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Safe Harbor Statement

The information in this presentation includes certain forward -looking statements that are based upon assumptions
that in the future may prove not to have been accurate and are subject to significant risks and uncertainties,

including statements as to the future performance of the Company. Although the Company believes that the

expectations reflected in its forward -looking statements are reasonable, it can give no assurance that such

expectations or any of its forward -looking statements will prove to be correct.

Factors that could cause results to differ include, but are not limited to, the loss of primary customers, successful
implementation of internal plans, product demand, the impact of competing products, increases in the prices of raw
materials and active ingredients, successful acquisition and integration of additional product lines and businesses,
environmental liabilities, the ability to obtain registration and re -registration of products, increased environmental

compliance costs of products and general political and economic risks and uncertainties.

Non -GAAP Financial Measures

This presentation includes certain non -U.S. GAAP financial measures. The calculation of these measures, and a
reconciliation to the most directly comparable measures calculated in accordance with U.S. generally accepted

accounting principles (GAAP), can be found in the Appendix.
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Why Invest in KMG? MG

Disciplined Market Focused Financial
Growth Strategy Leadership Management Performance

Acquire Leading Driving Strengthened
Integrate positions in key operational profitability &
Optimize markets excellence earnings

Driven by a Disciplined Focus on Execution and
Never - Ending Pursuit of Operational Excellence



KMG Overview

[===-- Two Reporting Segments - y

Electronic

Chemicals

Electronic Chemicals
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Materials

Three Business Platforms

High purity process chemicals for Products to preserve

semiconductor manufacturing

and protect vital infrastructure

Performance

Products and services to
optimize pipeline efficiency
and enhance safety
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Global Presence
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Our Growth Strategy

A Disciplined Approach to Identifying, Acquiring and

Integrating Strategic Acquisitions

A Focus on niche segments of larger markets

A Acquisitions must meet our financial and strategic criteria:

Vv

Unique products with higher value applications

V  Barriers to entry
V  Strong management and track record of performance
V  Strong cash flow
A Establish leading market positions  through consolidation and organic growth

A Maximize economic returns

\Y,

Realize operational and commercial synergies

Platform Growth Cycle

Wood
Treating

Electronic Chemicals
Chemicals

Pipeline
Performance

Ownership Period

Platform Evolution
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Value -Added Product Portfolio
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Essential Products

Constituting a Minimal Portion
of the Overall End Product Cost

Electronic Chemicals

Critical to the
semiconductor
manufacturing process

Represent ~1% of the
cost to manufacture a
semiconductor chip

Wood Treating Chemicals

o

Treating wood extends
its useful life by decades
in industrial applications

Represent <5% of the
cost of a treated wooden
utility pole

Pipeline Performance

Products and services to
optimize pipeline & valve
performance and
enhance safety

Pipeline performance
products & services
represent a minimal
portion of overall
pipeline operating costs
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Electronic Chemicals Overview
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Global footprint with facilities in North America, Europe and Asia

Specialize in the purification, formulation, blending and packaging of

value -added chemicals for the semiconductor manufacturing

Serve man
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Strategic growth through consolidation

T

T

Completed 4 acquisitions since 2008

Manufacturing consolidation has enhanced operational efficiency
and generated sustainable cost savings

FY17 YTD
(9 mos. Apr. 30, 2017)

Electronic Chemicals Segment Sales

FY16

FY15

FY14

FY13

USS$ in millions
(Constant Currency - FY17 avg. FX rates)

$205

$251

$247

$223

$151

industry
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KMG

Strategic Consolidation: Electronic Chemicals
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2008 2010 2013 2016
A'R 5 é; m Nagase FineChem Singapore (Pte) Ltd
PRODUCTS il_-' =— AvR_{ e

