
@NFX is periodically published to keep stockholders aware of current operating activities at Newfield. It may include 
estimates of expected production volumes, costs and expenses, recent changes to hedging positions and commodity pricing.  

@NFX ς 1Q16  
May 5, 2016 



Â 1Q16 average Anadarko Basin net production 78,400 boepd 

Â Northern STACK wells tracking above type curve 

Â Recent completed STACK SXL well costs $6.9 mm2  

 

Strong 1Q16 results highlight superior execution  

Advancing the 
learning curve in 

the Anadarko Basin  

Operations 
execution 

Â Exceeded 1Q16 production guidance mid-point by 500 Mboe  

Â Reduced domestic LOE / Boe nearly 40% year-over-year 

Â Best-in-class STACK SXL well drilled in 8.3 days 

2 
1 Strip prices as of April 29, 2016 

2 D&C includes gross drilling, completion, artificial lift and facilities costs 

Balance sheet 
reinforcement 

Â High-graded capital investments and reduced expenditures to better align with cash flow 

Â De-levered and enhanced liquidity through recent equity offering 

Â Enhanced hedge portfolio for 2016 ς 17 (~$210 mm in 2016 and ~$55 mm in 20171) 

 



2016 capital investments YTD 

Total Company ($ in millions)               

Q1 Q2 Q3 Q4 YTD16 

Exploration & development        $221  --       -- --                $221 

Acquisitions $1 -- --       -- $1              

Leasehold          $11  --         --         -- $11               

Pipeline  --           -- -- --                    --  

Total1        $233    --   --       --               $233  

1 Excludes  ~$26 million in capitalized interest and direct internal costs 
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ü  2016e capital investments $625 ς $675 mm  
ü ~ Two-thirds of 2016e total capital to be invested in 1H16 



1Q16 Average production by area 

Production 

Anadarko 

Basin 

Williston 

Basin 

Uinta  

Basin 

 

Eagle  

Ford 

China 

(Liftings) 1 

Oil (bopd) 26,341 14,495 13,648 3,747 18,055 

NGL (boepd) 20,352 3,956 418 1,989 -- 

Gas (boepd) 31,718 4,364 2,960 2,333 -- 

Total (boepd) 78,411 22,815 17,026 8,069 18,055 

1  Includes lifted volumes in the quarter. Not reflective of daily rate.    

ü  Anadarko Basin net production was 53% of total domestic 1Q16 net production 
ü Achieved record daily net production in the Williston Basin 
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Anadarko Basin key messages 

Newfield acreage Meramec Woodford 

SCOOP 

            

STACK 
Â Grew 1Q16 average net production to      

78,400 boepd 

ï 53% of total domestic production 

Â Drilling remains focused on HBP 

Â Northern STACK SXL results tracking 
above type curve  

ï 24 wells average 30-day rate: 1,057 boepd (69% 
oil and 83% liquids) 

ï 12 άb9²έ wells average 30-day rate: 1,067 
boepd (69% oil and 83% liquids) 

Â SCOOP continues to deliver  

ïάb9²έ SCOOP Oil pad (5 wells) average 30-day 
rate: 1,360 boepd (59% oil and 79% liquids) 

ïάb9²έ SCOOP Springer well average 30-day 
rate: 1,468 boepd (81% oil and 90% liquids) 

ÂwŜŎƻǊŘ άŘŀȅǎ-to-ŘŜǇǘƘέ ƭƻǿŜǊǎ {¢!/Y 
drilling costs 

ïнлмс ¸¢5 млΣлллΩ {·[ ǿŜƭƭǎ ŘǊƛƭƭŜŘ ƻƴ ŀǾŜǊŀƎŜ ƛƴ 
17 days 

ïάb9²έ best-in-Ŏƭŀǎǎ {¢!/Y млΣлпрΩ {·[ ǿŜƭƭ 
drilled in 8.3 days 
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Recent NFX northern STACK SXL results continue delineation 

