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Re: Immediate Report

The Event: Qoros Financing Agreement
The Company wishes to announce that Qoros, the Company's auto manufacturing venture in
China, has engaged in a financing agreement (hereinafter: the "Financing Agreement") with a
consortium of foreign banks, in a total amount of 3 billion yuan (approximately US$ 470 million)
(hereinafter: the "Amount of the Loan Principal"), which will be used by Qoros to finance the
construction of a plant for the manufacture of 150,000 cars (the construction of the plant is under
way, and subsequently, there are plans for the expansion of the plant, in accordance with that set
forth in section 12.2.9 of the Company's annual report, as of December 31, 2011). The Financing
Agreement is for a period of 10 years. Qoros shall provide various securities to the bank, to secure
repayment of the loan. Chery, which holds (through a subsidiary) 50% of the share capital of
Qoros, gave a guarantee to the financing banks in a total amount of 1.5 billion yuan
(approximately US$ 235 million). A company, based in the city of the province in which the plant
is to be set up, has provided a guarantee to the financing banks in connection with the balance of
the amount of the loan, that is to say 1.5 billion yuan (approximately US$ 235 million). Israel
Corporation Ltd., which indirectly holds 50% of the share capital of Qoros, through a whollyowned subsidiary, has undertaken to Chery, to pay to it half of any amount which Chery shall be
required to pay in respect of the guarantee which it gave in connection with the Financing
Agreement, that is to say, up to an amount of 750 million yuan (approximately US$ 118 million),
and also in respect of related expenses and interest in respect of the Amount of the Loan Principal.
The date when the event first became known to the corporation: 23/07/2012, time: 21:10.
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