these forward-looking statements largely on its current expectations 

and projections about future events and financial trends affecting the financial condition of its business. These forward-looking statements are 

subject to a number of risks, uncertainties and assumptions, including, among other things, the risk factors discussed in this presentation and 

other factors, most of which are beyond Basicôs control.  

The words ñbelieve,ò ñmay,ò ñestimate,ò ñcontinue,ò ñanticipate,ò ñintend,ò ñplan,ò ñexpectò and similar expressions are intended to identify 

forward-looking statements. All statements other than statements of current or historical fact contained in this presentation are forward-looking 

statements.  

Although Basic believes that the forward-looking statements contained in this presentation are based upon reasonable assumptions, the 

forward-looking events and circumstances discussed in this presentation may not occur and actual results could differ materially from those 

anticipated or implied in the forward-looking statements.  

Important factors that may affect Basicôs expectations, estimates or projections include:  

ü  a decline in or substantial volatility of oil and gas prices, and any related changes in expenditures  by its customers;  

ü  the effects of future acquisitions on its business;  

ü  changes in customer requirements in markets or industries it serves;  

ü  competition within its industry;  

ü  general economic and market conditions;  

ü  its access to current or future financing arrangements;  

ü  its ability to replace or add workers at economic rates; and  

ü  environmental and other governmental regulations.  

Additional important risk factors that could cause actual results to differ materially from expectations are disclosed in Item 1A of Basicôs Form 

10-K for the year ended December 31, 2016 and subsequent Form 10-Qôs filed with the SEC.  While Basic makes these statements and 

projections in good faith, neither Basic nor its management can guarantee that the transactions will be consummated or that anticipated future 

results will be achieved. Basicôs forward-looking statements speak only as of the date of this presentation. Unless otherwise required by law, 

Basic undertakes no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future 

events or otherwise.  
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Proven Growth Strategy  
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ü Basic Energy Services supports its customersô well site 

activities from cradle to grave 

 

ü Diversified service offering poised for future growth 

opportunities 

 

ü The right fleet, the right people and operations in the  

right basins to support financial returns for the Life of 

the Well
TM

 

 

Our Lifeôs Work is the Life of the Well
TM 



Company Data: 

ü NYSE Ticker: BAS 

ü Share price (as of 2/6/18): $18.27 

ü Market capitalization: $475 million 

ü Over 100 locations across 15 states 

characterized by the most prolific basins 

ü Website: www.basicenergyservices.com 
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Basic Energy Services Snapshot 

9 Months 2017 Revenue by Region
 
 

9 Months 2017 Revenue by Activity 
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Eagle Ford 

9% 

[CATEGORY 
NAME] 

4% 

Appalachian/Ma
rcellus 

1% 

California 
3% 

Water 
Logistics 

24% 

Well Servicing 
25% 

Contract 
Drilling 

1% 

Cement 
12% 

[CATEGORY 
NAME] 

46% 
Other 
38% 

Acid 
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Sizeable Footprint in the Resilient Permian Basin 

Diversified Business with Significant Revenue Growth in 

Completion Activities 



Sources: Well count and relative percentage weighting of oil wells  is from U.S. Energy Information Administration data. 

Significant Exposure to Major Oil and Gas Markets ς >80% Revenue Exposure to Oil and Liquids Activity 

Rocky Mountains 

130,000+ Gross Wells (35% oil) 

Appalachia 

190,000+ Gross Wells (10% oil) 

South Texas/Gulf Coast 

70,000+ Gross Wells (55% oil) 

Permian Basin 

160,000+ Gross Wells (80% oil) 

Extensive Footprint in Prolific Basins 
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BAKKEN 

Basic Field Operations 

NIOBRARA PICEANCE 

PERMIAN 

APPALACHIA 

EAGLE FORD 

BARNETT 
HAYNESVILLE 

FAYETTEVILLE 

GRANITE WASH 

WOODFORD 

Mid-Continent 

250,000+ Gross Wells (70% oil) 

Ark-La-Tex 

75,000+ Gross Wells (45% oil) 
LA BASIN 

SAN JOAQUIN 

VALLEY 

California 

50,000+ Gross Wells (95% oil) 



3Q17 Operational Highlights 
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ÅInvest in new equipment 

ÅExpand into new markets 

ÅMaximize utilization to 

increase market share 

ÅDevelop new service offerings 

 

 

ÅMatch Capex to cash flow 

ÅMaximize utilization  

to protect market share 

ÅRight-size workforce  

and cost structure 

ÅProtect liquidity and extend 

 runway 

Å Strong growth in Completion and Remedial segment 
Å Segment revenue up 15% sequentially to $123.7 mm 

