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Forward-Looking Statement Disclosure
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This presentation, contains ñforward-looking statementsòwithin the meaning of the Private Securities Litigation Reform Act of 1995,

Section 27A of the Securities Act and Section 21E of the Exchange Act. Forward-looking statements give our current expectations

or forecasts of future events. They include statements regarding our future operating and financial performance. Although we

believe the expectations and forecasts reflected in these and other forward-looking statements are reasonable, we can give no

assurance they will prove to have been correct. They can be affected by inaccurate assumptions or by known or unknown risks

and uncertainties. You should understand that the following important factors, could affect our future results and could cause those

results or other outcomes to differ materially from those expressed or implied in the forward-looking statements relating to: (1)

amount, nature and timing of capital expenditures; (2) drilling of wells and other planned exploitation activities; (3) timing and

amount of future production of oil and natural gas; (4) increases in production growth and proved reserves; (5) operating costs

such as lease operating expenses, administrative costs and other expenses; (6) our future operating or financial results; (7) cash

flow and anticipated liquidity; (8) our business strategy, including expansion into the deep shelf and the deepwater of the Gulf of

Mexico, and the availability of acquisition opportunities; (9) hedging strategy; (10) exploration and exploitation activities and

property acquisitions; (11) marketing of oil and natural gas; (12) governmental and environmental regulation of the oil and gas

industry; (13) environmental liabilities relating to potential pollution arising from our operations; (14) our level of indebtedness; (15)

timing and amount of future dividends; (16) industry competition, conditions, performance and consolidation; (17) natural events

such as severe weather, hurricanes, floods, fire and earthquakes; and (18) availability of drilling rigs and other oil field equipment

and services.

We caution you not to place undue reliance on these forward-looking statements, which speak only as of the date of this

presentation or as of the date of the report or document in which they are contained, and we undertake no obligation to update

such information. The filings with the SEC are hereby incorporated herein by reference and qualifies the presentation in its

entirety.

Cautionary Note to U.S. Investors

The United States Securities and Exchange Commission permits oil and gas companies, in their filings with the SEC, to disclose

only proved reserves that a company has demonstrated by actual production or conclusive formation tests to be economically and

legally producible under existing economic and operating conditions. U.S. Investors are urged to consider closely the disclosure in

our Form 10-K for the year ended December 31, 2016, available from us at Nine Greenway Plaza, Suite 300, Houston, Texas

77046. You can obtain these forms from the SEC by calling 1-800-SEC-0330.
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Proved reserves: 1P 74.4 MMBoe 74.0 MMBoe

2P 113.6 MMBoe 113.0 MMBoe

3P 247.1 MMBoe 166.9 MMBoe

Oil & liquids % of proved reserves: 55% 56%

Gulf of Mexico Shelf

Å480,000 gross acres (330,000 net acres)

Å58% of daily production of 43,084 Boe/d(1)

Å1P reserves of 48.1 MMBoe

Å2P reserves of 70.6 MMBoe

ÅFuture growth potential from sub-salt projects identified with advanced seismic

Deepwater Gulf of Mexico

Å250,000 gross acres (103,000 net acres)

Å42% of daily production of 43,084 Boe/d(1)

Å1P reserves of 26.3 MMBoe

Å2P reserves of 43.0 MMBoe

ÅSubstantial upside with existing acreage

NYSE: WTI

(1) Average daily production for 2Q 2017

SEC Case as of:

June 30, 2017 December 31, 2016

Premium Assets in the Gulf of Mexico

Premium GOM company with 30+ Years of Operating History



Key Operating Characteristics of W&T
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ω Operate ~70% of our production 

ω 80% of our acreage is held by production

ω 100% drilling success over last 4 years (14 exploration, 4 
development) 

Operating safely and 
effectively in the Gulf of 
Mexico for over 30 years

ωHistory of acquiring producing assets with substantial upside 
including, Mahogany, Matterhorn, Virgo, Tahoe, and Neptune, to 
name a few

ωUtilizing new seismic data to identify drilling opportunities

Track record for adding
value to acquired assets 
through exploration and 

development 

ωAdding substantial reserves and production from deepwater
projects like Big Bend, Dantzler, Neptune, Medusa & Virgo

ωContinuing to screen and evaluate quality deepwaterprojects 
that potentially offer high rates of oil production

