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CEMETERY PERPETUAL CARE OVERVIEW
PRENEED BACKLOG OUTLOOK




We like the potential upside capture from market returns on the
preneed trust-funded contracts for the remainder of our deferred
revenue backlog

TRUST-FUNDED DEFERRED REVENUE BACKLOG OVERVIEW

Supported by marketable securities
and customer receivables

25 professional investment
Mmanagers across 22 strategies

TRUST-

FUNDED BACKLOG

Average retainage of ~10% for
funeral and ~30% for cemetery,
reflects the portion of the sales we
are entitled to keep by
state/provincial regulations

OF TOTAL DEFERRED REVENUE

Portfolio returns

$3.5B of trust-funded contracts, or
33% of total $10.7B deferred
revenue backlog, exposed to
market risk
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The average length of time a preneed contract is in our backlog helps
guide our trust asset allocation

Gains and losses are marked to market on the balance sheet over the life of

the contracts, and are recognized into income when the contracts mature

AVERAGE LENGTH OF PRENEED CONTRACTS | 10-14 YEARS
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Revenue for a preneed contract, including trust income, is recognized upon delivery of the service or merchandise (typically at death). 3




Our optimized trust asset allocation structure has enabled us to
generate a positive real return in line with our targeted range

PRENEED FUNERAL AND CEMETERY MERCHANDISE AND SERVICES TRUST BY ASSET ALLOCATION

$1.7B | $1.8B $3_5 B P lermatie

Funeral Cemetery | Merchandise and
services trusts

TRUST FUND PERFORMANCE SUMMARY

/-year 10-year
Nominal return 7.99% 6.1% 59%

Equities
Real return 0.2% 4.5%
Target real return 4% - 5%
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Our trust management function is outsourced and overseen by
independent trustees

Members of SCI
Management and Board

INDEPENDENT SCI W/ool[y—ownec.z’ Registered
TRUSTEES Investment Advisor, Trust
Adwvisors, Inc. (TAIL)

}

PROFESSIONAL INDEPENDENT

INVESTMENT REGISTERED
MANAGERS INVESTMENT ADVISOR
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Our disclosed trust return metrics are after investment manager fees,
but before trust operating fees

0 Trustee fees
o Trust taxes

o Accounting and record-keeping for

contracts in the backlog (Approximately

- This information excludes the cemetery perpetual care trusts.
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