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This presentation may include forward-looking statements, both with respect to us and our industry, that reflect our current views with respect 
ǘƻ ŦǳǘǳǊŜ ŜǾŜƴǘǎ ŀƴŘ ŦƛƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜΦ  {ǘŀǘŜƳŜƴǘǎ ǘƘŀǘ ƛƴŎƭǳŘŜ ǘƘŜ ǿƻǊŘǎ άŜȄǇŜŎǘΣέ άƛƴǘŜƴŘΣέ άǇƭŀƴΣέ άōŜƭƛŜǾŜΣέ άǇǊƻƧŜŎǘΣέ άŀƴǘƛŎƛǇŀǘŜΣέ 
άǿƛƭƭΣέ άƳŀȅέ ŀƴŘ ǎƛƳƛƭŀǊ ǎǘŀǘŜƳŜƴǘǎ ƻŦ ŀ ŦǳǘǳǊŜ ƻǊ ŦƻǊǿŀǊŘ-looking nature identify forward-looking statements. All forward-looking statements 
address matters that involve risks and uncertainties.  Accordingly, there are or will be important factors that could cause actual results to differ 
materially from those indicated in such statements and, therefore, you should not place undue reliance on any such statements.  We believe 
that these factors include, but are not limited to, the following: 1) unpredictability and severity of catastrophic events; 2) rating agency actions; 
оύ ŀŘŜǉǳŀŎȅ ƻŦ ±ŀƭƛŘǳǎΩ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ ŀƴŘ ƭƻǎǎ ƭƛƳƛǘŀǘƛƻƴ ƳŜǘƘƻŘǎΤ пύ ŎȅŎƭƛŎŀƭƛǘȅ ƻŦ ŘŜƳŀƴŘ ŀƴŘ ǇǊƛŎƛƴƎ ƛƴ ǘƘŜ ƛƴǎǳǊŀƴŎŜ ŀƴd reinsurance 
ƳŀǊƪŜǘǎΤ рύ ǎǘŀǘǳǘƻǊȅ ƻǊ ǊŜƎǳƭŀǘƻǊȅ ŘŜǾŜƭƻǇƳŜƴǘǎ ƛƴŎƭǳŘƛƴƎ ǘŀȄ ǇƻƭƛŎȅΣ ǊŜƛƴǎǳǊŀƴŎŜ ŀƴŘ ƻǘƘŜǊ ǊŜƎǳƭŀǘƻǊȅ ƳŀǘǘŜǊǎΤ сύ ±ŀƭƛŘǳǎΩ ability to 
ƛƳǇƭŜƳŜƴǘ ƛǘǎ ōǳǎƛƴŜǎǎ ǎǘǊŀǘŜƎȅ ŘǳǊƛƴƎ άǎƻŦǘέ ŀǎ ǿŜƭƭ ŀǎ άƘŀǊŘέ ƳŀǊƪŜǘǎΤ тύ ŀŘŜǉǳŀŎȅ ƻŦ ±ŀƭƛŘǳǎΩ ƭƻǎǎ ǊŜǎŜǊǾŜǎΤ уύ ŎƻƴǘƛƴǳŜŘ availability of 
capital and financing; 9) retention of key personnel; 10) competition; 11) potential loss of business from one or more major insurance or 
ǊŜƛƴǎǳǊŀƴŎŜ ōǊƻƪŜǊǎΤ мнύ ±ŀƭƛŘǳǎΩ ŀōƛƭƛǘȅ ǘƻ ƛƳǇƭŜƳŜƴǘΣ ǎǳŎŎŜǎǎŦǳƭƭȅ ŀƴŘ ƻƴ ŀ ǘƛƳŜƭȅ ōŀǎƛǎΣ ŎƻƳǇƭŜȄ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜΣ ŘƛǎǘǊƛōǳǘion capabilities, 
systems, procedures and internal controls, and to develop accurate actuarial data to support the business and regulatory and reporting 
requirements; 13) general economic and market conditions (including inflation, volatility in the credit and capital markets, interest rates and 
foreign currency exchange rates); 14) the integration of businesses Validus may acquire or new business ventures Validus may start; 15) the 
ŜŦŦŜŎǘ ƻƴ ±ŀƭƛŘǳǎΩ ƛƴǾŜǎǘƳŜƴǘ ǇƻǊǘŦƻƭƛƻǎ ƻŦ ŎƘŀƴƎƛƴƎ ŦƛƴŀƴŎƛŀƭ ƳŀǊƪŜǘ ŎƻƴŘƛǘƛƻƴǎ ƛƴŎƭǳŘƛƴƎ ƛƴŦƭŀǘƛƻƴΣ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΣ ƭƛǉǳƛŘƛty and other factors; 
16) acts of terrorism or outbreak of war; and 17) availability of reinsurance and retrocessional coverage, ŀǎ ǿŜƭƭ ŀǎ ƳŀƴŀƎŜƳŜƴǘΩǎ ǊŜǎǇƻƴǎŜ ǘƻ 
any of the aforementioned factors. 

