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1. Overview and Purpose of Document

This document containsertainPillar 3 disclosuregor the quarter ende8l March 20170f ML UK Capital Holdings Limited
( AMKCHOoor fAthe )Cdmpamye operating subsi di aangits btleer nowperatingL y n c h
subsidiarie t oget her fithe Groupo or Athe MLUKCH Groupo).

MLUKCHO®6s wultimate parent company is Bank of America Corpol
the holding company for MLI. In accordancelwit t he Capi t al Requirements Regul ation
Pillar 3 requirements on a consolidated basis.

In accordance withhte Eur opean Banki)mgdeliAeson matariality, ypropridiaEyBaridoconfidentiality and on
disclosurefrequencyrelating toPillar 3 disclosure( it h e G u MIJUKCH as the garent of MLhas déerminedthat it is
appropriate to disclose the informatiprescribed byheseguidelines on a quarterly basi$iisdocumentontainghese disclosures,
which includes information oncapital adequacy and leverage.

The information contained herein predominantly relates to MLI asstie operating subsidiary dLUKCH. For further
information on MLIO&s ri sk manag eassinehcunblancgeade irefeetthe MLOKCHp ol i ¢
GroupannualPillar 3 disclosure fothe year ended 31 December 8@ln BACOGs cor porate website:

http://investor.bankofamerica.com

1.1 ML UK Capital Holdings

The MLUKCH Group is supervised on a consolidated basis in
Financial Conduct Authority (AFCAO0). The principal activit
acts as a holdg company for a small number of roperating subsidiaries.

MLUKCH is not itself a risk taking entity and the risk is booked in its operating subsidiary MLI, where the business edmanag

1.2 Merrill Lynch International

MLlisawhollyowness ubsi di ary of MLUKCH. AGML IMAd ulst iBALhes pargrtsti @ pk
of the US and serves the core financial needs of global corporations and institutional investors.

MLI's head office is in the United Kingdom with branchestockholm, Dubai and Qatar along with a representative office in
Zurich. The firm has the ability to trade throughaoatdnalt he E
clients. The Company is authorised and regulated bl Réeand theFCA.

As at31 March 201y MLI1 was rated by Fitch Rati&n®oorloscH/@ABRIPOJh A (.

1.3 Other Entities

Other entities, although consolidated into the Group, are not separately disclosed in this doctinegrbands of materiality.

1.4 MLI's Capital Position at 31 March 2017

Figure lillustrateML | 6 s key cHpli dal Capitralc sRes our cCommop EquitgTiersdl¢ A GEE d 0 i
capital andviLI continues to maintainapitalratios and esourcesignificantly in excess of its minimum requirement.


http://investor.bankofamerica.com/
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Figure 1. Summary of MLI's Key Metrics as at 31 March 2017

Total Total Excess CET 1 Risk Leverage
Capital Minimum Capital Capital Weighted Ratio
Resources Capital Resources Assets

Required

2. Basis of Preparation

The information contained in this disclosure has been prepared in accordance with the Basel lll rule fraioretivengurpose of
explaining the basis on whithe MLUKCH Groupand MLI haveprepared and disclosed certain informatatoout the application

of regulatory capital adequacyles andconcepts. It therefore does not constitute any form of financial statem&htldkCH or

its subsidiaris, or of the wider Enterprisand as such, is not required to be prepared in accordance with Financial Reporting
Standard 101 O6Reduced Disclosure Frameworkodé6 (AFRS 10210). T
financial statements and the disclosure is not required to be audited by external auditors.

In addition, the report does nobnstitute any form of contemporary or forward looking record or opinion orfemberprise
Although the Pillar 3 disclosurds intended to provide transparenformationon a common basis, the information contained in
this document may not lairectly comparable with the information provided by other basy financial information included
herein is unaudited.

The basis of consolidatiarsedfor theMLUKCH Groupfor prudential purposes is the same as the consolidation used for accounting
purposesFigures for the Group are presented on a consolidated basis. Figures for MLI are presented on a solo basis.
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3. Capital Resources

Capital resources represent the amount of regulatory capital available to an entity tollcasks.aDefined undelCapital
Requirements Directivé @RD0O )V, capital resources are designatet itwo tiers, Tier 1 and Tier. Zier 1 capital consists of
CET1land Additional Tier i AT 1 0) .the®igh€st quality ofapital and typically represenggjuity and audi reserves
AT1 usually representsontingent cowmertible bonds; Tier 2 capital typically consistssabordinated debt and hybrid debt capital
instruments.

Tier 1 capital is the primary component of Miin d t h e Ca@italRespuéce®ll of MLI and the  Gr dlierfl &apital is
made up of CET1Table 1showsa breakdown of the capital resources of MLI and the Group.

