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A summary of share activity related to RSUs is as follows:

2011 2010

RSUs

Weighted Average
Grant Date Price

Per Unit RSUs

Weighted Average
Grant Date Price

Per Unit

Nonvested, beginning of period . . . 1,266,617 $ 9.36 — $—
Granted . . . . . . . . . . . . . . . . . . . . . . 534,375 26.93 1,280,501 9.36
Vested . . . . . . . . . . . . . . . . . . . . . . . — — — —
Forfeited . . . . . . . . . . . . . . . . . . . . . (68,289) 12.03 (13,884) 9.36

Nonvested, end of period (1) . . . . . 1,732,703 14.67 1,266,617 9.36

(1) Subject to employment conditions and less any forfeitures, 1,208,714 and 523,989 RSUs will vest in
December 2012 and 2013, respectively.

During the years 2011 and 2010, the grant date fair value of RSUs granted was $14.4 million and $12.0
million, respectively.

Share-Based Compensation

A summary of compensation expense under share-based payment arrangements and the related tax benefit is
as follows (in thousands):

Year Ended December 31,

2011 2010 2009

Share-based compensation expense from:
Restricted stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,377 $3,469 $7,730
Restricted stock units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,333 2,064 —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $9,710 $5,533 $7,730

Share-based compensation tax benefit:
Tax benefit computed at the statutory rate . . . . . . . . . . . . . . . . . . . . . . . . $3,399 $1,937 $2,706

As of December 31, 2011, unrecognized share-based compensation expense related to our issued restricted
shares and RSUs was $0.6 million and $15.7 million, respectively. Unrecognized compensation expense will be
recognized through April 2014 for restricted shares and November 2013 for RSUs.

Cash-based Incentive Compensation

As defined by the Plan, annual incentive awards may be granted to eligible employees payable in cash.
These awards are performance-based awards consisting of one or more business criteria or individual
performance criteria and a targeted level or levels of performance with respect to each of such criteria. Generally,
the performance period is the calendar year and determination and payment is made in cash in the first quarter of
the following year.
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Share-Based Compensation and Cash-Based Incentive Compensation Expense

A summary of incentive compensation expense is as follows (in thousands):

Year Ended December 31,

2011 2010 2009

Share-based compensation expense included in:
Lease operating expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 466 $ 748 $ 2,242
General and administrative . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,244 4,785 5,488

Total charged to operating income (loss) . . . . . . . . . . . . . . . . . . . . . . 9,710 5,533 7,730

Cash-based incentive compensation included in:
Lease operating expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,700 2,067 1,472
General and administrative . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,213 8,539 1,525

Total charged to operating income (loss) . . . . . . . . . . . . . . . . . . . . . . 15,913 10,606 2,997

Total incentive compensation charged to operating income (loss) . . $25,623 $16,139 $10,727

12. Employee Benefit Plan

We maintain a defined contribution benefit plan in compliance with Section 401(k) of the IRC (the “401(k)
Plan”), which covers those employees who meet the 401(k) Plan’s eligibility requirements. During 2011, 2010
and 2009, the Company’s matching contribution was 100% of each participant’s contribution up to a maximum
of 5% of the participant’s compensation, subject to limitations imposed by the Internal Revenue Service. Our
expenses relating to the 401(k) Plan were $1.8 million, $1.4 million and $1.5 million for the years 2011, 2010
and 2009, respectively.

13. Income Taxes

Income Tax Expense (Benefit)

Components of income tax expense (benefit) were as follows (in thousands):

Year Ended December 31,

2011 2010 2009

Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $29,682 $20,167 $(74,111)
Deferred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,835 (8,266) —

$91,517 $11,901 $(74,111)
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Effective Tax Rate Reconciliation

The reconciliation of income taxes computed at the U.S. federal statutory tax rate to our income tax expense
(benefit) is as follows (in thousands):

Year Ended December 31,

2011 2010 2009

Income tax expense (benefit) at the federal statutory rate . . $92,517 35.0% $ 45,427 35.0% $(91,710) 35.0%
Valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (31,985) (24.6) 14,594 (5.6)
Domestic production activities deduction . . . . . . . . . . . . . . (1,823) (0.7) (2,623) (2.0) 3,167 (1.2)
Share-based compensation . . . . . . . . . . . . . . . . . . . . . . . . . . — — — — 208 —
State income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 603 0.2 32 — (73) —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 220 0.1 1,050 0.8 (297) 0.1

$91,517 34.6% $ 11,901 9.2% $(74,111) 28.3%

Our effective tax rate for the year 2011 consists primarily of the federal statutory rate with an adjustment for
the utilization of the deduction attributable to qualified domestic production activities under Section 199 of the
IRC. Our effective tax rate for the year 2010 primarily reflects a reduction in our valuation allowance against our
deferred tax assets and the Section 199 deduction described above. Taxable income in 2010 allowed us to reverse
all of the previously recorded valuation allowance. Our effective tax rate for the year 2009 primarily reflects
recapture of the Section 199 deduction related to net operating loss carrybacks for tax purposes as well as the
incremental current period effect of a change in our valuation allowance for our deferred tax assets. In 2009, the
Company experienced a net operating loss for tax purposes and as a result, the Section 199 deduction was not
available to us. In 2009, a portion of the qualified domestic production activities deduction for 2005 and 2007
was recaptured due to carrybacks of a net operating loss from 2009 to 2005 and 2007.

Deferred Tax Assets and Liabilities

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant
components of our deferred tax assets and liabilities were as follows (in thousands):

December 31,

2011 2010

Deferred tax liabilities:
Property and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 63,328 $ 2,370
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,707 3,274

Total deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,035 5,644

Deferred tax assets:
Minimum tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 3,558
State net operating losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,626 4,176
Derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,096 4,622
Valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,626) (4,176)
Accrued cash-based bonus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,390 4,022
Stock-based compensation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,971 1,581
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 704 464

Total deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,161 14,247

Net deferred tax (liabilities) assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(56,874) $ 8,603
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During the year 2011, we made payments primarily for federal and state income taxes of approximately
$35.7 million. We received refunds related to prior years of $0.4 million.

During the year 2010, we received refunds of federal income taxes paid in prior years totaling $99.8 million,
consisting primarily of carrybacks of net operating losses generated in 2009 and 2008 and made payments of
$12.0 million for federal and state income taxes. On November 6, 2009, the Worker, Homeownership and
Business Assistance Act of 2009 was signed into law. A provision of this act provides an election to increase the
carryback period for applicable net operating losses up to five years from two years.

Net Operating Loss and Tax Credit Carryovers

The table below presents the details of our net operating loss and tax credit carryovers as of December 31,
2011 (in thousands):

Amount Expiration Year

State net operating loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $88,963 2020-2025

Valuation Allowance

As of December 31, 2011 and December 31, 2010, we had a valuation allowance related to state net
operating losses. The realization of these assets depends on recognition of sufficient future taxable income in
specific tax jurisdictions during periods in which those temporary differences or net operating losses are
deductible. In assessing the need for a valuation allowance on our deferred tax assets, we consider whether it is
more likely than not that some portion or all of them will not be realized. As part of our assessment, we consider
future reversals of existing taxable temporary differences.

Uncertain Tax Positions

The table below sets forth the reconciliation of the beginning and ending balances of the total amount of
unrecognized tax benefits. There are no unrecognized benefits that would impact the effective tax rate if
recognized. While amounts could change in the next 12 months, we do not anticipate it having a material impact
on our financial statements. We recognize interest and penalties related to uncertain tax positions in income tax
expense. As of December 31, 2011, we had zero accrued interest related to uncertain tax positions. During 2011,
we recognized $0.3 million of income tax benefit for the reversal of accrued interest and penalties.

Balances and changes in the uncertain tax positions are as follows (in thousands):

December 31,

2011 2010

Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,558 $ —
Increase related to current-year tax positions . . . . . . . . . . . . . . . . . . . . . — 3,558
(Decreases) related to prior-year tax positions . . . . . . . . . . . . . . . . . . . . (3,558) —

Balance at end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $3,558

Years open to examination

The tax years from 2008 through 2011 remain open to examination by the tax jurisdictions to which we are
subject.
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14. Earnings (Loss) Per Share

In accordance with the Earnings Per Share topic of the Codification, the Company’s unvested share-based
payment awards that contain nonforfeitable rights to dividends or dividend equivalents (whether paid or unpaid)
are deemed participating securities and are included in the computation of earnings per share under the two-class
method.

