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Important Notice: EFC

ForwardLooking Statements

This presentation contains folealatg statements within the meaning of the safe harbor provisions of the Ptitajat®edief@sn Act of 1995. Féookiny statements involve
numerous risks and uncertainties. Our actual results may differ from our beliefs, expectations, estimatds;@meprgatsipgewashould not rely on thesddokivaydstatements as
predictions of future events. Fdnard k i ng st at ements are not histodiieale,ion frextperced , dndiamdn ch @ ait ke
iintend, 06 fishould, 0 Awoul d, 06 ficoul d, 0 f g o a lmsorbyrefdiehcestd strategy, pansfiorinténtionsdo Exdmpldsgifayward s e
statements in this presentation include projections regarding our operating expense ratio, our dividendepgifmgcéatibhparagniy others.

The Company's results can fluctuate from month to month and from quarter to quarter depending on a vafietyobf daetbey;,csaiibeoCompany's control and/or are difficult to predic
including, without limitation, changes in interest rates and the market value of the Company's securities, difianitjestés modgagpayment rates, the Company's ability to borrow to
finance its assets, changes in government regulations affecting the Company's business, the Company's»ahikiptofmaimtgisttation under the Investment Company Act of 1940
other changes in market conditions and economic trends. Furtherooteéndpstateinents are subject to risks anéhtieseitecluding, among other things, those described under Item
our Annual Reporton For 10F i  ed on March 16, 2017, which <can bneciaaclc.ecsosne do rt harto utghhe tShEeC 6Cso nwpes
uncertainties, and factors that could cause actual results to differ materially from those projected magnbw dieseribeddoots e file with the SEC, including reports-Qn Eatm 10
and &. We undertake no obligation to update or revise alopkingathtements, whether as a result of new infotunaterents, or otherwise.

Modeling

Some statements in this presentation may be derived from proprietary models developed by Ellington Manageétnent @roup, h.b.C.( Some exampl es pr o\
hypothetical performance of such models. Models, however, are inherently imperfect and subject to a nyrisrtbé nisideilyihgddata used by the models is incorrect, inaccurate,
incomplete, or that the models rely upon assumptions that may prove to be incorrect. Thesatlityfofmatidelis(ph | v | i mi t ed. The i nformati on
view and expectations and is based on a number of assumptions and limitations, including those specifiets heaknuSzdatisoed®nary settings or parameters which can have a
material effect on the output of the model. Ellington exercises discretion as to which settings or parasretateatons: imctliieng using different settings or parameters to model diff
securities. Actual results and events may differ materially from those described by such models.

Example Analyses

The example analyses included herein are f or ppodch Theyareadtand €houfdl nat e cansdsreda necoynmendation @
purchase or sell any security or a projecti on odthetatespecfiedrapddo yobreflect changes sencethatsimel t s

Projected Yields and Spreads

Projected yields and spreads discussed herein are based upon Ellington models and rely on a number of astarpptjoegnieciudafgult and interest rates and changes in home pi
Such models are inherently imperfect and there is no assurance that any particular investment will perfermodslpredittatdnytiuch investment will be profitable. Projected yields
presented for the purposes of (i) provi di ngddanmderisgcs in ordentsd facilitatdcompsarisanawitle agher dnsestmdnty, @iy
illustrating Ellingtonds current views and e arpteeof fatdrd perforsmanceaThely aré basell upan assumptipnsfragardir
current and future events and conditions, which may not prove to be accurate. There can be no assuraneddthailithe pobjested. ynvestments involve risk of loss.

Financial Information

All financial information included in this presentation is as of March 31, 2017 unless otherwise indicatady@Veblgkitakéongpdate this presentation to reflect subsequent events
developments.
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Importaniotice: EARN

Forward_ooking Statements

This presentation contains folealdag statements within the meaning of the safe harbor provisions of the Ptitajat®edlefasn Act of 1995. Féoekirny statements involve
numerous risks and uncertainties. Actual r es ulortsand, coasgquahtlyfybueshould notoei ort thegobtiarchp a n y
statements as predictions of future events-Bokivegdtatements are not historical in nature and can be idedsfmdbyawtbelieve,” "expect,” "anticipate,” "estimate," "project,” "pl
"continue," "intend," "should," "would," "could," "goal," "objective," "will," "may," "seek," or similarregatbssifommsy dhddy references to strategy, plans, or intentions.