2014+ non-op STACK spuds 

NFX STACK region  
 

NFX operated STACK SXL wells  

24 NFX operated  northern STACK SXL wells 

ü 3-stream 30-day avg. from 12 άb9²έ northern STACK SXL wells: 1,067 boepd (69% oil & 83% liquids) 

1 Includes only 9 wells in 90-day average 

  

 άb9²έ IŜƭŜƴ ǿŜƭƭ άōŜǎǘ-in-
Ŏƭŀǎǎέ {·[ όмлΣлпрΩύ ŘǊƛƭƭŜŘ ƛƴ уΦо 
days completion underway 

άb9²έ JR Barton ǿŜƭƭ όфΣуфуΩύ 
IP30*: 1,480 boepd (76% oil)  

Note:  IP* denotes three stream rate (oil / gas / NGLs) 

 άb9²έ ±ƛŎƪƛŜ ǿŜƭƭ όмлΣлфсΩύ  
CWC: $6.9 mm (including facilities)  
flowing back now  
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άb9²έ Wells1 IP30* IP60* IP90* 

12 1,067 980 991 
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Northern STACK Wells  

Northern STACK SXL actual daily production vs 950 Mboe type curve1 

Boepd 

950 Mboe1 

Days online 

Average daily production (Boepd) 

  
24 Northern Wells2 

30 days 60 days 90 days 

1,057 972 920 

Note: 24 ǿŜƭƭǎ ǿƛǘƘ ŀǘ ƭŜŀǎǘ тΣрллΩ ƻŦ ƎǊƻǎǎ ǇŜǊŦƻǊŀǘŜŘ ƛƴǘŜǊǾŀƭ ŀƴŘ ŀǘ ƭŜŀǎǘ 60 days of production  
1 EUR refers to potential recoverable oil and natural gas hydrocarbon quantities with ethane processing and may not be reflective of SEC proved reserves. Actual quantities that may be recovered could vary significantly 

2 Includes only 21 wells for 90 day rate.  

Well Count 

Well 
Count 

NFX northern STACK SXL results tracking above type curve 



NFX STACK SXL drilling days continue to improve 
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млΣлллΩ [ŀǘŜǊŀƭǎ  

ü  wŜŎŜƴǘ άōŜǎǘ-in-Ŏƭŀǎǎέ {¢!/Y {·[ well drilled in 8.3 days 
ü 2016e plan includes 35 SXL wells and 20 XL wells 

Note:  *Wells drilled from mid-нлмр ŦƻǊǿŀǊŘ ŀǊŜ άŘǊƛƭƭ ƻǳǘ ǘƻ ¢5έ ŘǳŜ ǘƻ ǇǊŜǎŜǘǘƛƴƎ ǎǳǊŦŀŎŜ ŎŀǎƛƴƎΦ 



Avg. WI 94% 

Avg. NRI 76% 

Lateral length (ft) пΣфллΩ 

24 IP Rate (Bopd) 2,460 

Gross EUR (Mboe) 1 

 615 

   % Oil 63% 

   % NGLs 18% 

Gross CWC ($ mm) 2 $4.0 

LOE/Boe $3.50 

Oil transportation ($ / Bbl) $2.50 

Oil differential ($ /Bbl) $5.50 

Tax (% of revenue) 10% 

Avg. ROR 3 66% 

Pad NPV ($ mm) 3 $16.3 
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Industry leading results ς Williston Basin Skaar Pad (XL wells) 

Skaar Middle Bakken Average  

1 EUR refers to potential recoverable oil and natural gas hydrocarbon quantities with ethane processing and may not be reflective of SEC proved reserves. Actual quantities that may be recovered could vary significantly 
2 Gross completed well cost includes gross drilling, completion, artificial lift and facilities costs 
3 Pre-tax ROR/NPV based on price deck of $45/50/55 per bbl and $2.25/2.50/2.75 per Mmbtu for 2016-18 and flat thereafter 
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2016e Production, cost and expense guidance 