The following table presents the calculation of basic earnings (loss) per common share (in thousands, except
per share amounts):

Year Ended December 31,

2011 2010 2009

Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $172,817 $117,892 $(187,919)
Less portion allocated to nonvested shares . . . . . . . . . . . . . . . . . 3,211 1,178 —

Net income (loss) allocated to common shares . . . . . . . . . . . . . $169,606 $116,714 $(187,919)

Weighted average common shares outstanding . . . . . . . . . . . . . 74,033 73,685 74,852

Basic and diluted earnings (loss) per common share . . . . . . . . . $ 2.29 $ 1.58 $ (2.51)

Shares excluded due to being anti-dilutive . . . . . . . . . . . . . . . . . 1,873 1,540 1,347

15. Comprehensive Income (Loss)

Our comprehensive income (loss) for the periods indicated is as follows (in thousands):

Year Ended December 31,

2011 2010 2009

Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $172,817 $117,892 $(187,919)
Amounts reclassified to income, net of income tax of $0 in

2011, $0 in 2010 and $346 in 2009 (1) . . . . . . . . . . . . . . . . . . — — 643

Comprehensive income (loss) . . . . . . . . . . . . . . . . . . . . . . . $172,817 $117,892 $(187,276)

(1) Includes the amortization of amounts recorded in other comprehensive income upon the de-designation of
our interest rate swap as a cash flow hedge in 2007.

16. Supplemental Cash Flow Information

The following reflects our supplemental cash flow information (in thousands):

Year Ended December 31,

2011 2010 2009

Cash paid for interest, net of interest capitalized of $9,877 in
2011, $5,395 in 2010 and $6,662 in 2009 . . . . . . . . . . . . . . . . $39,772 $36,362 $37,286

Cash paid for income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,655 12,000 100
Cash paid for share-based compensation (1) . . . . . . . . . . . . . . . 1,062 452 162
Cash tax benefit related to share-based compensation (2) . . . . . 3,125 6,871 —
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(1) The cash paid for share-based compensation is for dividends on unvested restricted stock and for dividend
equivalents paid on RSUs. No cash was received from employees or directors related to share-based
compensation and no cash was used to settle any equity instruments granted under share-base compensation
arrangements.

(2) The cash tax benefit for share-based compensation is attributable to tax deductions for vested restricted
shares, tax deductions for dividends paid on unvested restricted stock and tax deductions related to dividend
equivalents paid on RSUs. Tax refunds were received in 2010 that included carrybacks of net operating
losses for the years 2009 and 2008 to prior years, therefore the tax cash benefits from share-based
compensation in those years was determined to be received in 2010. In addition, refunds related to the
carryback of 2008 net operating loss to prior years were also received in 2009. As refunds could not be
specifically determined as to which related to share-based compensation, it was assumed these cash flows
were received in 2010 as most refunds were received in that year.

During the years 2011, 2010 and 2009, we received refunds of federal income taxes paid in prior years
totaling $0.4 million, $99.8 million and $22.3 million, respectively.

17. Commitments

We have operating lease agreements for office space and office equipment. The lease for the majority of our
office space terminates in December 2022. Minimum future lease payments due under noncancelable operating
leases with terms in excess of one year as of December 31, 2011 are as follows (in millions): 2012 – $0.3;
2013 – $1.2; 2014 – $1.1; thereafter – $10.0.

Total rent expense was approximately $1.9 million, $2.0 million and $2.2 million during the years 2011,
2010 and 2009, respectively.

Pursuant to the Purchase and Sale Agreement with Total, we are required to fulfill security requirements
through bonds or making payments to an escrow account. Additional security requirements are nil in 2012, $9.0
million in 2013, $9.0 million in 2014, $9.0 million in 2015 and $30.0 million in the 2016 to 2023 time period.

We have one drilling rig commitment with a term that exceeded one year as of December 31, 2011 and our
drilling rig commitments meet the criteria of an operating lease. Future payments of all drilling rig commitments
as of December 31, 2011 were $32.1 million in 2012, $1.7 million in 2013 and none beyond 2013.

18. Related Parties

During 2011, 2010, and 2009, there were certain transactions between us and companies that were
controlled by our majority shareholder. The transactions were primarily for use of jet services and transactions
related to insurance. Our majority shareholder owns a certain aircraft that the Company used and reimbursed him
for such use and for his use. Jet services were charged to us at rates that were either equal to or below rates
charges by non-related, third-party companies. Jet services transactions were approximately $1.1 million, $0.9
million and $0.1 million for the years 2011, 2010 and 2009, respectively. In addition, our majority shareholder
has ownership interests in certain wells operated by us (such ownership interests pre-date our initial public
offering). Revenues are disbursed and expenses are collected in accordance with ownership interest.
Proportionate insurance premiums were paid to us and proportionate collections of insurance reimbursements
attributable to damage on certain wells were disbursed.
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19. Contingencies

The United States Attorney’s Office for the Eastern District of Louisiana, along with the Criminal
Investigation Division of the EPA, has been conducting a federal grand jury investigation of environmental
compliance matters relating to surface discharges and reporting on four of our offshore platforms in the Gulf of
Mexico. We are fully cooperating with the investigation which began in 2011 and is continuing in 2012. The
United States Attorney’s Office has informed us that they are continuing their investigation with the intent to
seek a criminal disposition. The outcome of this investigation could have a material adverse effect upon us. We
are not able at this time to estimate our potential exposure, if any, related to this matter.

On May 6, 2009, certain Cameron Parish land owners filed suit in the 38th Judicial District Court, Cameron
Parish, Louisiana against the Company and Tracy W. Krohn as well as several other defendants unrelated to us.
In their lawsuit, plaintiffs are alleging that property they own has been contaminated or otherwise damaged by
the defendants’ oil and gas exploration and production activities and are seeking compensatory and punitive
damages. We cannot currently estimate our potential exposure, if any, related to this lawsuit. We are currently,
and intend to continue, vigorously defending this litigation.

We have recorded a liability of $2.0 million in the fourth quarter of 2011, which is included in Other
liabilities on the balance sheet and charged to General and administrative expenses (“G&A”) in the statement of
income (loss), for the loss contingencies of environmental matters that include the events described above and
other minor environmental matters we are addressing.

In 2009, the Company recognized $5.3 million in allowable reductions of cash payments for royalties owed
to the ONRR for transportation of their deepwater production through our subsea pipeline systems. In 2010,
ONRR audited the calculations and support related to this usage fee, and in the third quarter of 2010, we were
notified that ONRR had disallowed approximately $4.7 million of the reductions taken. We recorded a reduction
to other revenue of $4.7 million in the third quarter of 2010 to reflect this disallowance; however, we disagree
with the position taken by ONRR and plan to pursue our claim, including taking legal action, if necessary, to
resolve the matter.

We are a party to various pending or threatened claims and complaints seeking damages or other remedies
concerning our commercial operations and other matters in the ordinary course of our business. In addition,
claims or contingencies may arise related to matters occurring prior to our acquisition of properties or related to
matters occurring subsequent to our sale of properties. In certain cases, we have indemnified the sellers of
properties we have acquired, and in other cases, we have indemnified the buyers of properties we have sold. We
are also subject to federal and state administrative proceedings conducted in the ordinary course of business.
Although we can give no assurance about the outcome of pending legal and federal or state administrative
proceedings and the effect such an outcome may have on us, management believes that any ultimate liability
resulting from the outcome of such proceedings, to the extent not otherwise provided for or covered by insurance,
will not have a material adverse effect on our consolidated financial position, results of operations or liquidity.
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20. Selected Quarterly Financial Data – UNAUDITED

Unaudited quarterly financial data are as follows (in thousands, except per share amounts):

1st
Quarter

2nd
Quarter

3rd
Quarter

4th
Quarter

Year Ended December 31, 2011
Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $210,855 $252,922 $245,371 $261,899
Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,548 115,643 95,333 80,936
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,649 55,175 52,928 46,065
Basic and diluted earnings per common share (1) . . . . . . . . . 0.25 0.73 0.70 0.61

Year Ended December 31, 2010
Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $169,585 $179,667 $169,575 $186,956
Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,711 40,178 36,847 34,053
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,315 27,870 27,188 20,519
Basic and diluted earnings per common share (1) . . . . . . . . . 0.57 0.37 0.36 0.27

(1) The sum of the individual quarterly earnings per share may not agree with year-to-date earnings per share
because each quarterly calculation is based on the income for that quarter and the weighted average number
of shares outstanding during that quarter.

21. Supplemental Guarantor Information

Our payment obligations under the Notes and the Credit Agreement (see Note 7) are fully and
unconditionally guaranteed by certain of our wholly-owned subsidiaries, Energy VI, which includes the
operations of the acquisitions closed in 2010 as described in Note 2, and W&T Energy VII, LLC, which does not
have any active operations (together, the “Guarantor Subsidiaries”).
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The following unaudited condensed consolidating financial information presents the financial condition,
results of operations and cash flows of W&T Offshore, Inc. (the “Parent Company”) and the Guarantor
Subsidiaries, together with consolidating adjustments necessary to present the Company’s results on a
consolidated basis.