The Company's results can fluctuate from month to month and from quarter to quarter depending on a vafielyobf é&aetbey,csmhibeoCompany's control and/or are difficult to
predict, including, without limitation, changes in interest rates and the market value of the Company'ssemtgiigs,dgdfantjeates and prepayment rates, the Company's ability tc
borrow to finance its assets, changes in government regulations affecting the Company's business, the Qoaiparsyexahiitgridnoma registration under the Investment Company
Act of 1940 and other changes in market conditions and economic trends. FurtHeakioge sfateraehts are subjaésksoand uncertainties, including, among other things, those
described under Item 1A of our Annual Report o#KFRibeh A March 13, 2017 which can be accessed through ttf@HDkiliageiunder "For Our Shareholders" on our website
(www.earnreit.com) or at the SEC's website (www.sec.gov). Other risks, uncertainties, and factors that atsitd ciffeseraatedbigsirom those projected may be described from ti
to time in reports we file with the SEC, including reports e ,FknarkD&. The Company undertakes no obligafidattoor revise any forlenking statements, whether as a

result of new information, future events, or otherwise.

Modeling

Some statements in this presentation may be derived from proprietary models developed by Ellington Managdient @roup, ... ( Some exampl es pr c
hypothetical performance of such models. Models, however, are inherently imperfect and subject to a nuntimrtbé nisideiilyohgdétata used by the models is incorrect, inaccurate
or incomplete, or that the models rely upon assumptions that may prove to be incorrect. -Dasedilityofmatdeli hi ghl 'y | i mited. The infor mat
current view and expectations and is based on a number of assumptions and limitations, including thoseapeotfield heakenuSedf discretionary settings or parameters which c
have a material effect on the output of the model. Ellington exercises discretion as to which settings ardifmmetitsationse including using different settings or parameters to
model different securities. Actual results and events may differ materially from those described by such models.

Projected Yields and Spreads

Projected yields and spreads discussed herein are based upon Ellington models and rely on a number of assompjpengneciudifgult and interest rates and changes in home
prices. Such models are inherently imperfect and there is no assurance that any particular investment edibpén®mods|predittat any such investment will be profitable.
Projected yields are presented for the pur ppeadeiskand fewafdicharageristios indrdentg facilitats dorgpartsons with

other investments, (iii) illustrating EI | i nr&ee.nTbey arenotraguamrtee of futare/gerfoamarnte. Eheypaee bdsedtu
assumptions regarding current and future events and conditions, which may not prove to be accurate. Ther¢haathbermextedryiates will be achieved. Investments involve ris
of loss.

Financial Information
All financial information included in this presentation is as of March 31, 2017 unless otherwise indicatady@Yebiigiiakeongdate this presentation to reflect subsequent eveni
or developments.
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Ellington Advantages

A Affiliates of ElIlington Management Group, L.L.C.
Ellington Residential Mortgage REIT (NYSE: EARN)

Experienced A Ellington founded in 1994 by Michael Vranos and five partners
A $6.1 billion in AUM as of 4/30/17, primarily invested in moatghgeal estateslated securities
A Structured credit trading experience and analytical skills developed since the firm's founding 22 years

A Senior management averages 26 years of trading and risk management experience in the mortgage r

A Industryleading resources and focus on research and systems

A Sophisticated proprietary models for prepayment and credit analysis

Modeling
Expertise

A Approximately 25% of employees dedicated to research and infrastructure development

Book Value & Portfolios are generally constructed to be interesheatal and dynamically hedged to protect against volatility

Preservation A Only seek to take risk when we believe our modeling expertise and experience give us an advantage
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