The foregoing review of important factors should not be construed as exhaustive and should be read in conjunction with the other cautionary 
statements that are included herein and elsewhere, including the Risk Factors included in our most recent reports on Form 10-K/A and Form 
10-Q and other documents on file with the Securities and Exchange Commission.  Any forward-looking statements made in this presentation 
are qualified by these cautionary statements, and there can be no assurance that the actual results or developments anticipated by us will be 
realized or, even if substantially realized, that they will have the expected consequences to, or effects on, us or our business or operations.  We 
undertake no obligation to update publicly or revise any forward-looking statement, whether as a result of new information, future 
developments or otherwise. 

 

 

Cautionary Note Regarding Forward-looking Statements  
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Selected Market Information at June 30, 2013 
 

Exchange / Ticker: 
 
Share Price: 
 
Primary Shares Outstanding: 
 
Primary Market Capitalization: 
 

Annual Dividend/Yield: 
 

NYSE / ά±wέ 
 
$36.12  
 
99,737,461 
 
$3.60 billion 

 
$1.20 per share (3.32%) 
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ÅSince commencing operations in late 2005, Validus has established market 
ƭŜŀŘƛƴƎ Ǉƻǎƛǘƛƻƴǎ ōƻǘƘ ƛƴ .ŜǊƳǳŘŀ ŀƴŘ ŀǘ [ƭƻȅŘΩǎ 

ÅBusiness plan since formation has been to focus on short-tail lines which 
have been and remain the best-priced classes of risk 

ÅMaintained a focus on underwriting profits in conjunction with a strong 
balance sheet 

ÅProfitable in every year of operation, 2006 through 2012 

ÅDelivered superior financial results since 2007 IPO as measured by growth in 
diluted book value per share plus accumulated dividends 

ÅActive capital management, returning $2.33 billion to investors through 
ǊŜǇǳǊŎƘŀǎŜǎ ŀƴŘ ŘƛǾƛŘŜƴŘǎ ŦǊƻƳ ±wΩǎ нллт Lth ǘƘǊƻǳƎƘ WǳƴŜ олΣ нлмо 

Validus ς Key Accomplishments 
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±ŀƭƛŘǳǎ {ƘŀǊŜƘƻƭŘŜǊǎΩ 9ǉǳƛǘȅ ǾǎΦ {ŜƭŜŎǘŜŘ tŜŜǊǎ  

Peer Comparison ς vн нлмо /ƻƳƳƻƴ {ƘŀǊŜƘƻƭŘŜǊǎΩ 9ǉǳƛǘȅ ƛƴ Ϸ¦{ .ƛƭƭƛƻƴǎ 
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1) Source: SNL Financial and Company reports. 
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Managed Gross Premium Written of $2.5 billion 
for the Last Twelve Months through June 30, 2013 

Validus Re and AlphaCat - $1.5 billion Talbot - $1.1 billion 

1) $2.5 billion consolidated managed gross premiums written is net of $73.6 million of intersegment eliminations.  