Participating successfully  in 
high value deepwater
exploration projects

ω2Q 2017 Adjusted EBITDA margin of 59%, up from FY 2016 
margin of 45%

ωAccomplished significant cost reductions with declining 
commodity prices

IƛǎǘƻǊƛŎŀƭƭȅΣ ²ϧ¢Ωǎ !ŘƧǳǎǘŜŘ 
EBITDA margin range is 

about 60% 



Strategy For Value Creation in a Lower Oil Price Environment

ωProduction is expected to be flat in 2017 with $125 million 
capital program

ωFocusing on inventory of lower risk/higher return projects 
including, step-out exploration and development and lower cost 
workovers and recompletions

Sustaining production while 
living within cash flow

ωLeveraging expertise of technical teams, combined with 
innovations to add value to existing assets

ωBetter data is leading to better decisions and enhanced oil and 
gas recoveries

Building on track-record for 
successful exploitation of 

acquisitions

ωOptimizing operations which has reduced LOE per BOE and D&C 
costs

ωContinuing to drive costs and expenses lower

ωSurplus equipment and services in GOM allows for improved 
contract terms and single source contracts with favorable terms

Focusing on improving 
returns

ωCompleted debt exchange in 2016 and stock issuance to enhance 
financial flexibility and liquidity

ω$240 million in liquidity as of August 2017

Managing balance sheet 
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Steady Production on Lower Capital Expenditures

Cap Ex Production
($ MM) (MBoe/d)

E

Á Includes production associated with a 2017 capital budget of $125 million

Á Existing wells, along with new projects, are expected to keep 2017 production flat 

over 2016
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Cost Reduction Efforts Continue

(1) Reflects approximate amount of guidance mid-point

(1)

$/Boe

$/Boe

Spending Reduction



Extensive Organic Growth Opportunity Set

Adding Value From Opportunities at Producing Fields
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Deep Inventory of organic growth opportunities
Á 36 projects make up nearly $1 billion in drilling/CAPEX inventory

Á 90-165 MMBoe net unrisked exploration resource potential

Dominated by opportunities close to our Core Focus Areas 
Á Lower risk;  faster online timing;  increased IRR%

Á Mahogany, EW910, Matterhorn, Virgo, Rio Grande, Main Pass Area é

Leveraging our technological expertise
Á Utilizing 3D & WAZ seismic and advanced processing to identify targets

Á Exploiting our insights of the GOM from 30+ years of operations and acquisitions

Á Cost control and production optimization know how

Investment focus   
Á Capital efficiency (solid NPV generation per dollar invested), relatively short payout 

timing, highest IRR %



Gulf of Mexico ïA Prolific & Unique Basin
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The Permian Basin on Steroids, with 

Better Porosity and Permeability

Highly prolific basin with multiple stacked 

pay 

Á Many of our fields have stacked pay

Á Stacked reservoirs offer attractive primary  

production and recompletion opportunities

Á Advanced seismic and geoscience greatly 

improve ability to identify drilling 

opportunities and enhances success 

Natural drive mechanisms generate 

incremental production from 2P and 3P 

reserves 

Á Typical fields with high quality sands have 

drive mechanisms superior to primary 

depletion alone 

Á Most fields enjoy incremental reserve adds 

annually

Á Partly due to how reserve quantities are 

booked under SEC guidelines

Zone 1

Zone 2

Zone 3

Zone 4

Zone 5

Zone 6

Zone 7

Zone 8



Quality When it Matters ïThe GOM has Superior Rocks

Better Porosity and Permeability Allow for Better Flow and Production Rates  

GOM perms > 1 darcy.  Permian perms in nano-darcies

Recent GOM Type Well for W&T

Actual Permian Well

V Generates higher cash flow velocity and delivers fast payback 

V Generates better rates of return and return on capital

V Better decline curves than low perm onshore plays

10
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Probable and Possible Reserves May Be Produced at No Cost

Strong drive mechanisms allow production of reserves with fewer drilled wellbores 
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(1) Figures reflect mid-year 2017 SEC price case. 

(2) Probable and possible cases that are largely associated with producing wellbores and require no additional future CAPEX requirements.