Domestic   China   Total 

Production 

Oil (Mmbls) 20.0 ς 20.6   4.5 24.5 ς 25.1  

NGLs (Mmbls) 9.2 ς 9.6  -- 9.2 ς 9.6 

Natural Gas (Bcf) 125 ς 130   -- 125 ς 130  

    Total (Mmboe) 50.0 ς 52.0 4.5 54.5 ς 56.5 

Expenses ($ mm)1 

LOE2 $200 $54 $254 

Transportation3 260 -- 260 

Production & other taxes 45 1 46 

General & administrative (G&A), net $165 $7 $172 

Interest expense, gross 154 -- 154 

Capitalized interest and direct internal costs ($103) -- ($103) 

Effective Tax rate4 2% 1% 1% 
Note: Based on strip commodity prices 
1 Cost and expenses are expected to be within 5% of the estimates above 
2 Total LOE includes recurring, major expense and non E&P operating expenses 
3 Estimated transportation / processing fees include ~$52MM Arkoma unused firm gas transportation and ~$21MM Uinta oil and gas delivery shortfall fees 
4 The effective tax rate reflects expected future valuation allowances recorded against deferred tax assets generated by ceiling test impairments 
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2Q16e Production, cost and expense guidance 

Domestic   China   Total 

Production 

Oil (Mmbls) 5.0 ς 5.2   1.4 6.4 ς 6.6 

NGLs (Mmbls) 2.5 ς 2.8  -- 2.5 ς 2.8 

Natural Gas (Bcf) 33   -- 33 

    Total (Mmboe) 13.0 ς 13.5 1.4 14.4 ς 14.9 

Expenses ($ mm)1 

LOE2 $50 $14 $64 

Transportation3 66 -- 66 

Production & other taxes 11 -- 11 

General & administrative (G&A), net $42 $2 $44 

Interest expense, gross 38 -- 38 

Capitalized interest and direct internal costs ($26) -- ($26) 

Effective Tax rate4 2% 1% 1% 
Note: Based on strip commodity prices 
1 Cost and expenses are expected to be within 5% of the estimates above 
2 Total LOE includes recurring, major expense and non E&P operating expenses 
3 Estimated transportation / processing fees include ~$13MM Arkoma unused firm gas transportation and ~$3MM Uinta oil and gas delivery shortfall fees 
4 The effective tax rate reflects expected future valuation allowances recorded against deferred tax assets generated by ceiling test impairments 
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Effective Price

2016 Activity: 
ÅPermatized remainder of max-

payout structures (3-way collars 
and swaps + short puts) for time 
periods after 2Q16 

ÅEntered into new swaps for 
May16-Dec17 

ÅNote:  all permatized volumes are 
ŜŦŦŜŎǘƛǾŜƭȅ ōŀŎƪ ŀǘ ŀ ΨƳŀǊƪŜǘ ǇǊƛŎŜΩ 
and can now be re-hedged 
 

An Example (using 3Q16) 
Å3-way collars ($75/$90-$96) ς max 

payout is the $15 spread between 
the $90 long put and the $75 short 
put 

ÅSwap + short puts ($74.44/$90.03) 
ς max payout is difference 
between the swap and the short 
put ($15.59) 

ÅWe permatized $14.25 per barrel 
by purchasing calls  

Å15,000 barrels/d are now locked in 
at $41.59 + $14.25 = effective 
realized price of $55.84 per barrel 

 

Oil hedging details as of 04/29/16 
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Oil hedging details as of 04/29/16 