Condensed Consolidating Balance Sheet as of December 31, 2011

Parent
Company

Guarantor
Subsidiaries Eliminations

Consolidated
W&T

Offshore, Inc.

(In thousands)
Assets

Current assets:
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4,512 $ — $ — $ 4,512
Receivables: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Oil and natural gas sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78,131 20,419 — 98,550
Joint interest and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,089 — — 25,089
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 715 — — 715
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74,183 — (74,183) —

Total receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 178,118 20,419 (74,183) 124,354
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,007 — — 2,007
Prepaid expenses and other assets . . . . . . . . . . . . . . . . . . . . . . . . . 30,315 — — 30,315

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 214,952 20,419 (74,183) 161,188
Property and equipment – at cost:

Oil and natural gas properties and equipment . . . . . . . . . . . . . . . . 5,689,535 269,481 — 5,959,016
Furniture, fixtures and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,500 — — 19,500

Total property and equipment . . . . . . . . . . . . . . . . . . . . 5,709,035 269,481 — 5,978,516
Less accumulated depreciation, depletion and amortization . . . . . 4,208,825 111,585 — 4,320,410

Net property and equipment . . . . . . . . . . . . . . . . . . . . . . 1,500,210 157,896 — 1,658,106
Restricted deposits for asset retirement obligations . . . . . . . . . . . . . . . . 33,462 — — 33,462
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 17,637 (17,637) —
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 372,572 275,181 (631,584) 16,169

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,121,196 $471,133 $(723,404) $1,868,925

Liabilities and Shareholders’ Equity
Current liabilities:

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 73,333 $ 2,538 $ — $ 75,871
Undistributed oil and natural gas proceeds . . . . . . . . . . . . . . . . . . 33,391 341 — 33,732
Asset retirement obligations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138,185 — — 138,185
Accrued liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,705 — — 29,705
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 84,575 (74,183) 10,392

Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 274,614 87,454 (74,183) 287,885
Long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 717,000 — — 717,000
Asset retirement obligations, less current portion . . . . . . . . . . . . . . . . . 228,419 27,276 — 255,695
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,518 — (17,637) 58,881
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280,071 — (275,181) 4,890
Commitments and contingencies
Shareholders’ equity:

Common stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 — — 1
Additional paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 386,920 231,759 (231,759) 386,920
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 181,820 124,644 (124,644) 181,820
Treasury stock, at cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (24,167) — — (24,167)

Total shareholders’ equity . . . . . . . . . . . . . . . . . . . . . . . 544,574 356,403 (356,403) 544,574

Total liabilities and shareholders’ equity . . . . . . . . . . . . $2,121,196 $471,133 $(723,404) $1,868,925
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Condensed Consolidating Balance Sheet as of December 31, 2010

Parent
Company

Guarantor
Subsidiaries (1) Eliminations

Consolidated
W&T

Offshore, Inc.

(In thousands)
Assets

Current assets:
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . $ 28,655 $ — $ — $ 28,655
Receivables:

Oil and natural gas sales . . . . . . . . . . . . . . . . . . . . . . . 50,421 29,490 — 79,911
Joint interest and other . . . . . . . . . . . . . . . . . . . . . . . . 25,415 — — 25,415
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,014 — — 1,014
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,492 — (2,492) —

Total receivables . . . . . . . . . . . . . . . . . . . . . . . . 79,342 29,490 (2,492) 106,340
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,784 2,755 (2,755) 5,784
Prepaid expenses and other assets . . . . . . . . . . . . . . . . . . . 23,426 — — 23,426

Total current assets . . . . . . . . . . . . . . . . . . . . . . . 137,207 32,245 (5,247) 164,205
Property and equipment – at cost:

Oil and natural gas properties and equipment . . . . . . . . . . 4,955,460 270,122 — 5,225,582
Furniture, fixtures and other . . . . . . . . . . . . . . . . . . . . . . . . 15,841 — — 15,841

Total property and equipment . . . . . . . . . . . . . . 4,971,301 270,122 — 5,241,423
Less accumulated depreciation, depletion and

amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,994,085 27,310 — 4,021,395

Net property and equipment . . . . . . . . . . . . . . . . 977,216 242,812 — 1,220,028
Restricted deposits for asset retirement obligations . . . . . . . . . . 30,636 — — 30,636
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,819 — — 2,819
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275,461 47,160 (316,215) 6,406

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,423,339 $322,217 $(321,462) $1,424,094

Liabilities and Shareholders’ Equity
Current liabilities:

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 77,422 $ 3,020 $ — $ 80,442
Undistributed oil and natural gas proceeds . . . . . . . . . . . . 24,866 374 — 25,240
Asset retirement obligations . . . . . . . . . . . . . . . . . . . . . . . . 92,575 — — 92,575
Accrued liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,827 — — 25,827
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 20,044 (2,492) 17,552

Total current liabilities . . . . . . . . . . . . . . . . . . . . 220,690 23,438 (2,492) 241,636
Long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 450,000 — — 450,000
Asset retirement obligations, less current portion . . . . . . . . . . . 269,016 29,725 — 298,741
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,755 — (2,755) —
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59,135 — (47,161) 11,974
Commitments and contingencies
Shareholders’ equity:

Common stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 — — 1
Additional paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . 377,529 236,944 (236,944) 377,529
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,380 32,110 (32,110) 68,380
Treasury stock, at cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . (24,167) — — (24,167)

Total shareholders’ equity . . . . . . . . . . . . . . . . . 421,743 269,054 (269,054) 421,743

Total liabilities and shareholders’ equity . . . . . . $1,423,339 $322,217 $(321,462) $1,424,094

(1) Began operations on May 1, 2010.
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Condensed Consolidating Statement of Income for the Twelve Months Ended December 31, 2011

Parent
Company

Guarantor
Subsidiaries Eliminations

Consolidated
W&T

Offshore, Inc.

(In thousands)

Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $697,899 $273,148 $ — $971,047

Operating costs and expenses:
Lease operating expenses . . . . . . . . . . . . . . . . . . . . . . . 182,165 37,041 — 219,206
Production taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,275 — — 4,275
Gathering and transportation . . . . . . . . . . . . . . . . . . . . . 12,676 4,244 — 16,920
Depreciation, depletion and amortization . . . . . . . . . . . 214,740 84,275 — 299,015
Asset retirement obligation accretion . . . . . . . . . . . . . . 26,947 2,824 — 29,771
General and administrative expenses . . . . . . . . . . . . . . 71,714 2,582 — 74,296
Derivative (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,896) — — (1,896)

Total costs and expenses . . . . . . . . . . . . . . . . . . . . 510,621 130,966 — 641,587

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . 187,278 142,182 — 329,460
Earnings of affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,533 — (92,533) —
Interest expense:

Incurred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,393 — — 52,393
Capitalized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,877) — — (9,877)

Loss on extinguishment of debt . . . . . . . . . . . . . . . . . . . . . . . 22,694 — — 22,694
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84 — — 84

Income before income tax expense . . . . . . . . . . . . 214,685 142,182 (92,533) 264,334
Income tax expense (benefit) . . . . . . . . . . . . . . . . . . . . . . . . . 41,868 49,649 — 91,517

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $172,817 $ 92,533 $(92,533) $172,817
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Condensed Consolidating Statement of Income for the Twelve Months Ended December 31, 2010

Parent
Company

Guarantor
Subsidiaries (1) Eliminations

Consolidated
W&T

Offshore, Inc.

(In thousands)

Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $608,600 $97,183 $ — $705,783

Operating costs and expenses:
Lease operating expenses . . . . . . . . . . . . . . . . . . . . . 152,534 17,136 — 169,670
Production taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,194 — — 1,194
Gathering and transportation . . . . . . . . . . . . . . . . . . . 15,338 1,146 — 16,484
Depreciation, depletion and amortization . . . . . . . . . 241,105 27,310 — 268,415
Asset retirement obligation accretion . . . . . . . . . . . . 25,122 563 — 25,685
General and administrative expenses . . . . . . . . . . . . 51,662 1,628 — 53,290
Derivative (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . 4,256 — — 4,256

Total costs and expenses . . . . . . . . . . . . . . . . . . 491,211 47,783 — 538,994

Operating income . . . . . . . . . . . . . . . . . . . . . . . 117,389 49,400 — 166,789
Earnings of affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,110 — (32,110) —
Interest expense:

Incurred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,101 — — 43,101
Capitalized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,395) — — (5,395)

Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 710 — — 710

Income before income tax expense . . . . . . . . . . 112,503 49,400 (32,110) 129,793
Income tax expense (benefit) . . . . . . . . . . . . . . . . . . . . . . (5,389) 17,290 — 11,901

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . $117,892 $32,110 $(32,110) $117,892

(1) Began operations on May 1, 2010.
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Condensed Consolidating Statement of Cash Flows for the Twelve Months Ended December 31, 2011

Parent
Company

Guarantor
Subsidiaries Eliminations

Consolidated
W&T

Offshore, Inc.