Å Successfully placed remaining 37,000 new HHP (of 74,000 total) into field in late 

August 

Å Successfully deployed two newbuild, large-diameter coiled tubing units in August 

Å Increased utilization across production service segments 
Å Service rig utilization of 55% in 3Q, up from 54% in 2Q, including impact of 

Hurricane Harvey 

Å Fluid service truck hours of 483k in 3Q, up from 474k in 2Q 

Å Significantly improved financial results sequentially  
Å Grew revenue 9.5% q/q to $233.5 mm 

Å Adjusted EBITDA of $26.5 mm, up from $12.0 mm in 2Q 

Å Positioning company for free cash flow for 2nd half of 2017 

 

Å Rates continue upwards 

Å 3Q17 average hourly rate for service rigs was up 11% from the cycleôs bottom in 

2016, having recaptured 34% of the rate lost from the 2014 cyclical peak 

Å 3Q17 average fluid service truck hourly rate was 16% above those at the trough in 

2016, recapturing 42% of rate lost since the peak in 2014. 



Operational Update ï Equipment Counts & Utilization 
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ÅInvest in new equipment 

ÅExpand into new markets 

ÅMaximize utilization to 

increase market share 

ÅDevelop new service offerings 

 

 

ÅMatch Capex to cash flow 

ÅMaximize utilization  

to protect market share 

ÅRight-size workforce  

and cost structure 

ÅProtect liquidity and extend 

 runway 

3Q17 2Q17 1Q17

Well servicing rig hours 165,200         162,300         157,600          

Well servicing utilization rate 55% 54% 52%

Number of well servicing rigs - end of period 421 421                 421                  

Fluid services truck hours 483,300         473,500         484,300          

Number of fluid service trucks - end of period 958                 938                 944                  

Number of fluid service trucks - average 947                 943                 935                  

Total pressure pumping HHP - end of period 522,565         518,365         443,320          

Active frac HHP 413,300         372,850         356,900          

Purchased frac HHP undergoing make-ready -                  55,000           -                   

Total frac HHP - end of period 413,300         427,850         356,900          

Coiled tubing units - end of period 18                   18                   16                     

Notes:

HHP is hydraulic horsepower.



Operational Update ï Market Environment 

8 

ÅInvest in new equipment 

ÅExpand into new markets 

ÅMaximize utilization to 

increase market share 

ÅDevelop new service offerings 

 

 

ÅMatch Capex to cash flow 

ÅMaximize utilization  

to protect market share 

ÅRight-size workforce  

and cost structure 

ÅProtect liquidity and extend 

 runway 

ÅSupply chain operating at high levels of efficiency, little to no delays on 

jobs due to proppant, chemicals, cement, acid 

ÅPumping services saw strong revenue growth and margin progression 

in 3Q due to move from self-sourced client to fully-sourced, pricing 

traction, and incremental HHP 

ÅWell service rig utilization >70% in 3Q for Class IV and above, or 299 

of our fleet of 421 service rigs 
Å More completion and 24-hour work increasing utilization 

Å Ancillary equipment associated with completions can double overall job revenue 

(booked in the C&R segment) 

ÅCapital expenditures (including capital leases) for 2017 are expected 

to be $135 million 
Å Maintenance/sustaining expenditures of $90 million 

Å Expansion projects $45 million 
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Segment Profits 

Gross Profit Gross Margin

Specialized Completion & Remedial Services 

ü Support drilling, workover and production 

processes 

ü Pumping services for cementing, acidizing, 

squeeze-cementing (workover), fracturing and 

re-fracturing activities 

ü Fishing tools and rental equipment for drilling 

and workover processes 

ü Coiled tubing and nitrogen services for 

completion, remedial and P&A applications 

ü Snubbing services to allow ñlive-wellò 

completion and workover operations 

ü Tubular services 
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Focused on Markets Traditionally Underserved by Larger Competitors 



Fleet Metrics: 

ü 522,565 hydraulic horsepower 

Á 413,300 HHP devoted to frac 

Á 109,265 HHP for acid/cementing/other 

ü Ten spreads currently operating 

Á Two in Permian 

Á Five in SCOOP/STACK 

Á Two in Mid-Con/N. Texas 

Á One in Piceance 

ü 18 coiled tubing units, including ten 2ò diameter or 

larger, primarily focused on completion work 

ü Pumping fleet is booked through 1Q18 with pricing 

continuing to increase 

ü Four pumping spreads currently working 24/7 

operations 

10 

Pressure Pumping Fleet Snapshot 

C&RS Revenue by Service Line 

Segment Margin Progression 

Completion and Remedial Services 

Frac, Cementing, Acid, Coiled Tubing, Other 
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