Air Products high Che OM Groupo6s
purity wet process Elec. Chemicals Pure Chemicals Nagase FineChem

chemicals business business business $2.8M
$75M $26M $63M

V  Strategic entry into V Gained leading V  Transformed KMG V  Enhances ability to
HPPC segment HPPC market into a global serve global electronic
share in US company 1 only chemicals customers
V  Acquired state -of- global HPPC supplier
the -art facilities V  Transitioned V  Capital investment to
production from V Attained leading expand capabilities
V  Leading customer 4 facilities to 2 HPPC market share will drive growth
base in Europe
V Increased US V  Bargain purchase/
capacity V  Broadened and immediately accretive
utilization diversified HPPC

product portfolio and
end markets
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Electronic Chemicals KNG
Manufacturing Consolidation Evolution
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2013 & Prior
North America

2016
Bay Point, CA North America

Pueblo, CO Hollister, CA
Pueblo, CO

Europe

Milan, IT St. Chéron,
(Warehouse) FR

St. Fromond,

FR
Rousset, FR Riddings, UK

Asia

Singapore, SG Singapore, SG
(Manufacturing) (Warehouse)

Dallas, TX
(Toll Manufacturing)

Fremont, CA Hollister, CA

Europe

Milan, IT Site
(Warehouse) Optimization

Milan, IT
(Manufacturing )

St. Fromond,

ER St. Chéron, FR

Rousset, FR

Riddings, UK

Asia

Singapore, SG
(Warehouse)

Johor Bahru,
MY

Johor Bahru,
MY
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High Purity Process Chemicals: KMG

$1.5 Billion Market Opportunity
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Global semiconductor fab materials market = ~$12 billion
A HPPCrepresents 13% (approx. $1.5 billion)
A Key products sold to semiconductor industry: sulfuric acid, hydrofluoric
acid, hydrogen peroxide, ammonium hydroxide, isopropyl alcohol

KMG is the only global supplier of HPPC
A Critical materials  for
semiconductor manufacturing
A Reliably supply semiconductor customers in
North America, Europe and Asia
A High customer retention due to inherent
costs and risks of switching suppliers

: ; Global Semiconductor

Leading HPPC market shares in US and Europe Eab Matorials Market:
$12B *

Expanding and growing presence in Asia * Excludes silicon wafers

Source: SEMI
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KMG

Semiconductor Manufacturing Process
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Wafer production Photomask & wafer Post -fab wafer Semiconductor
processing processing packaging & test

>
>

KMG supplies high purity

process chemicals and provides
chemicals management services

13



. . KMG
Leading Customers and Diverse Markets
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We are the leading global supplier providing high
guality chemicals and services to many of the

worl débs major semiconductor

Mobile Devices Memory

§F) cLoBALFOUNDRIES

A4cron EI-

{"f TEXAS x
INSTRUMENTS

Automotive Internet of Things
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Favorable Semiconductor Market

Trends KMG

I i pure
Drive Material Needs e
A Semiconductor unit growth continues to expand, Semiconductor Unit Growth
drlve_n by rising demand in multiple large and 1,200 1978¢ 2018E CAGR. 8.9%
growing markets ® ®
1,000
A Electronic device proliferation drives demand for 2
high purity electronic chemicals used in 5 800
semiconductor manufacturing "S 600
A Rising complexity of semiconductor device S 400
architectures increases HPPC volume usage o
. . . . 200
A Ongoing advances in semiconductor processing III||| ”I
technology require ever higher chemicals purity GRUERRRRRLALIRARLIELL LA LR R L RRREL Y
78 '82 '86 90 '94 '98 '02 '06 '10 '14 '18

Emerging Markets Drive
Semiconductor Revenue Growth

2020 Share 2015¢ 2020 CAGR
Automotive  11% I 7.0%
Wired 5% I 2.7%
Wireless 27% I 3.5%
Consumer 11% I 3.1%
Computing 25% -1.2v
Storage 8% I 5.0%
Industrial 13% I 0.1%
Mil/Aero 1% N 5%
Total Semi.  100% I 3.3%

Source: Gartner

Process
Steps

Source:

IC Insights

Manufacturing Process Steps
Increasing at Each Technology Node
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Source: KLA -Tencor
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Performance
Materials
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