(In thousands)
Operating activities:
Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 172,817 $ 92,533 $ (92,533) $ 172,817
Adjustments to reconcile net income to net cash provided by

operating activities:
Depreciation, depletion, amortization and accretion . . . . . . . 241,687 87,099 — 328,786
Amortization of debt issuance costs . . . . . . . . . . . . . . . . . . . 2,010 — — 2,010
Loss on extinguishment of debt . . . . . . . . . . . . . . . . . . . . . . 22,694 — — 22,694
Share-based compensation . . . . . . . . . . . . . . . . . . . . . . . . . . 9,710 — — 9,710
Derivative (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,896) — — (1,896)
Cash payments on derivative settlements . . . . . . . . . . . . . . . (9,873) — — (9,873)
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,717 (14,882) — 61,835
Earnings of affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (92,533) — 92,533 —
Changes in operating assets and liabilities:

Oil and natural gas receivables . . . . . . . . . . . . . . . . . . . (27,709) 9,070 — (18,639)
Joint interest and other receivables . . . . . . . . . . . . . . . . 375 — — 375
Insurance receivables . . . . . . . . . . . . . . . . . . . . . . . . . . 20,771 — — 20,771
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (71,655) 64,531 — (7,124)
Prepaid expenses and other assets . . . . . . . . . . . . . . . . . (8,003) (228,020) 228,214 (7,809)
Asset retirement obligations . . . . . . . . . . . . . . . . . . . . . (59,958) — — (59,958)
Accounts payable and accrued liabilities . . . . . . . . . . . 8,589 (514) (194) 7,881
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 227,918 — (228,020) (102)

Net cash provided by operating activities . . . . . . . 511,661 9,817 — 521,478

Investing activities:
Acquisition of property interest in oil and natural gas

properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (437,247) — — (437,247)
Investment in oil and natural gas properties and equipment . . . . . (277,147) (4,632) — (281,779)
Investment in subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,185 — (5,185) —
Purchases of furniture, fixtures, misc. sales and other . . . . . . . . . (3,645) — — (3,645)

Net cash used in investing activities . . . . . . . . . . . (712,854) (4,632) (5,185) (722,671)

Financing activities:
Issuance of 8.5% Senior Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . 600,000 — — 600,000
Repurchase of 8.25% Senior Notes . . . . . . . . . . . . . . . . . . . . . . . . (450,000) — — (450,000)
Borrowings of long-term debt – revolving bank credit facility . . 623,000 — — 623,000
Repayments of long-term debt – revolving bank credit facility . . (506,000) — — (506,000)
Repurchase premium and debt issuance costs . . . . . . . . . . . . . . . (32,288) — — (32,288)
Dividends to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (58,756) — — (58,756)
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,094 — — 1,094
Investment from parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (5,185) 5,185 —

Net cash provided by (used in) financing
activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 177,050 (5,185) 5,185 177,050

Decrease in cash and cash equivalents . . . . . . . . . (24,143) — — (24,143)
Cash and cash equivalents, beginning of period . . . . . . . . . . . . . . 28,655 — — 28,655

Cash and cash equivalents, end of period . . . . . . . . . . . . . . . . . . . $ 4,512 $ — $ — $ 4,512
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Condensed Consolidating Statement of Cash Flows for the Twelve Months Ended December 31, 2010

Parent
Company

Guarantor
Subsidiaries (1) Eliminations

Consolidated
W&T

Offshore, Inc.

(In thousands)
Operating activities:
Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 117,892 $ 32,110 $ (32,110) $ 117,892
Adjustments to reconcile net income to net cash provided by

operating activities:
Depreciation, depletion, amortization and accretion . . . . . 266,227 27,873 — 294,100
Amortization of debt issuance costs . . . . . . . . . . . . . . . . . 1,338 — — 1,338
Share-based compensation . . . . . . . . . . . . . . . . . . . . . . . . 5,533 — — 5,533
Derivative (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,256 — — 4,256
Cash payments on derivative settlements . . . . . . . . . . . . . 874 — — 874
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,511) (2,755) — (8,266)
Earnings of affiliates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (32,110) — 32,110 —
Changes in operating assets and liabilities:

Oil and natural gas receivables . . . . . . . . . . . . . . . . . 4,556 (29,489) — (24,933)
Joint interest and other receivables . . . . . . . . . . . . . . 25,897 — — 25,897
Insurance receivables . . . . . . . . . . . . . . . . . . . . . . . . 54,873 — — 54,873
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 84,023 20,044 — 104,067
Prepaid expenses and other assets . . . . . . . . . . . . . . . 4,536 (47,160) 47,160 4,536
Asset retirement obligations . . . . . . . . . . . . . . . . . . . (87,166) — — (87,166)
Accounts payable and accrued liabilities . . . . . . . . . (35,278) 3,393 — (31,885)
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,816 — (47,160) 3,656

Net cash provided by operating activities . . . . . 460,756 4,016 — 464,772

Investing activities:
Acquisition of property interest in oil and natural gas

properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (236,944) — (236,944)
Investment in oil and natural gas properties and equipment . . . (174,693) (4,016) — (178,709)
Proceeds from sales of oil and natural gas properties

and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,420 — — 1,420
Investment in subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (236,944) — 236,944 —
Purchases of furniture, fixtures and other . . . . . . . . . . . . . . . . . (760) — — (760)

Net cash used in investing activities . . . . . . . . . (410,977) (240,960) 236,944 (414,993)

Financing activities:
Borrowings of revolving bank credit facility . . . . . . . . . . . . . . 627,500 — — 627,500
Repayments of revolving bank credit facility . . . . . . . . . . . . . . (627,500) — — (627,500)
Dividends to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (59,609) — — (59,609)
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 298 — — 298
Investment from parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 236,944 (236,944) —

Net cash provided by (used in) financing
activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . (59,311) 236,944 (236,944) (59,311)

Decrease in cash and cash equivalents . . . . . . . (9,532) — — (9,532)
Cash and cash equivalents, beginning of period . . . . . . . . . . . . 38,187 — — 38,187

Cash and cash equivalents, end of period . . . . . . . . . . . . . . . . . $ 28,655 $ — $ — $ 28,655

(1) Began operations on May 1, 2010.
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22. Supplemental Oil and Gas Disclosures – UNAUDITED

Geographic Area of Operation

All of our proved reserves are located within the United States, with a majority of those reserves located in
the Gulf of Mexico and a minority located in Texas. Therefore, the following disclosures about our costs
incurred, results of operations and proved reserves are on a total-company basis.

Capitalized Costs

Net capitalized costs related to our oil, NGLs and natural gas producing activities are as follows (in
millions):

December 31,

2011 2010 2009

Net capitalized cost:
Proved oil and natural gas properties and equipment . . . . . $ 5,775.4 $ 5,130.9 $ 4,637.2
Unproved oil and natural gas properties and equipment . . . 183.6 94.7 95.5
Accumulated depreciation, depletion and amortization

related to oil, NGLs and natural gas activities . . . . . . . . (4,307.1) (4,009.9) (3,743.3)

Net capitalized costs related to producing
activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,651.9 $ 1,215.7 $ 989.4

Costs Not Subject To Amortization

Costs not subject to amortization relate to unproved properties which are excluded from amortizable capital
costs until it is determined that proved reserves can be assigned to such properties or until such time as the
Company has made an evaluation that impairment has occurred. Subject to industry conditions, evaluation of
most of these properties is expected to be completed within one to five years. The following table provides a
summary of costs that are not being amortized as of December 31, 2011, by the year in which the costs were
incurred (in millions):

Total 2011 2010 2009
Prior to

2009

Costs excluded by year incurred:
Acquisition costs . . . . . . . . . . . . . . . . . . . . . . . . . $125.7 $81.3 $ — $ — $44.4
Capitalized interest not subject to

amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . 28.8 9.6 4.8 4.2 10.2

Total costs not subject to amortization . . . . . $154.5 $90.9 $ 4.8 $ 4.2 $54.6
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Costs Incurred In Oil and Gas Property Acquisition, Exploration and Development Activities

The following costs were incurred in oil and gas acquisition, exploration, and development activities (in
millions):

Year Ended December 31,

2011 2010 2009

Costs incurred (1):
Proved property acquisitions . . . . . . . . . . . . . . . . . . . . . . $369.9 $277.3 $ 17.5
Development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 203.7 158.3 142.9
Exploration (2) (3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92.7 70.8 101.6
Unproved property acquisitions (4) . . . . . . . . . . . . . . . . . 95.1 19.7 12.2

Total costs incurred in oil and gas property acquisition,
exploration and development activities . . . . . . . . $761.4 $526.1 $274.2

(1) Includes additions (reductions) to our ARO of $32.8 million, $106.1 million and ($6.0) million during the
years 2011, 2010 and 2009, respectively, associated with acquisitions, liabilities incurred and revisions of
estimates. Refer to Note 5.

