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Forward Looking Statements  

 

 

Some of the information in this news release may contain forward-looking statements within the meaning of Section 27A of the 

Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended (the ñExchange 

Actò). Forward-looking statements give our current expectations, contain projections of results of operations or of financial 

condition, or forecasts of future events. Words such as ñmay,ò ñassume,ò ñforecast,ò ñposition,ò ñpredict,ò ñstrategy,ò ñexpect,ò 

ñintend,ò ñplan,ò ñestimate,ò ñanticipate,ò ñbelieve,ò ñproject,ò ñbudget,ò ñpotential,ò or ñcontinue,ò and similar expressions are used 

to identify forward-looking statements. They can be affected by assumptions used or by known or unknown risks or 

uncertainties. Consequently, no forward-looking statements can be guaranteed. When considering these forward-looking 

statements, you should keep in mind the risk factors and other cautionary statements in Hi-Crushôs prospectus relating to its 

initial public offering filed with the Securities and Exchange Commission (ñSECò) and in its reports filed with the SEC, including 

our Form 10-Q for the quarterly period ended September 30, 2012. Actual results may vary materially. You are cautioned not to 

place undue reliance on any forward-looking statements. You should also understand that it is not possible to predict or identify 

all such factors and should not consider the risk factors in our reports filed with the SEC or the following list  to be a complete 

statement of all potential risks and uncertainties.  Factors that could cause our actual results to differ materially from the results 

contemplated by such forward-looking statements include:  the volume of frac sand we are able to sell; the price at which we are 

able to sell frac sand; the outcome of any pending litigation; changes in the price and availability of natural gas or electricity; 

changes in prevailing economic conditions; and difficulty collecting receivables.  All forward-looking statements are expressly 

qualified in their entirety by the foregoing cautionary statements.  Hi-Crushôs forward looking statements speak only as of the 

date made and Hi-Crush undertakes no obligation to update or revise its forward-looking statements, whether as a result of new 

information, future events or otherwise. 
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Industry Overview 



US Shale Plays Continue to Multiply 
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Exponential Growth Expected from US Shale 
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U.S. Natural Gas Production, 1990 ï 2035 (trillion cubic feet) 

Source:  EIA Annual Energy Outlook 



¸ Shale drilling has revolutionized U.S. energy supply 

ü U.S. recently reversed 40 year domestic oil 

production decline as a result of unconventional oil 

development 

¸ Proppant volume demand growing faster than shale 

drilling activity 

ü Increasingly important due to evolving completion 

techniques 
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Proppants are Critical to Shale Revolution 

Source: The Freedonia Group. 
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Hi-Crush 

Wyeville 
Raw Sand Resin-Coated Ceramics 

Product and 

characteristics 

¸ Natural resource: 

Northern White 

sand  

¸ Considered highest 

quality raw frac 

sand 

¸ Monocrystalline in 

nature, exhibiting 

crush strength, 

turbidity and 

roundness and 

sphericity in excess 

of API 

Specifications 

¸ Natural resource 

 

¸ Primary types 

include Northern 

White, Brady Brown 

¸ Quality of sand 

varies widely 

depending on 

source 

¸ Raw frac sand 

substrate with resin 

coating   

¸ Coating increases 

crush strength 

¸ Bond together to 

prevent proppant 

flowback 

¸ Manufactured 

product 

 

¸ Typically highest 

crush strength 

2011 Proppant 

Market Share 

(MM Tons) (1) 

N / A 77.2% 13.4% 9.0% 

1) Source: The Freedonia Group. Note: Remaining 0.4% of market comprised of other proppants. 

Northern White Brady Brown Resin-Coated Ceramics 

Proppant Overview 

30 Mesh Screen 50 Mesh Screen 

Types of Proppant Proppant Mesh Size 

¸ Mesh size is used to describe the size of the proppant 

and is determined by sieving the proppant through 

screens with uniform openings corresponding to the 

desired size of the proppant 

ü Generally, larger mesh sizes are used in wells 

targeting oil and liquids-rich formations, and 

smaller mesh sizes are used in wells targeting 

primarily gas bearing formations 

¸ The mesh number system is a measure of the number 

of equally sized openings there are per square inch of 

screen through which the proppant is sieved 

ü For example, a 30 mesh screen has 30 equally 

sized openings per linear inch. Therefore, as the 

mesh size increases, the granule size decreases 

30/50 Proppant 

7 



Rapidly Growing Proppant Industry 

Proppant Consumed by Volume 
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Source: The Freedonia Group. 

Raw sand projected to remain ~3/4 of proppant market, by volume 
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Source: The Freedonia Group. 



Where Hi-Crush Fits 



Our Business Strategy 
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Operating 
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http://hicrushpartners.com/


Wyeville Asset 

¸ Newly built facility on 561 acres 

¸ High quality ñNorthern Whiteò sand 

ü Extensive coring program with third party frac-

specialized lab testing (StimLab and PropTester) 

¸ 48.4 million tons of proven recoverable reserves 

ü Implied 33-year reserve life 

¸ On-site rail facilities accommodate unit trains  

(80+ cars) for superior logistics 

¸ Current plant output capacity of 1.6 million tons per 

year 

 

Asset Overview Overview 
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Modern Wet Plant 

Access to Rail Line 

Large, Contiguous 

Deposit 

Dry Plant Silos 



Wyeville Facility Excavation Process 
Wet Plant Removes 

Impurities and Begins 

Sorting Process 

Finished Product 

Storage Silos 
Dry Plant Dries and Sorts Finished Product Silos Load Unit Trains at Onsite Rail Facility 

Sand Moved from Mine to Plant Low Cost Surface Excavation 
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Hi-Crush Management: Experience in Key Areas 
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Major Oilfield 

Service  

Companies 


