Cost of goods sold reconciliation:

GAAP cost of goods sold
Stock-based compensation expenses
Acquisition related-amortization of purchased intangibles
Variable interest entity consolidated costs @

Non-GAAP cost of goods sold

Product gross margin reconciliation:

GAAP product gross margin
Stock-based compensation expenses
Acquisition related-amortization of purchased intangibles
Variable interest entity consolidated costs @

Non-GAAP product gross marginm

Research and development expenses reconciliation:
GAAP research and development expenses

Stock-based compensation expenses

Restructuring expenses

Acquisition related expenses

Acquisition related-contingent consideration remeasurement
Non-GAAP research and development expenses

Selling, general and administrative expenses reconciliation:
GAAP selling, general and administrative expenses
Stock-based compensation expenses
Restructuring expenses
Acquisition related-amortization of purchased intangibles
Acquisition related-transaction costs
Variable interest entity consolidated costs @
Non-GAAP selling, general and administrative expenses

Operating margin reconciliation:

GAAP operating margin
Stock-based compensation expenses
Restructuring expenses
Acquisition related expenses/transaction costs
Acquisition related-amortization of purchased intangibles
Acquisition related-contingent consideration remeasurement
Variable interest entity consolidated costs @

Non-GAAP operating margin®

Other income (expense) reconciliation:

GAAP other income (expense), net
Acquisition related-transaction costs

Non-GAAP other income (expense), net

Effective tax rate reconciliation:
GAAP effective tax rate
Restructuring expenses
Acquisition related-transaction costs
Acquisition related-amortization of purchased intangibles
Acquisition related-contingent consideration remeasurement

Non-GAAP effective tax rate®

Net income attributable to Gilead reconciliation:
GAAP net income attributable to Gilead
Stock-based compensation expenses
Restructuring expenses
Acquisition related expenses/transaction costs
Acquisition related-amortization of purchased intangibles
Acquisition related-contingent consideration remeasurement
Non-GAAP net income attributable to Gilead

Diluted earnings per share reconciliation:
GAARP diluted earnings per share
Stock-based compensation expenses
Restructuring expenses
Acquisition related expenses/transaction costs
Acquisition related-amortization of purchased intangibles
Acquisition related-contingent consideration remeasurement

Non-GAAP diluted earnings per share®

Shares used in per share calculation (diluted) reconciliation:
GAAP shares used in per share calculation (diluted)

Share impact of current stock-based compensation rules
Non-GAAP shares used in per share calculation (diluted)

Non-GAAP adjustment summary:
Cost of goods sold adjustments
Research and development expenses adjustments
Selling, general and administrative expenses adjustments
Other income (expense) adjustments

Total non-GAAP adjustments before tax
Income tax effect
Less: variable interest entity consolidated costs @

Total non-GAAP adjustments after tax attributable to Gilead

Note:
@ Amounts may not sum due to rounding
@ Consolidation of a contract manufacturer

GILEAD SCIENCES, INC.

RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL INFORMATION

(unaudited)

(in millions except percentages and per share amounts)
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Management believes the non-GAAP information presented above is useful for investors, taken in conjunction with Gilead’s GAAP financial statements, because management uses such information internally for its operating, budgeting and financial planning purposes.
Non-GAAP information is not prepared under a comprehensive set of accounting rules and should only be used to supplement an understanding of Gilead’s operating results as reported under United States generally accepted accounting principles.