Marine 37% 

Property 21% 

War 17% 

Onshore Energy 
10% 

Aviation 8% 

Fin. Inst 3% 

Other 4% 

Property Cat 
XOL 
44% 

AlphaCat 
11% 

Other 
Property 

9% 

Marine 
14% 

Agriculture 
13% 

Other 
Specialty 

9% 
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Validus Bermuda ς Access to Multiple Sources of Underwriting Capital 

 
ÅPrimary Validus operating entity in Bermuda 
ÅCƛƴŀƴŎƛŀƭ {ǘǊŜƴƎǘƘ wŀǘƛƴƎ ƻŦ ά!έ ŦǊƻƳ ōƻǘƘ !ΦaΦ .Ŝǎǘ 

and Standard & tƻƻǊΩǎ 
 
ÅIncludes AlphaCat Diversified and Advantage ILS funds 

plus a single investor account, AlphaCat Prima Fund 
ÅProvide targeted exposure based on investor 

risk/return appetite 
Å$272 million of third party investment 
 
ÅCapitalized in April 2012 
ÅwŀǘŜŘ ά!- ό9ȄŎŜƭƭŜƴǘύέ ōȅ !ΦaΦ .Ŝǎǘ 
ÅAdditional $65 million invested on May 1, 2013 

 
ÅIncludes AlphaCat Re 2012 and 2013 
ÅSidecars scaled to meet market demand 
ÅInvest in collateralized property catastrophe 

reinsurance retro and short-tail specialty insurance 
 

7  
1) ±ŀƭƛŘǳǎ wŜ ǳƴŘŜǊǿǊƛǘƛƴƎ ŎŀǇƛǘŀƭ ƛƴŎƭǳŘŜǎ ±ŀƭƛŘǳǎΩ ǎƘŀǊŜ of Ph CRe, AlphaCat ILS Funds and AlphaCat Side Cars. 
2) Ph CRe, AlphaCat ILS funds and AlphaCat Side Cars represent total assets under management. 
3) Capital in ($ millions) as of June 30, 2013 

$249 

$475 

$515 

$3,629 

AlphaCat Side
Cars

Ph CRe 

AlphaCat ILS
Funds

Validus Re



8 8 мύ {ƻǳǊŎŜΥ [ƭƻȅŘΩǎ ƻŦ [ƻƴŘƻƴΣ !ƻƴ .ŜƴŦƛŜƭŘ ŀƴŘ /ƻƳǇŀƴȅ wŜǇƻǊǘǎΦ  /ƻƴǾŜǊǘŜŘ ŀǘ ǊŀǘŜ ƻŦ ŜȄŎƘŀƴƎŜ ϻмΦлл Ґ ϷмΦсн 
2) Taken as of January 1, 2013. Does not include subsequent acquisitions or transactions.  

±ŀƭƛŘǳǎ tǊŜǎŜƴŎŜ ŀǘ [ƭƻȅŘΩǎ ς 2013 Syndicate Capacity of Bermuda Peers 

($ in millions) 
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Agricultural Reinsurance Initiative 

ÅFor the six months ended June 30, 2013 Validus wrote $190.1 million of crop 
reinsurance 
ïtǊƛƳŀǊƛƭȅ ǉǳƻǘŀ ǎƘŀǊŜ aǳƭǘƛ tŜǊƛƭ /ǊƻǇ LƴǎǳǊŀƴŎŜ όάat/Lέύ 

ÅPremiums written are earned on a pro-rata basis over the terms of the 
underlying policies 

ÅThe significant growth during 2013 in this class of business reflects the 
opportunity to attract skilled underwriting talent and mature books of 
business 
ïBenson Latham joined Validus as part of the acquisition of Longhorn Re 
ïCrop industry underwriting veteran Bill Fischer also joined in Q1 

