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Legal Disclosures
Neither the United States Securities and Exchange Commission nor any other state
securities regulator nor any securities regulatory authority elsewhere has reviewed
or made any determination as to the truthfulness or completeness of the
disclosure in this presentation. Any representation to the contrary is an offense.
Recipients of this presentation are not to construe the contents of this summary
as legal, tax or investment advice and recipients should consult their own advisors
in this regard.
Certain statements, estimates, reserve and resource data, production estimates,
exploration, development and production schedules and financial information
contained in this presentation (together, "Estimates") constitute forward-looking
statements or information. Such forward-looking statements or information
involve known and unknown risks and uncertainties that could cause actual events
or results to differ materially from the Estimates or results implied or expressed in
such forward-looking statements. While presented with numerical specificity, the
Estimates are based (1) on certain assumptions that are inherently subject to
significant business, geologic, economic, regulatory, environmental, seasonal,
competitive uncertainties, contingencies and risks including, without limitation,
ability to obtain debt and equity financings, capital costs, construction costs,
exploration and development results, well production performance, operating
costs, commodity pricing, differentials, royalty structures, field upgrading
technology, regulatory and partner approvals, equipment availability and other
known and unknown risks, all of which are difficult to predict and many of which
are beyond Cobalt's control, and (2) upon assumptions with respect to future
business decisions, including, without limitation, decisions concerning allocation
of capital, drilling plans and schedules, strategic focus and viability of projects, all
of which are subject to change. Unless otherwise stated herein, the Estimates
contained herein are Cobalt’s internal Estimates based on management
assumptions and judgments, and have not been independently verified.
This presentation includes Estimates of projected financial information that is not
presented in accordance with generally accepted accounting principles in the
United States (“GAAP”), including EBITDA and PV-10. We believe these measures
commonly used by analysts and investors to evaluate the performance of
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companies in our industry. Our use of these measures may differ from that of
others in our industry. EBITDA should not be considered as an alternative to net
income (loss) or any other performance measure derived in accordance with GAAP
as measures of operating performance or operating cash flows or as measures of
liquidity. EBITDA has important limitations as an analytical tool and should be
considered in conjunction with, and not as a substitute for, our results as reported
under GAAP. As these measures are Estimates of future financial performance,
they are unable to be reconciled to their most directly comparable financial
measures calculated in accordance with GAAP. We believe our PV-10 for the
projects presented herein will be equal to the Standardized Measure, the most
directly comparable GAAP financial measure, for the foreseeable future as the tax
basis in our interests in these projects and related net operating losses exceed the
future net cash flows (after deducting future development and production costs)
and accordingly there will be no tax effect on future cash flows. This presentation
also includes Estimates in the form of resource information which include
estimated quantities of oil and gas that are not yet classified as proved reserves
under SEC definitions and are not intended to correspond to the SEC definitions of
“probable” or “possible” reserves.” There can be no assurance that such estimated
resources will result in proved reserves.
There can be no assurance that the Estimates or the underlying assumptions will
be realized and that actual results of operations or future events will not be
materially different from the Estimates. Under no circumstances should the
inclusion of the Estimates be regarded as a representation, undertaking, warranty
or prediction by Cobalt, or any other person with respect to the accuracy thereof or
the accuracy of the underlying assumptions, or that Cobalt will achieve or is likely
to achieve any particular results. The Estimates are made as of the date hereof
and Cobalt disclaims any intent or obligation to update publicly or to revise any of
the Estimates, whether as a result of new information, future events or otherwise.
Recipients are cautioned that forward-looking statements or information are not
guarantees of future performance and, accordingly, recipients are expressly
cautioned not to put undue reliance on forward-looking statements or information
due to the inherent uncertainty therein.
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Key Points
Cobalt is focused on lowering operating costs and optimizing the use of cash
Recent appraisal results solidify North Platte as the cornerstone of our business

There is substantial and underappreciated value in Cobalt’s estimated 500
MMBOE net appraised deepwater barrels in the Gulf of Mexico
We remain focused on recovering value from our investments in Angola

Progress Four Key Tactical Objectives



Significantly lower operating costs including the amendment of the Rowan Rig contract



Raise additional capital and extend the maturity date of the 2019 bonds



Complete the appraisal of our Gulf of Mexico position
Sell Blocks 20 and 21 in Angola or receive extensions to development timelines
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2017 Projected Use of Cash
Estimated 2017 year-on-year Capex and
G&A is nearly 55% lower

2016 – 2017 Capex and G&A ($MM)
G&A

$113

The majority of GOM 2017 drilling
operations will be complete by end of the
second quarter

Capex

~$625

$60

Staff reduced by ~60% while maintaining
world class exploration and deepwater
drilling capability

~$275
2016

2017

2016 – 2017 Capex and G&A by Quarter ($MM)
$200

Selective exploration activity in the GOM,
northern South America and the
Caribbean

G&A

$150

Capex

$100
$50
$0
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Cobalt – Market vs Implied Valuation
Implied Valuation (~$B)

$6.1
Market Valuation(1) (~$B)

$4.9
$3.2

$1.4
$0.2

$1.2

Equity

Debt /
Remaining
Converts
(Market)

$3.6

$3.0

Debt /
Remaining
Converts
(Face)

$.95

$.95

$.95

$5/BOE

$7.50/BOE

$10/BOE

Angola

Net Cobalt GOM Resource: ~500 MMBOE

YE 2016 Cash

GOM Producing(2)

Additional
GOM
Resource
Upside

GOM Resource(3)

(1) Assumes market and face valuation of debt as of 03/10/2017
(2) GOM producing – Heidelberg valuation based on internal estimates
(3) Implied valuation range based on internally estimated 500 MMBOE net GOM resource, typical deepwater finding costs of ~$5/BOE, typical
finding and appraisal costs of ~$7.50/BOE and deepwater GOM commercial resource finding and appraisal costs of ~$10/BOE. Source: Wood
Mackenzie, Company Analysis
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Angola
Angola Projected Production*
(MBOED)
2,000

Exploration of the Pre-salt
Kwanza Basin was initiated to
provide significant Angolan
production post 2020

1,600
1,200

The only material discoveries in
the basin were made by Cobalt
in Blocks 20 and 21

800
400
0
2017 2018 2019 2020 2021 2022 2023 2024 2025
Gross Discovered Resource: Blocks 20 & 21
(MMBOE)
3,000

Angola has a historical positive
reputation for honoring contracts
Cobalt will continue to seek a
return on its $2.2 billion
investment in Angola

2,500
2,000
1,500
1,000
500
0
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Cum. Oil
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* Source: Wood Mackenzie, Company Analysis
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Conclusions
Cobalt is focused on lowering operating costs and optimizing the use of cash
Recent appraisal results solidify North Platte as the cornerstone of our business

There is substantial and underappreciated value in Cobalt’s estimated 500
MMBOE net appraised deepwater barrels in the Gulf of Mexico
We remain focused on recovering value from our investments in Angola

Overall focus on monetization of Cobalt’s exploration and appraisal successes –
strategic options include asset sales, a merger with a producing company or the
sale of the entire company
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