(2) Includes seismic costs of $8.0 million, $5.8 million and $6.6 million incurred during the years 2011, 2010
and 2009, respectively.

(3) Includes geological and geophysical costs charged to expense of $6.8 million, $4.3 million and $4.1 million
during the years 2011, 2010 and 2009, respectively.

(4) The amounts for 2011, 2010 and 2009 include capitalized interest associated with properties classified as
unproved at December 31, 2011, 2010 and 2009, respectively.

Depreciation, depletion, amortization and accretion expense

The following table presents our depreciation, depletion, amortization and accretion expense per million
cubic feet equivalent (“Mcfe”) of products sold.

Year Ended December 31,

2011 2010 2009

Depreciation, depletion, amortization and accretion per Mcfe . . . $3.24 $3.38 $3.61

Oil and Natural Gas Reserve Information

Effective for our annual reporting period ended December 31, 2009, we adopted certain amendments to the
Extractive Activities – Oil and Gas topic of the Codification that updated and aligned the FASB’s reserve
estimation and disclosure requirements for oil and natural gas companies with the reserve estimation and
disclosure requirements that were adopted by the SEC in December 2008. In accordance with the new rules, we
use the unweighted average of first-day-of-the-month commodity prices over the preceding 12-month period,
rather than end-of-period commodity prices, when estimating quantities of proved reserves. Similarly, the prices
used to calculate the standardized measure of discounted future cash flows and prices used in the ceiling test
impairment were changed from end-of-period commodity prices to the 12-month average commodity prices.
Another significant provision of the new rules is a general requirement that, subject to limited exceptions, proved
undeveloped reserves may only be classified as such if a development plan has been adopted indicating that they
are scheduled to be drilled within five years. As the rules are effective for December 31, 2009 and were not
applied retroactively, the data for 2008 may not be comparable to the data for 2009, 2010 and 2011. In addition
to the oil and gas reserve information, the amendments impacted our financial position and the results of
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operations as they affected our determination of DD&A expense and the calculations used in determining
impairment under the ceiling test rules. The amendments did not have an impact to our cash flows.

For the year 2009, the following items were affected by the change in the rules. The initial application of
these rules resulted in the removal of 3.9 million barrels of oil equivalent (“MMBoe”) (23.2 billion cubic feet
equivalent (“Bcfe”)) in the year 2009 of proved undeveloped reserves associated with two of our fields for which
our plan of development was not within five years from when the reserves were initially recorded, as required.
The impact on our DD&A expense for 2009 related to the adoption of these amendments to the Codification was
an approximate $7.6 million ($0.08 per Mcfe) increase in DD&A.

There are numerous uncertainties in estimating quantities of proved reserves and in providing the future
rates of production and timing of development expenditures. The following reserve data represent estimates only
and are inherently imprecise and may be subject to substantial revisions as additional information such as
reservoir performance, additional drilling, technological advancements and other factors become available.
Decreases in the prices of oil and natural gas could have an adverse effect on the carrying value of our proved
reserves, reserve volumes and our revenues, profitability and cash flow. We are not the operator with respect to
approximately 10% of our proved developed non-producing reserves, so we may not be in a position to control
the timing of all development activities.
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The following sets forth estimated quantities of our net proved, proved developed and proved undeveloped
oil (including natural gas liquids) and natural gas reserves, virtually all of which are located offshore in the Gulf
of Mexico. These reserve estimates exclude insignificant royalties and interests owned by the Company due to
the unavailability of such information.

Total Equivalent Reserves

Oil
(MMBbls) (1)

NGLs
(MMBbls) (1)

Natural Gas
(Bcf) (1)

Oil
Equivalent

(MMBoe) (2)

Natural Gas
Equivalent
(Bcfe) (2)

Proved reserves as of December 31, 2008 . . . 40.0 3.9 227.9 81.9 491.1
Revisions of previous estimates (3) . . . . (2.1) — (13.0) (4.3) (25.4)
Extensions and discoveries (4) . . . . . . . . 1.2 0.3 14.5 3.9 23.4
Purchase of minerals in place . . . . . . . . . — — 0.4 0.1 0.7
Sales of reserves (5) . . . . . . . . . . . . . . . . (1.8) (0.1) (12.4) (4.0) (24.0)
Production . . . . . . . . . . . . . . . . . . . . . . . (6.1) (1.1) (51.6) (15.8) (94.8)

Proved reserves as of December 31, 2009 . . . 31.2 3.0 165.8 61.8 371.0
Revisions of previous estimates (6) . . . . (0.2) 1.2 14.6 3.4 20.2
Extensions and discoveries (7) . . . . . . . . 1.2 0.5 19.1 4.9 29.2
Purchase of minerals in place (8) . . . . . . 7.7 0.7 101.5 25.3 152.0
Production . . . . . . . . . . . . . . . . . . . . . . . (5.9) (1.2) (44.7) (14.5) (87.0)

Proved reserves as of December 31, 2010 . . . 34.0 4.2 256.3 80.9 485.4
Revisions of previous estimates (9) . . . . 0.8 5.5 13.5 8.6 51.1
Extensions and discoveries (10) . . . . . . . 2.0 0.4 17.7 5.3 32.0
Purchase of minerals in place (11) . . . . . 20.7 8.9 55.9 39.0 234.1
Production . . . . . . . . . . . . . . . . . . . . . . . (6.1) (1.9) (53.7) (16.9) (101.5)

Proved reserves as of December 31, 2011 . . . 51.4 17.1 289.7 116.9 701.1

Year-end proved developed reserves:
2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23.4 11.0 251.4 76.4 458.2
2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23.6 3.4 229.1 65.2 391.3
2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21.3 2.4 141.3 47.3 283.5

Year-end proved undeveloped reserves:
2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28.0 6.1 38.3 40.5 242.9
2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.4 0.8 27.2 15.7 94.1
2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.9 0.6 24.5 14.5 87.5

(1) Estimated reserves as of December 31, 2011, 2010 and 2009 are based on the unweighted average of
first-day-of-the-month commodity prices over the period January through December for those years in
accordance with current definitions and guidelines set forth by the SEC and the FASB. Estimated of
reserves as of December 31, 2008 were based on end-of-year prices.

(2) Bcfe and MMBoe are determined using the ratio of six thousand cubic feet (“Mcf”) of natural gas to one
barrel (“Bbl”) of crude oil, condensate or NGLs (totals may not compute due to rounding). The conversion
ratio does not assume price equivalency, and the price per Mcfe for oil and NGLs may differ significantly
from the price per Mcf for natural gas. Similarly, the price per Bbl for oil for may differ significantly from
the price per Bbl for NGLs.

(3) Revisions for 2009 included decreases attributable to revised reserve reporting requirements for oil and
natural gas companies enacted by the SEC and the FASB, which became effective for annual reporting
periods ending on or after December 31, 2009. The initial application of these rules resulted in the removal

114



W&T OFFSHORE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

of 23.2 Bcfe of proved undeveloped reserves associated with two of our fields for which our plan of
development was not within five years from when the reserves were initially recorded, as required. Also
included in the revisions of previous estimates for 2009 are negative revisions of 4.7 Bcfe due to
performance.

(4) The majority of these volumes are attributable to extensions and discoveries resulting from our participation
in the drilling of eight successful exploratory wells in 2009, all of which were on the conventional shelf.

(5) In the second quarter of 2009, we sold one of our fields in Louisiana state waters, and in the fourth quarter
of 2009, we sold 36 non-core oil and natural gas fields in the Gulf of Mexico, subject to the terms of the
purchase and sale agreements.

(6) Includes revisions due to price of 17.5 Bcfe.
(7) Includes discoveries of 21.9 Bcfe primarily in the Main Pass 108, Main Pass 98 and Main Pass 283 fields

and extensions of 7.2 Bcfe primarily in the Main Pass 283 field.
(8) Primarily due to the properties acquired from Total (Matterhorn and Virgo fields) and the properties

acquired from Shell (Tahoe, Southeast Tahoe and Droshky fields).
(9) Includes revision of 6.3 Bcfe due to an increase in average prices, 16.5 Bcfe for a change in NGLs

marketing arrangements that allow us to recover a greater percentage of our NGLs from the gas stream, 11.3
Bcfe increase due to additional compression at our Tahoe field that allows us to reduce the drawdown
pressure that increases production and ultimate recoveries, and 10.6 Bcfe at Fairway for revisions to reserve
estimates from the acquisition date to year end.

(10) Includes discoveries of 13.9 Bcfe at Main Pass 98 and 8.0 Bcfe at Ship Shoal 349/359 and extensions of 3.7
Bcfe at Main Pass 108.