WEIGHTED-AVERAGE PRICE 

PERIOD 
VOLUME  
(BBL/ D) SWAPS 

SWAPS W/ SHORT 
PUTS1 

PURCHASED 
CALLS2 

COLLARS W/ SHORT 
PUTS3 

1Q 2016 

0 
33,000 
7,000 
17,000 

τ 
τ 
τ 
τ 

τ 
$73.48/89.97 

τ 
τ 

τ 
τ 

$68.64 
τ 

τ 
τ 
τ 

$75.00/90.00-$96.30 

2Q 2016 

8,700 
27,000 
7,000 
19,000 

$42.23 
τ 
τ 
τ 

τ 
$74.44/89.99 

τ 
τ 

τ 
τ 

$69.21 
τ 

τ 
τ 
τ 

$75.00/90.00-$96.32 

3Q 2016 

15,000 
27,000 
43,000 
16,000 

$41.59 
τ 
τ 
τ 

τ 
$74.44/90.03 

τ 
τ 

τ 
τ 

$73.76 
τ 

τ 
τ 
τ 

$75.00/90.00-$95.98 

4Q 2016 

15,000 
23,000 
39,000 
16,000 

$41.59 
τ 
τ 
τ 

τ 
$74.35/89.90 

τ 
τ 

τ 
τ 

$73.63 
τ 

τ 
τ 
τ 

$75.00/90.00-$95.98 

Denotes update 

1 Below $73.48 per Bbl for 1Q 2016, $74.44 for 2Q16, $74.44 for 3Q16, $74.35 for 4Q16, these contracts effectively result in realized prices that 
are on average $16.49, $15.55, $15.59, and $15.55 per Bbl higher, respectively, than the cash price that otherwise would have been realized. 
2 Above $68.64 per Bbl plus the call premium of $3.27 per Bbl for 1Q 2016, above $69.21 plus the call premium of $3.44 for 2Q16 , above $73.76 
plus the call premium of $1.12 for 3Q16, and above $73.63 plus the call premium of $1.28 for 4Q16, these contracts effectively lock in the spread 
between the average short put and swap or short put and long put (less the call premium). 
3 Below $75.00 per Bbl in 2016, these contracts effectively result in realized prices that are on average $15.00 per Bbl higher than the cash price 
that otherwise would have been realized. 
 

Note:  We have entered into swaption contracts that would potentially hedge 4.048 MMBO of 2H16 production at a swap price of $42 and 0.368 
MMBO at a swap price of $50 if exercised on their expiration in June, 2016.  Any future potential settlement value will be excluded herein unless 
and until the swaptions are exercised. 
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Oil hedging details as of 04/29/16 