ÅAttractions of crop reinsurance to Validus: 
ïShort tail, event driven exposure profile 
ï5ŀǘŀ ƛƴǘŜƴǎƛǾŜ Ŏƭŀǎǎ ƻŦ ōǳǎƛƴŜǎǎ ǿŜƭƭ ǎǳƛǘŜŘ ŦƻǊ ±ŀƭƛŘǳǎΩ ǎƻǇƘƛǎǘƛŎŀǘŜŘ 

analytics  
ïA foundation for further growth as crop insurance is a growing global 

class of business 
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Agricultural Reinsurance Initiative 

Validus Estimated Premium ς 2013 Crop Year 

($ in millions) 
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U.S. Property Catastrophe Rate on Line Index 

Property Catastrophe Rate Environment 

1) Source: Guy Carpenter. 
2) Index value of 100 in 1990. 
3) All data points as of January 1 
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1) Rate index reflects the whole account rate change, as adjusted for changes in exposure, inflation, attachment point and terms and conditions. 

 
Talbot Composite Rate Index ς The Benefits of Cycle Management 
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12.6% Compound Annual Growth in Diluted BVPS plus Accumulated 

Dividends From Company Formation Through June 30, 2013 
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Growth in Diluted Book Value Per Share Plus Accumulated Dividends 

$16.93 

$19.73 

$24.00 
$24.58 

$31.28 

$35.46 
$35.76 

$39.70 

$41.27 

$16.00

$18.00

$20.00

$22.00

$24.00

$26.00

$28.00

$30.00

$32.00

$34.00

$36.00

$38.00

$40.00

$42.00

$44.00

31-Dec-2005 31-Dec-2006 31-Dec-2007 31-Dec-2008 31-Dec-2009 31-Dec-2010 31-Dec-2011 31-Dec-2012 30-Jun-2013



14 14 
1) Source: SNL Financial and Company reports. 
2) VR starting point is Pro Forma diluted BVPS at June 30, 2007 of $20.89 as reported in the IPO Prospectus. 
3) Diluted book value per share calculation includes impact of quarterly and special dividends. 

 

From VR IPO Through June 30, 2013 

 
Compound Growth in Diluted Book Value per Share Versus Peers 
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1) A full explanation and disclaimer is contained in the note on non-GAAP financial and other measures found in the Appendix hereto. 
2) Note that the PML data presented reflects the incorporation of RMS 11. 
оύ мΥмлл ȅŜŀǊ ta[ ŀǎ ŀ ҈ ƻŦ ŎŀǇƛǘŀƭ ŀƴŘ ǎƘŀǊŜƘƻƭŘŜǊΩǎ Ŝǉǳƛǘȅ ƛǎ ōŀǎŜŘ ƻƴ ¦ƴƛǘŜŘ {ǘŀǘŜǎ IǳǊǊƛŎŀƴŜ ta[ 

 
Transparent Risk Disclosure ς July 1, 2013 Portfolio 

Estimated Exposures to Peak Zone Property Catastrophe Losses 

(Expressed in thousands of U.S. Dollars) 

Probable Maximum Losses by Zone and Peril 

Consolidated (Validus Re and Talbot) Estimated Net Loss  

Zones Perils 
20 year return 

period 
50 year return 

period 
100 year return 

period 
250 year return 

period 

Validus Re Net 
Maximum Zonal 

Aggregate 
  

United States Hurricane               413,114                643,593                842,324            1,089,310                1,669,087  

California Earthquake                 80,368                221,939                339,121                477,390                1,482,995  

Europe Windstorm               111,241                242,075                382,678                631,924                1,529,270  

Japan Earthquake                 83,393                143,507                184,322                280,003                    761,944  

Japan Typhoon                 52,181                113,225                214,335                324,814                    836,608  

мΥмлл ȅŜŀǊ ta[ Ŝǉǳŀƭ ǘƻ мфΦм҈ ƻŦ ǉǳŀǊǘŜǊ ŜƴŘ ŎŀǇƛǘŀƭΣ ноΦо҈ ƻŦ ǎƘŀǊŜƘƻƭŘŜǊǎΩ Ŝǉǳƛǘȅ 
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1) A full explanation and disclaimer is contained in the note on non-GAAP financial and other measures found in the Appendix hereto.  