(11) Primarily due to the properties acquired from Opal (the Yellow Rose Properties) and the properties acquired
from Shell (the Fairway Properties).

Standardized Measure of Discounted Future Net Cash Flows

The following presents the standardized measure of discounted future net cash flows related to our proved
oil and natural gas reserves together with changes therein, as defined by the FASB. Future cash inflows represent
expected revenues from production of period-end quantities of proved reserves based on the unweighted average
of first-day-of-the-month commodity prices for December 31, 2011, 2010 and 2009 and period-end commodity
prices for December 31, 2008 (beginning of 2009). All prices are adjusted by lease for quality, transportation
fees, energy content and regional price differentials. Due to the lack of a benchmark price for NGLs, a ratio is
computed for each field of the NGLs realized price compared to the oil realized price. Then, this ratio is applied
to the oil price using FASB/SEC guidance. The average commodity prices weighted by field production related
to the proved reserves are as follows:

December 31,

2011 2010 2009 2008

Oil – per barrel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $97.36 $76.28 $55.87 $38.85
NGLs – per barrel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51.30 44.92 33.36 25.90
Natural gas – per Mcf . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.11 4.57 3.80 6.17

Future production, development costs and ARO are based on costs in effect at the end of each of the
respective years with no escalations. Estimated future net cash flows, net of future income taxes, have been
discounted to their present values based on a 10% annual discount rate.
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The standardized measure of discounted future net cash flows does not purport, nor should it be interpreted,
to present the fair market value of our oil and natural gas reserves. These estimates reflect proved reserves only
and ignore, among other things, future changes in prices and costs, revenues that could result from probable
reserves which could become proved reserves in 2012 or later years and the risks inherent in reserve estimates.
The standardized measure of discounted future net cash flows relating to our proved oil and natural gas reserves
is as follows (in thousands):

Year Ended December 31,

2011 2010 2009

Standardized Measure of Discounted Future Net Cash Flows
Future cash inflows . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,077,206 $ 3,953,655 $2,474,260
Future costs:

Production . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,862,488) (1,011,552) (604,794)
Development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (543,017) (243,570) (212,835)
Dismantlement and abandonment . . . . . . . . . . . . . . . . . . . . . (513,620) (520,490) (496,540)
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,126,573) (495,696) (186,101)

Future net cash inflows before 10% discount . . . . . . . . . . . . . . . . . 3,031,508 1,682,347 973,990
10% annual discount factor . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,025,131) (503,275) (313,594)

$ 2,006,377 $ 1,179,072 $ 660,396

Year Ended December 31,

2011 2010 2009

Changes in Standardized Measure
Standardized measure, beginning of year . . . . . . . . . . . . . . . . . . . . $ 1,179,072 $ 660,396 $ 761,682
Increases (decreases):

Sales and transfers of oil and gas produced, net of
production costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (729,574) (521,551) (386,331)

Net changes in price, net of future production costs . . . . . . . 634,174 367,575 (34,841)
Extensions and discoveries, net of future production and

development costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 219,924 143,612 98,087
Changes in estimated future development costs . . . . . . . . . . . (4,572) (59,124) 144,590
Previously estimated development costs incurred . . . . . . . . . 173,911 97,188 224,802
Revisions of quantity estimates . . . . . . . . . . . . . . . . . . . . . . . 204,988 94,735 (86,600)
Accretion of discount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,791 68,862 78,789
Net change in income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . (398,204) (221,226) (32,394)
Purchases of reserves in-place . . . . . . . . . . . . . . . . . . . . . . . . 483,286 624,302 (9,927)
Sales of reserves in-place . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (205,691)
Changes in production rates due to timing and other . . . . . . . 107,581 (75,697) 108,230

Net increase (decrease) in standardized
measure . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 827,305 518,676 (101,286)

Standardized measure, end of year . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,006,377 $ 1,179,072 $ 660,396
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Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedures

Disclosure Controls and Procedures

We have established disclosure controls and procedures designed to ensure that material information
required to be disclosed in our reports filed under the Securities Exchange Act of 1934 is recorded, processed,
summarized and reported within the time periods specified by the SEC and that any material information relating
to us is accumulated and communicated to our management, including our Chief Executive Officer and Chief
Financial Officer, as appropriate to allow timely decisions regarding required disclosures. In designing and
evaluating our disclosure controls and procedures, our management recognizes that controls and procedures, no
matter how well designed and operated, can provide only reasonable assurance of achieving desired control
objectives. In reaching a reasonable level of assurance, our management necessarily was required to apply its
judgment in evaluating the cost-benefit relationship of possible controls and procedures.

As required by Exchange Act Rule 13a-15(b), we performed an evaluation, under the supervision and with
the participation of our management, including our Chief Executive Officer and Chief Financial Officer, of the
effectiveness of the design and operation of our disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) as of the end of the period covered by this report. Based on that evaluation, our
Chief Executive Officer and Chief Financial Officer have each concluded that as of December 31, 2011 our
disclosure controls and procedures are effective to ensure that information we are required to disclose in reports
filed or submitted under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported
within the time periods specified in the Securities and Exchange Commission’s rules and forms, and that our
controls and procedures are designed to ensure that information required to be disclosed by us in such reports is
accumulated and communicated to our management, including our Chief Executive Officer and Chief Financial
Officer, as appropriate to allow timely decisions regarding required disclosure.

Management’s Annual Report on Internal Control Over Financial Reporting

Our management’s assessment of the effectiveness of our internal control over financial reporting as of
December 31, 2011, is set forth in “Management’s Report on Internal Control over Financial Reporting”
included in Part II, Item 8 of this Form 10-K.

Attestation Report of the Registered Public Accounting Firm

The effectiveness of our internal control over financial reporting as of December 31, 2011, has been audited
by Ernst & Young LLP, an independent registered public accounting firm, as stated in their report, which is
included in Part II, Item 8 of this Form 10-K.

Changes in Internal Control Over Financial Reporting

There have been no changes in our internal control over financial reporting that occurred during the
quarterly period ended December 31, 2011 that have materially affected, or are reasonably likely to materially
affect, our internal control over financial reporting.

Item 9B. Other Information

None.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance

The information required by this item is incorporated by reference from our definitive proxy statement to be
filed with the SEC within 120 days after the end of our fiscal year covered by this Form 10-K and to the
information set forth following Item 3 of this report.

Item 11. Executive Compensation

The information required by this item is incorporated by reference from our definitive proxy statement to be
filed with the SEC within 120 days after the end of our fiscal year covered by this Form 10-K.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
Matters

The information required by this item is incorporated by reference from our definitive proxy statement to be
filed with the SEC within 120 days after the end of our fiscal year covered by this Form 10-K.

Item 13. Certain Relationships and Related Transactions, and Director Independence

The information required by this item is incorporated by reference from our definitive proxy statement to be
filed with the SEC within 120 days after the end of our fiscal year covered by this Form 10-K.

Item 14. Principal Accountant Fees and Services

The information required by this item is incorporated by reference from our definitive proxy statement to be
filed with the SEC within 120 days after the end of our fiscal year covered by this Form 10-K.

PART IV

Item 15. Exhibits and Financial Statement Schedules

(a) Documents filed as a part of this report:

1. Financial Statements. See “Index to Consolidated Financial Statements” in Part II, Item 8 of this Form
10-K.

All schedules are omitted because they are not applicable, not required or the required information is
included in the consolidated financial statements or related notes.

2. Exhibits:

Exhibit
Number Description

2.1 Agreement and Plan of Merger, effective October 1, 2005, among Kerr-McGee Oil & Gas
Corporation, Kerr-McGee Oil & Gas (Shelf) LLC, W&T Offshore, Inc., and W&T Energy V, LLC.
(Incorporated by reference to Exhibit 99.1 of the Company’s Current Report on Form 8-K, filed
January 27, 2006)

2.2 Purchase and Sale Agreement, effective January 1, 2010, between Total E&P USA Inc. and W&T
Offshore, Inc. (Incorporated by reference to Exhibit 2.1 to the Company’s Current Report on
Form 8-K, filed on May 3, 2010)
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Exhibit
Number Description

2.3 Asset Purchase Agreement, dated November 3, 2010, between Shell Offshore, Inc., as Seller, and
W&T Offshore, Inc. and W&T Energy VI, LLC, as Purchasers. (Incorporated by reference to
Exhibit 2.1 to the Company’s Current Report on Form 8-K, filed November 9, 2010)

2.4 Purchase and Sale Agreement, dated April 21, 2011 between Opal Resources, LLC, Opal Resources
Operating Company LLC and W&T Offshore, Inc. (Incorporated by reference to Exhibit 2.1 of the
Company’s Current Report on Form 8-K, filed May 13, 2011)

3.1 Amended and Restated Articles of Incorporation of W&T Offshore, Inc. (Incorporated by reference
to Exhibit 3.1 of the Company’s Current Report on Form 8-K, filed February 24, 2006)