Table 1. Regulatory Capital Resources

Q12017
MLUKCH

(Dollars in Millions) Group
Ordinary Share Capital 7,933 2,926
Share Premium 4,499 =
Capital Contribution 9,193 1,082
Profit and Loss Account ") 13,923 30,232
Total Tier 1 Capital Before Deductions 35,548 34,240

Deferred Tax Asset (448) (448)

Defined Benefit Pension Fund Asset (net of associated deferred tax liability) (315) (315)
Tier 1 Capital 34,785 33,477
Total Tier 2 Capital Before Deductions 635 1,679
Tier 2 Capital 635 1,679
Total Capital Resources (net of deductions) 35,420 35,156
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4. Minimum Capital Requirement

The Minimum Capital Requiremetig the amount of Pillar 1 capitéhat theCRR require MLI and the Groupo hold at all times.
BothMLI a nd t h eTotalCapitap Resourcasust be greater than ik8inimum CapitalRequirementallowing for a capital
excess t@over any additional obligationgor example, Pillar 2.

The Minimum Capital Requiremerior MLI and the Grougprincipally comprises of Marke®ositionRi sk ( APRRO) , Cou
andCr edi t Ri, kakgeExposti€ RiskPperationalRisend Credit Val uation Adjustment
Table 2. Minimum Capital Requirement and Risk Weighted Assets

Q12017
MLUKCH Group

Capital Capital

(Dollars in Millions) Requirement Requirement

VaR 5,670 454 5,670 454
Stressed VaR 13,953 1,116 13,953 1,116
Incremental risk charge 5326 426 5,326 426
Comprehensive risk measure 3,537 283 3,537 283
PRR: Internal Model Based Capital Requirement 28,486 2,279 28,486 2,279
PRR on Traded Debt Instruments 10,009 801 10,085 807
Equity PRR 3,793 303 4379 350
Commodity PRR 3,723 298 3,723 298
Foreign Exchange PRR 1,278 102 1214 97
PRR: Capital Requirement under Standardised Approaches 18,803 1,504 19,401 1,552
Total Market Risk (PRR) 47,289 3,783 47,887 3,831
Counterparty Risk 85,846 6,868 85,938 6,875
Credit Risk 8,474 677 8,240 660
Counterparty and Credit Risk (CCR) 94,320 7,545 94,178 7,535
Credit Valuation Adjustment (CVA) 33,975 2,718 33,975 2,718
Large Exposure Risk 19,740 1,579 18,933 1,515
Operational Risk 10,189 815 10,189 815
Total Minimum Capital Requirement 205,513 16,440 205,162 16,414

Within theGroup, MLI has adopted the standardised approach for calcul@wumterparty Risk, Credit Risk a@perational Risk

Capital Requirements. In order to adhere to the standardisedmuB®D IV, MLI uses external raigs where availabldrom
External Credit Assessment Institutions ( iECAIMOoO)doyphdass S&Por
and Fitch

The approach used for Market Risk is a bimation ofmodek approved by the PRANncludingVal ue at FRandsthe ( i Va
standardised approachhe Group applies the standardised approach to all other exposures.
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5. Counterparty and Credit Risk (CCR)

CCRis the risk of loss arising from a borrower or counterparty failing to meet its financial obligatidRsc#pital requirements
are derived from riskveighted exposures, determined using the standardised approachaMCCR exposure as a result of
derivative trades, securities financing transactions and other trading book expBstindgL| and the Group also have ntrading
book exposures.

Within the GroupMLI measures CR exposure usinthe markto-market methoddefined as marko-market plus aotional add
on.

Table 3. Counterparty and Credit Risk Minimum Capital Requirement and RWA

Q12017

MLUKCH Group

Capital Capital
(Dollars in Millions) Requirement Requirement
Central Governments or Central Banks 1,711 137 1,711 137
Corporates 56,294 4,503 56,069 4,486
Institutions 26,340 2,107 26,495 2,120
Other @ 9,975 798 9,903 792
Total 94,320 7,545 94,178 7,535

6. Leverage Ratio

Theleverage ratio is a measure of Tier 1 capital as a percentagpagure as defined under the CRR rules

The requirement for the calculation and reporting of leverage ratios was introduced as part ofi€RD1W/ and amended by the
European Commissiobelegated Act (EU) 2015/62 in 2015

As a result of this, CRD IV legislation allows for the calculation of a transitional leverage ratio, permitting variousdedac
capital in the years leading to 2018. However the PRA, as local regulator, sétpnstional Tier 1 capital to be calculated on a
fully phased in basis. Therefore, the transitional and fully phaskxverage ratios are computed in the same manner.

CRD IV does not currently include a minimum Leverage Ratio requirement. In Novembertt2® European Commission
published a legislative proposal to amend various elements of CRD IV, which included a binding minimum Leverage Ratio
requirement of 3%, as well as a number of changes to the calculation of the exposure measure. Based totexhefditad
proposal, it is currently expected that these amendmnts \
ratios are in excessof the proposed minimum at &?3and 81% respectively.