 
Realistic Disaster Scenarios 

Estimated Exposures to Specified Loss Scenarios - As of Jan 1, 2013 

(Expressed in millions of U.S. Dollars) 

Consolidated (Validus Re and Talbot) 

Type Catastrophe Scenarios Description 

Estimated 
Consolidated (Validus 

Re and Talbot)  
Net Loss 

% of latest  
12 Months 

Consolidated Net 
Premiums Earned 

Terrorism Rockefeller Center Midtown Manhattan suffers a 2-tonne conventional bomb blast  $                          171.9  8.4% 

Terrorism Exchange Place Lower Manhattan suffers a 2-tonne conventional bomb blast                              130.1  6.3% 

Marine 
Marine collision in Prince 
William Sound Fully laden tanker collides with a cruise vessel in Prince William Sound                              153.4  7.5% 

Marine 
Major cruise vessel 
incident US-owned cruise vessel sunk or severely damaged                              103.4  5.0% 

Marine Loss of major complex Total loss to all platforms and bridge links of a major oil complex                              177.3  8.6% 

Aviation Aviation collision Collision of two aircraft over a major city                                62.7  3.1% 

Satellite Proton flare 
Large single or sequence of proton flares results in loss to all satellites in 
synchronous orbit                                24.7  1.2% 

Satellite Generic defect Undetected defect in a number of operational satellites causing major loss                                34.4  1.7% 

Liability Professional lines Failure or collapse of a major corporation                                32.6  1.6% 

Liability Professional lines UK pensions mis-selling                                16.4  0.8% 

Political Risks South East Asia 
Chinese economy has a "hard landing" with sharp fall in growth rates; regional 
contagion                                40.7  2.0% 

Political Risks Middle East US and Iran escalate into military confrontation; regional contagion                                10.2  0.5% 

Political Risks Russia 
The Russian corporate sector struggles to deal with the effects of crashing 
commodity and stock prices                                31.4  1.5% 

Political Risks Turkey Severe economic crisis in Turkey due to political upheaval                                25.0  1.2% 

Political Risks Nigeria 
Severe economic, political and social crisis in Nigeria leads to widespread civil 
unrest                                31.1  1.5% 
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Validus ς Active Capital Management 

ÅYear to date common share 
repurchases of $357.2 million 

ÅSpecial dividend in the amount of 
$2.00 per share 

ÅA 20% increase effective Q1 2013 
in the regular quarterly dividend to 
$0.30 from $0.25 per share 

ÅAn increase in the common share 
repurchase authorization to $500.0 
million 

Capital Management to Date 
$2.33 billion 

Capital Management Actions 
During 2013 

1564.0 

 767.4  

Common Share and Special Dividends

Share Repurchase

Capital in $ millions 
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4.7% year over year increase 
in managed gross premiums 

written 

(0.1% at Validus Re Consolidated 
and 11.3% at Talbot) 

  

3.3% ROAE and  
11.9% net operating ROAE 

 
1) VR diluted book value per share, operating income, operating EPS, managed gross premiums written and operating ROAE are non-GAAP financial 
measures. 
2) ROAE and operating ROAE are presented on an annualized basis. 

78.5% combined ratio  

(81.5% at Validus Re, 25.7% at 
AlphaCat and 75.3% at Talbot) 

Net income available to 
Validus of  

$30.7 million and 
diluted EPS of $0.28 

Diluted book value  
per share of $34.19 

 
Second Quarter 2013 Financial Results 

Net operating income 
available to Validus of   

$111.4 million and  
diluted operating EPS          

of $1.03 