3.2 Amended and Restated Bylaws of W&T Offshore, Inc. (Incorporated by reference to Exhibit 3.2 of
the Company’s Registration Statement on Form S-1, filed May 3, 2004 (File No. 333-115103))

4.1 Specimen Common Stock Certificate. (Incorporated by reference to Exhibit 4.1 of the Company’s
Registration Statement on Form S-1, filed May 3, 2004 (File No. 333-115103))

4.4 Purchase Agreement, dated June 3, 2011, by and among W&T Offshore, Inc., W&T Energy VI, LLC
and W&T Energy VII, LLC, and Morgan Stanley & Co. LLC, as representative of the Initial
Purchasers. (Incorporated by reference to Exhibit 10.1 of the Company’s Current Report on
Form 8-K, filed June 8, 2011)

4.5 Indenture, dated as of June 10, 2011, by and among W&T Offshore, Inc., the Guarantors named
therein and Wells Fargo Bank, National Association, as trustee. (Incorporated by reference to
Exhibit 4.1 of the Company’s Current Report on Form 8-K, filed June 16, 2011)

4.6 Form of 8.5% Senior Notes due 2019. (included in Exhibit 4.4)

4.7 Registration Rights Agreement, dated June 10, 2011, by and among W&T Offshore, Inc., the
Guarantors named therein and Morgan Stanley & Co. LLC, as representative of the Initial
Purchasers. (Incorporated by reference to Exhibit 4.1 of the Company’s Current Report on Form 8-K,
filed June 15, 2011)

10.1** Form of Indemnification and Hold Harmless Agreement between W&T Offshore, Inc. and each of its
directors.

10.2* 2004 Directors Compensation Plan of W&T Offshore, Inc. (Incorporated by reference to
Exhibit 10.11 of the Company’s Registration Statement on Form S-1, filed May 3, 2004 (File
No. 333-115103))

10.3* Indemnification and Hold Harmless Agreement by and between W&T Offshore, Inc. and Stephen
L. Schroeder, dated July 5, 2006. (Incorporated by reference to Exhibit 10.2 of the Company’s
Current Report on Form 8-K, filed July 12, 2006)

10.4* Indemnification and Hold Harmless Agreement by and between W&T Offshore, Inc. and John
D. Gibbons, dated as of February 26, 2007. (Incorporated by reference to Exhibit 10.2 of the
Company’s Current Report on Form 8-K, filed February 26, 2007)

10.5* Indemnification and Hold Harmless Agreement, dated September 24, 2008, by and between W&T
Offshore, Inc. and Jamie L. Vazquez. (Incorporated by reference to Exhibit 10.4 of the Company’s
Current Report on Form 8-K, filed September 26, 2008)

10.6* W&T Offshore, Inc. Amended and Restated Incentive Compensation Plan. (Incorporated by
reference from Appendix A to the Company’s Definitive Proxy Statement on Schedule 14A, filed
April 2, 2010)
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Exhibit
Number Description

10.7* Resignation Agreement dated as of July 1, 2010 between W. Reid Lea and W&T Offshore, Inc.
(Incorporated by reference to Exhibit 10.1 of the Company’s Current Report on Form 8-K, filed
July 8, 2010)

10.8* Form of Employment Agreement for Executive Officers other than the Chief Executive Officer.
(Incorporated by reference to Exhibit 10.1 of the Company’s Current Report on Form 8-K, filed
August 6, 2010)

10.9* Form of the Executive Annual Incentive Award Agreement for Fiscal Year 2010. (Incorporated by
reference to Exhibit 10.1 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
September 30, 2010)

10.10* Form of the Executive Restricted Stock Unit Agreement. (Incorporated by reference to Exhibit 10.1
to the Company’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2010)

10.11* Employment Agreement for Tracy W. Krohn. (Incorporated by reference to Exhibit 10.1 of the
Company’s Current Report on Form 8-K, filed on November 5, 2010)

10.12* Employment Agreement by and between W&T Offshore, Inc. and Jesus G. Melendrez.
(Incorporated by reference to Exhibit 10.1 of the Company’s Current Report on Form 8-K, filed
January 19, 2011)

10.13* Indemnification and Hold Harmless Agreement by and between W&T Offshore, Inc. and Jesus G.
Melendrez. (Incorporated by reference to Exhibit 10.2 of the Company’s Current Report on
Form 8-K, filed January 19, 2011)

10.14 Fourth Amended and Restated Credit Agreement, dated May 5, 2011, by and among W&T
Offshore, Inc., Toronto Dominion (Texas) LLC, as agent and the various agents and lenders party
thereto. (Incorporated by reference to Exhibit 10.1 of the Company’s Current Report on Form 8-K,
filed May 6, 2011)

10.15* Form of the Executive Annual Incentive Award Agreement for Fiscal Year 2011. (Incorporated by
reference to Exhibit 10.2 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
September 30, 2011)

12.1** Ratio of Earnings to Fixed Charges

14.1 W&T Offshore, Inc. Code of Business Conduct and Ethics (as amended). (Incorporated by
reference to Exhibit 14.1 of the Company’s Current Report on Form 8-K, filed November 17, 2005)

21.1** Subsidiaries of the Registrant.

23.1** Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm.

23.2** Consent of Netherland, Sewell & Associates, Inc., Independent Petroleum Engineers and
Geologists.

31.1** Rule 13a-14(a)/15d-14(a) Certification of Chief Executive Officer.

31.2** Rule 13a-14(a)/15d-14(a) Certification of Chief Financial Officer.

32.1** Certification of Chief Executive Officer and Chief Financial Officer of W&T Offshore, Inc.
pursuant to 18 U.S.C. § 1350.

99.1** Report of Netherland, Sewell & Associates, Inc., Independent Petroleum Engineers and Geologists.

101.INS** XBRL Instance Document.
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Exhibit
Number Description

101.SCH** XBRL Schema Document.

101.CAL** XBRL Calculation Linkbase Document

101.DEF** XBRL Definition Linkbase Document.

101.LAB** XBRL Label Linkbase Document.

101.PRE** XBRL Presentation Linkbase Document.

* Management Contract or Compensatory Plan or Arrangement.
** Filed or furnished herewith.
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GLOSSARY OF OIL AND NATURAL GAS TERMS

The following are abbreviations and definitions of terms commonly used in the oil and natural gas industry that
are used in this report.

Acquisitions. Refers to acquisitions, mergers or exercise of preferential rights of purchase.

Bbl. One stock tank barrel or 42 U.S. gallons liquid volume.

Bcf. Billion cubic feet.

Bcfe. One billion cubic feet equivalent, determined using a ratio of six Mcf of natural gas to one Bbl of crude oil,
condensate or natural gas liquids.

Boe. Barrel of oil equivalent.

BOEM. Bureau of Ocean Energy Management. The agency is responsible for managing development of the
nation’s offshore resources in an environmentally and economically responsible way. Previously, this function
was managed by the Bureau of Ocean Energy Management, Regulation and Enforcement.

BOEMRE. Bureau of Ocean Energy Management, Regulation and Enforcement (formerly the Minerals
Management Service), was the federal agency that manages the nation’s natural gas, oil and other mineral
resources on the outer continental shelf. The BOEMRE was split into three separate entities: the Office of
Natural Resources Revenue; the Bureau of Ocean Energy Management; and the Bureau of Safety and
Environmental Enforcement.

BSEE. Bureau of Safety and Environmental Enforcement. The agency is responsible for enforcement of safety
and environmental regulations. Previously, this function was managed by the Bureau of Ocean Energy
Management, Regulation and Enforcement.

Conventional shelf well. A well drilled in water depths less than 500 feet.

Deep shelf well. A well drilled on the outer continental shelf to subsurface depths greater than 15,000 feet and
water depths of less than 500 feet.

Deepwater. Water depths greater than 500 feet in the Gulf of Mexico.

Deterministic estimate. Refers to a method of estimation whereby a single value for each parameter in the
reserves calculation is used in the reserves estimation procedure.

Developed reserves. Oil and natural gas reserves of any category that can be expected to be recovered:
(i) through existing wells with existing equipment and operating methods or in which the cost of the required
equipment is relatively minor compared to the cost of a new well; and (ii) through installed extraction equipment
and infrastructure operational at the time of the reserves estimate if the extraction is by means not involving a
well.

Development project. A project by which petroleum resources are brought to the status of economically
producible. As examples, the development of a single reservoir or field, an incremental development in a
producing field, or the integrated development of a group of several fields and associated facilities with a
common ownership may constitute a development project.

Development well. A well drilled within the proved area of an oil or natural gas reservoir to the depth of a
stratigraphic horizon known to be productive.
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Dry hole or well. A well that proves to be incapable of producing either oil or natural gas in sufficient quantities
to justify completion as an oil or natural gas well.