(3) Probable and possible reserves with no direct CAPEX requirements that are largely associated with PNP and PUD reserves and therefore have associated future 

indirect CAPEX requirements.
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$0 $130 MM $317 MMCumulative CAPEX

Probables and Possibles provide hidden value and significant upside

(2) (3)

Incremental Cash Flow Associated with Probable and Possible 

Reserves (1)

Probable and Possible Reserves Add Economic Value

High potential 
upside compared to 

capex required
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W&T Reserves Appreciation ïActual Results (1) (2)
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(2)    Current proved producing reserve growth based on production to date.

(3) Initial 1P booking includes A-14 well only;  Year 4  1P booking includes A-14 and A-18 wells
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Acquisition Criteria ïA Proven Approach

14

Properties generating cash flow

Á Strong current production rates

Á Opportunity to reduce operating expenses

Financeable

Á Large portion of reserve base is proved developed and can be financed with 

commercial credit lines

Á Solid probable/possible reserves attributable to incremental production (little to 

no cost)

Identified upside

Á Properties have undrilled prospects

Á Workover or recomplete opportunities/effective wellbore utilization

Á Contiguous acreage to existing heritage properties

Á Facility upgrades/debottlenecking

Á Secondary recovery projects

Á Undeveloped lease blocks/acreage

The Gulf of Mexico provides a large acquisition opportunity set
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History of Creating Long-Term Value from GOM Acquisitions

2010

2010 2013

2012

Callon

$83 million
Investments post 

acquisition
Current net production of 800 

Boe/d from Medusa & 12 other 

fields.  Two exploration wells 

brought on production in June 

2015 .

Reserves    1P ï2.2 MMBoe

at 6/30/17:     2P ï3.9 MMBoe

3P ï5.6 MMBoe

Newfield 

$206 million

Paid out in Nov. 2014

78 offshore blocks, 65 of which 

are in deepwater.

Reserves       1P ï1.2 MMBoe

at 6/30/17:     2P ï2.0 MMBoe

3P ï3.7 MMBoe

Shell Deepwater 

$116 million

Paid out in Nov. 2012

Current net production  of 3,050 

Boe/d from Tahoe &  6 other 

fields.

Reserves       1P ï4.8 MMBoe

at 6/30/17:     2P ï6.2 MMBoe

3P ï7.1 MMBoe

Total USA

$115 million

Paid out in Aug. 2011

Current net production of 3,600 

Boe/d from Matterhorn & Virgo

Reserves        1P ï8.4 MMBoe

at 6/30/17:      2P ï13.6 MMBoe

3P ï23.8 MMBoe

2014

Woodside 

$55 million
Investments post acquisition

Current net production  of 1,350 

Boe/d  from Neptune & 24 

additional deepwater blocks

One exploration well brought on 

production in  2014 .  Exploration 

could  double field size. 

Reserves 1P ï1.5 MMBoe

at 6/30/17:     2P ï1.8 MMBoe

3P ï2.3 MMBoe

(1) All Reserves based off mid-year 2017 SEC pricing.



Operations and Opportunities
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LEGEND

Developed Leases

Undeveloped  Exploration Leases

Selected Key Future Drilling Inventory and Core Investment Areas

Key Near-Term Drilling Opportunities ïLow Risk / High Margin

SS 349/359 

�³�0�D�K�R�J�D�Q�\���)�L�H�O�G�´
ÅMultiple  óPô Sand drill targets

ÅContinued óTô Sand extension 

drilling

ÅPotential  óUô Sand drill targets 

and other field extension targets EW910 Field
Å Successful Phase I in 2015-16

Å Execute Phase II (Multiple deep 

oil plays)

Å Phase III:  Drill PUDs from phase I 

and near-field exploration

�³�9�,�5�*�2�´
Å PUD drilling

Å Low risk 

extension 

drilling

SS 300
Å Undrilled fault block 

Å Drill from platform

Å Low Risk

Å Stacked pay potential

ÅMultiple wells in success case

MP 286
Å High impact oil prospect

Å Amplitude supported

Å Extensional to nearby 

production MP 283

MC 243

�³�0�D�W�W�H�U�K�R�U�Q�´
Å Execute de-risked 

western waterflood

Å Extension field drilling 

ST 224
Å New Exploration inventory

ÅW&T Operate

ÅQuality amplitude in strong 

amplitude field trend.