WEIGHTED-AVERAGE PRICE 

PERIOD 
VOLUME  
(BBL/ D) SWAPS 

SWAPS W/ SHORT 
PUTS1 

PURCHASED 
CALLS2 

COLLARS W/ SHORT 
PUTS3 

1Q 2017 

17,000 
15,000 
28,000 
13,000 

$45.43 
τ 
τ 
τ 

τ 
$73.73/89.23 

τ 
τ 

τ 
τ 

$74.29 
τ 

τ 
τ 
τ 

$75.00/90.00-$95.52 

2Q 2017 

17,000 
10,000 
20,000 
10,000 

$45.43 
τ 
τ 
τ 

τ 
$73.10/88.09 

τ 
τ 

τ 
τ 

$74.05 
τ 

τ 
τ 
τ 

$75.00/90.00-$95.69 

3Q 2017 

17,000 
13,000 
13,000 
τ 

$45.43 
τ 
τ 
τ 

τ 
$73.08/87.90 

τ 
τ 

τ 
τ 

$73.08 
τ 

τ 
τ 
τ 
τ 

4Q 2017 

17,000 
11,000 
11,000 
τ 

$45.43 
τ 
τ 
τ 

τ 
$73.09/88.01 

τ 
τ 

τ 
τ 

$73.09 
τ 

τ 
τ 
τ 
τ 

1 Below $73.73 per Bbl for 1Q 2017, $73.10 for 2Q17, $73.08 for 3Q17, and $73.09 for 4Q17, these contracts effectively result in realized prices 
that are on average $15.50, $14.99, $14.82 and $14.92 per Bbl higher, respectively, than the cash price that otherwise would have been realized. 
2 Above $74.29 per Bbl plus the call premium of $1.11 per Bbl for 1Q 2017, above $74.05 plus the call premium of $1.47 for 2Q17, above $73.08 
plus the call premium of $2.02 for 3Q17, and above $73.09 plus the call premium of $2.05 for 4Q 2017, these contracts effectively lock in the 
spread between the average short put and swap or short put and long put (less the call premium). 
3 Below $75.00 per Bbl in 2017, these contracts effectively result in realized prices that are on average $15.00 per Bbl higher than the cash price 
that otherwise would have been realized. 
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Oil hedging details as of 04/29/16 

Oil Prices 

Period $20 $30 $40 $50 $60 $70 $80 $90 

1Q 2016 $71 $71 $71 $71 $71 $70 $51 $11 

2Q 2016 $80 $72 $64 $56 $48 $40 $17 ($27) 

3Q 2016 $86 $72 $59 $45 $31 $18 $7 ($7) 

4Q 2016 $80 $66 $53 $39 $25 $12 $1 ($13) 

1Q 2017 $75 $59 $44 $29 $13 ($2) ($17) ($32) 

2Q 2017 $64 $48 $33 $18 $2 ($13) ($29) ($44) 

3Q 2017 $55 $39 $24 $8 ($7) ($23) ($39) ($54) 

4Q 2017 $53 $37 $22 $6 ($10) ($25) ($41) ($57) 

The following table details the expected impact to pre-tax income (in millions, except prices) from the settlement of our derivative 
contracts, outlined on the previous slide, at various NYMEX oil prices. 
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Gas hedging details as of 04/29/16 

WEIGHTED-AVERAGE PRICE 

PERIOD 
VOLUME  

(MMBTU/ D) 
SWAPS COLLARS 

1Q 2016 50,000 
30,000 

$3.39 
τ 

τ 
$4.00 - $4.54 

2Q 2016 τ 
30,000 

τ 
τ 

τ 
$4.00 - $4.54 

3Q 2016 τ 
30,000 

τ 
τ 

τ 
$4.00 - $4.54 

4Q 2016 τ 
30,000 

τ 
τ 

τ 
$4.00 - $4.54 

1Q 2017 75,000 
80,000 

$2.73 
τ 

τ 
$2.64 - $2.93 

2Q 2017 75,000 
80,000 

$2.73 
τ 

τ 
$2.64 - $2.93 

3Q 2017 75,000 
80,000 

$2.73 
τ 

τ 
$2.64 - $2.93 

4Q 2017 75,000 
80,000 

$2.73 
τ 

τ 
$2.64 - $2.93 

Note:  We have entered into swaption contracts that would potentially hedge 18.4 TBtu of 2H16 production at a swap price of $2.25 and 18.4 
TBtu at a swap price of $2.30 if exercised on their expiration date of June 23, 2016.  Any future potential settlement value will be excluded herein 
unless and until the swaptions are exercised. 
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Gas hedging details as of 04/29/16 

Gas Prices 

Period $2 $3 $4 $5 $6 

1Q 2016 $12 $5 ($3) ($9) ($16) 

2Q 2016 $5 $3 $0 ($1) ($4) 

3Q 2016 $6 $3 $0 ($1) ($4) 

4Q 2016 $6 $3 $0 ($1) ($4) 

1Q 2017 $10 ($2) ($16) ($30) ($44) 

2Q 2017 $10 ($2) ($16) ($31) ($45) 

3Q 2017 $10 ($2) ($17) ($31) ($45) 

4Q 2017 $10 ($2) ($17) ($31) ($45) 

The following table details the expected impact to pre-tax income (in millions, except prices) from the settlement of our derivative 
contracts, outlined on the previous slide, at various NYMEX gas prices. 
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