Table 4. Transitional and Fully Phased-In Leverage Ratio

Q1 2017

MLUKCH
Group

Transitional and Fully Phased-In Leverage Ratio 8.3% 8.1%
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7. Additional Detail on Capital Resources and Leverage

7.1 Additional Detail on Capital Resources

The below table shows a reconciliation between the accounting balance sheet values and the regulatory capital vakras of the i
i ncl udedanidn tMlLelc @ iotugld sr esources. Furtheandet heéeda@alresmgods e co
are shown in tables 6, 7 and 8.

Table 5. Regulatory Capital Resources and Reconciliation to Unaudited Balance Sheet as at 31 March 2017

Q12017
MLUKCH
(Dollars in Millions) Group
Ordinary Share Capital 7,933 2,926
Share Premium 4,499 -
Capital Contribution 9,193 1,082
Profit and Loss Account (Accounting Balance Sheet Value) 15,113 31,443
Debt Valuation Adjustment (335) (335)
Prudential Valuation Adjustment (511) (511)
Current Year Unaudited Profit (347) (415)
Other Current Year Unaudited (Gains) / Losses 3 50
Profit and Loss Account (After Regulatory Adjustments) 13,923 30,232
Tier 1 Capital Before Deductions 35,548 34,240
Deferred Tax Asset (448) (448)
Defined Benefit Pension Fund Asset (net of associated deferred tax liability) (315) (315)
Tier 1 Capital 34,785 33,477
Subordinated Liabilities (Accounting Balance Sheet Value) 1,428 2,598
Amortisation and Other Adjustments (793) (919)
Subordinated Liabilities (After Regulatory Adjustments) 635 1,679
Tier 2 Capital 635 1,679
Total Capital Resources (net of deductions) 35,420 35,156
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Table 6. MLUKCH Group Capital Instrument Features
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Table 7. MLI Capital Instrument Features
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ML UK Capital Holdings Limited - Including Merrill Lynch International

Pillar 3 Disclosure for the Quarter Ended 31 March 2017

Table 8. Transitional Own Funds Disclosure Template (Dollars in Millions) )

MLUKCH
Group

Capital instruments and the related share premium accounts 12,432 2,926
of which: Ordinary shares with full voting rights 12,432 2926
Retained earnings 14,794 31,026

Accumulated other comprehensive income (and other reserves, to include unrealised gains and losses

under the applicable accounting standards)

Common Equity Tier 1 (CET1) capital before regulatory adjustments 36,394 35,086
Common Equity Tier 1 (CET1) Capital: Regulatory Adjustments

9,168 1,134

Additional value adjustments (negative amount) (511) (511)

Deferred tax assets that rely on future profitability excluding those arising from temporary differences (225) (225)

(net of related tax liability where the conditions in Article 38 (3) are met) (negative amount)

Gains or losses on liabilities valued at fair value resulting from changes in own credit standing (335) (335)

Defined-benefit pension fund assets (negative amount) (315) (315)

Deferred tax assets arising from temporary differences (223) (223)

Total Regulatory Adjustments to Common Equity Tier 1 (CET1) (1,609) (1,609)

Common Equity Tier 1 (CET1) Capital 34,785 33477
Additional Tier 1 (AT1) capital: Instruments

Tier 1 Capital (T1=CET1 +AT1) 34,785 33477
Tier 2 (T2) Capital: Instruments and Provisions

Capital instruments and the related share premium accounts 635 1,469

Qualifying own funds instruments included in consolidated T2 capital (including minority interests and _ 210

AT1 instruments not included in rows 5 or 34) issued by subsidiaries and held by third parties

Tier 2 (T2) Capital 635 1,679

Total Capital (TC =T1 + T2) 35,420 35,156

Total Risk Weighted Assets 205,513 205,162
Capital Ratios and Buffers

Common Equity Tier 1 (as a percentage of risk exposure amount) 16.9% 16.3%

Tier 1 (as a percentage of risk exposure amount) 16.9% 16.3%

Total Capital (as a percentage of risk exposure amount) 17.2% 17.1%

Institution specific buffer requirement (CET1 requirement in accordance with article 92 (1) (a) plus
capital conservation and countercyclical buffer requirements, plus systemic risk buffer, plus the

72  Direct,indirect and synthetic holdings of the capital of financial sector entities where the institution does not have a
significant investment in those entities (amount below 10% threshold and net of eligible short positions)

73  Direct, indirect and synthetic holdings by the institution of the CET linstruments of financial sector entities where the insti-
tution has a significant investment in those entities (amount below 10% threshold and net of eligible short positions)

76  Credit risk adjustments included in T2 in respect of exposures subject to standardized approach (prior to the application
of the cap)
77 Caponinclusion of credit risk adjustments in T2 under standardised approach

) There are no own funds items or adjustments that are subject to pre-regulation (EU) No 575 / 2013 treatment or prescribed residual amount of
regulation (EU) No 575 /2013 in MLI or the Group.