Economically producible. Refers to a resource which generates revenue that exceeds, or is reasonably expected to
exceed, the costs of the operation.

Exploratory well. A well drilled to find a new field or to find a new reservoir in a field previously found to be
productive of oil or natural gas in another reservoir. Generally, an exploratory well is any well that is not a
development well, an extension well, a service well, or a stratigraphic test well.

Extension well. A well drilled to extend the limits of a known reservoir.

Field. An area consisting of a single reservoir or multiple reservoirs all grouped on or related to the same
individual geological structural feature and/or stratigraphic condition.

Gross acres or gross wells. The total acres or wells, as the case may be, in which a working interest is owned.

MBbls. One thousand barrels of crude oil or other liquid hydrocarbons.

MBoe. One thousand barrels of oil equivalent.

Mcf. One thousand cubic feet.

Mcfe. One thousand cubic feet equivalent, determined using the ratio of six Mcf of natural gas to one Bbl of
crude oil or other hydrocarbon.

MMBbls. One million barrels of crude oil or other liquid hydrocarbons.

MMBoe. One million barrels of oil equivalent.

MMBtu. One million British thermal units.

MMcf. One million cubic feet.

MMcfe. One million cubic feet equivalent, determined using a ratio of six Mcf of natural gas to one Bbl of crude
oil condensate or natural gas liquids.

Net acres or net wells. The sum of the fractional working interests owned in gross acres or gross wells, as the
case may be.

NGLs. Natural gas liquids. These are created during the processing of natural gas.

Oil. Crude oil and condensate.

OCS. Outer continental shelf.

OCS block. A unit of defined area for purposes of management of offshore petroleum exploration and production
by the BOEM.

ONRR. Office of Natural Resources Revenue. The agency assumed the functions of the former Minerals Revenue
Management Program, which had been renamed to the Bureau of Ocean Energy Management, Regulation and
Enforcement.
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Probabilistic estimate. Refers to a method of estimation whereby the full range of values that could reasonably
occur for each unknown parameter in the reserves estimation procedure is used to generate a full range of
possible outcomes and their associated probabilities of occurrence.

Productive well. A well that is found to have economically producible hydrocarbons.

Proved properties. Properties with proved reserves.

Proved reserves. Those quantities of oil and natural gas, which, by analysis of geoscience and engineering data,
can be estimated with reasonable certainty to be economically producible – from a given date forward, from
known reservoirs, and under existing economic conditions, operating methods, and government regulations –
prior to the time at which contracts providing the right to operate expire, unless evidence indicates that renewal is
reasonably certain, regardless of whether deterministic or probabilistic methods are used for the estimation. The
project to extract the hydrocarbons must have commenced or the operator must be reasonably certain that it will
commence the project within a reasonable time. As used in this definition, “existing economic conditions”
include prices and costs at which economic producibility from a reservoir is to be determined. The price shall be
the average price during the 12-month period prior to the ending date of the period covered by the report,
determined as an unweighted arithmetic average of the first-day-of-the-month price for each month within such
period, unless prices are defined by contractual arrangements, excluding escalations based upon future
conditions. The SEC provides a complete definition of proved reserves in Rule 4-10(a)(22) of Regulation S-X.

Proved undeveloped drilling location. A site on which a development well can be drilled consistent with spacing
rules for purposes of recovering proved undeveloped reserves.

PV-10 value. A term used in the industry that is not a defined term in generally accepted accounting principles.
We define PV-10 as the present value of estimated future net revenues of estimated proved reserves as calculated
by our independent petroleum consultant using a discount rate of 10%. This amount includes projected revenues,
estimated production costs and estimated future development costs. PV-10 excludes cash flows for asset
retirement obligations, general and administrative expenses, derivatives, debt service and income taxes.

Reasonable certainty. When deterministic methods are used, reasonable certainty means a high degree of
confidence that the quantities of hydrocarbons will be recovered. When probabilistic methods are used,
reasonable certainty means at least a 90% probability that the quantities of hydrocarbons actually recovered will
equal or exceed the estimate. A high degree of confidence exists if the quantity is much more likely to be
achieved than not, and, as changes due to increased availability of geoscience, engineering, and economic data
are made to estimated ultimate recovery with time, reasonably certain estimated ultimate recovery is much more
likely to increase or remain constant than to decrease.

Recompletion. The completion for production of an existing well bore in another formation from that which the
well has been previously completed.

Reliable technology. A grouping of one or more technologies (including computational methods) that has been
field tested and has been demonstrated to provide reasonably certain results with consistency and repeatability in
the formation being evaluated or in an analogous formation.

Reserves. Estimated remaining quantities of oil, natural gas and related substances anticipated to be economically
producible, as of a given date, by application of development projects to known accumulations. In addition, there
must exist, or there must be a reasonable expectation that there will exist, the legal right to produce or a revenue
interest in the production, installed means of delivering the oil, natural gas or related substances to market, and
all permits and financing required to implement the project.

Reservoir. A porous and permeable underground formation containing a natural accumulation of producible oil
and/or natural gas that is confined by impermeable rock or water barriers and is individual and separate from
other reserves.
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Supra-salt. A geological layer lying above the salt layer.

Undeveloped reserves. Oil and natural gas reserves of any category that are expected to be recovered from new
wells on undrilled acreage, or from existing wells where a relatively major expenditure is required for
recompletion. Reserves on undrilled acreage shall be limited to those directly offsetting development spacing
areas that are reasonably certain of production when drilled, unless evidence using reliable technology exists that
establishes reasonable certainty of economic producibility at greater distances. Undrilled locations can be
classified as having undeveloped reserves only if a development plan has been adopted indicating that they are
scheduled to be drilled within five years, unless the specific circumstances justify a longer time. Under no
circumstances shall estimates for undeveloped reserves be attributable to any acreage for which an application of
fluid injection or other improved recovery technique is contemplated, unless such techniques have been proved
effective by actual projects in the same reservoir or an analogous reservoir, or by other evidence using reliable
technology establishing reasonable certainty.

Unproved properties. Properties with no proved reserves.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant
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John D. Gibbons

Senior Vice President, Chief Financial Officer and

Chief Accounting Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by
the following persons on behalf of the registrant and in the capacities indicated on February 27, 2012.

/S/ TRACY W. KROHN
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Chairman, Chief Executive Officer and Director
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John D. Gibbons
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Robert I. Israel

Director
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Director
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S. James Nelson, Jr.

Director
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COMPANY PROFILE

W&T Offshore, Inc. is an independent oil and natural gas company focused primarily in the Gulf of Mexico, including explo-

ration in the deepwater and deep shelf regions, where we have developed significant technical expertise. We recently diver-

sified our operations by expanding onshore into the Permian Basin and into East Texas. We have grown through acquisitions

and exploration, hold working interests in approximately 60 producing or capable of producing offshore fields in federal and

state waters, and have approximately 173,000 net acres under lease onshore. A substantial majority of our daily production is

derived from wells we operate offshore.

FORM 10-K & QUARTERLY REPORTS/INVESTOR CONTACT

A copy of the W&T Offshore, Inc. Form 10-K for fiscal 2011, filed with the Securities and Exchange Commission, is available

from the Company. Requests for investor-related information should be directed to Janet Yang, Finance Manager, at the

company’s corporate office or on the Internet at www.wtoffshore.com. E-mail: investorrelations@wtoffshore.com. The W&T

Offshore, Inc. Form 10-K is also available on our Web site at www.wtoffshore.com. The most recent certifications by our Chief

Executive Officer and Chief Financial Officer pursuant to Section 301 of the Sarbanes-Oxley Act of 2002 are filed as exhibits

to the Form 10-K. Tracy W. Krohn, our Chief Executive Officer, has also filed with the New York Stock Exchange the most re-

cent Annual CEO Certification as required by Section 303A.12(a) of the New York Stock Exchange Listed Company Manual.

CORPORATE OFFICE

W&T Offshore, Inc.

Nine Greenway Plaza, Suite 300

Houston, TX 77046

Tel 713.626.8525

Web wtoffshore.com

REGISTRAR & TRANSFER AGENT

Communication concerning the transfer of shares, lost

certificates, duplicate mailings or change of address noti-

fications should be directed to the transfer agent.

Computershare Investor Services, L.L.C.

2 North La Salle Street

Chicago, IL 60602

Tel 312.588.4990

Web us.computershare.com

COMMON STOCK INFORMATION

The common stock of W&T Offshore, Inc. is traded on the

New York Stock Exchange under the symbol WTI. As of

February 23, 2012, there were 229 registered holders of

our common stock.

INDEPENDENT AUDITORS

Ernst & Young LLP, Houston, TX

INDEPENDENT PETROLEUM CONSULTANTS

Netherland, Sewell & Associates, Inc.

1601 Elm Street, Suite 4500

Dallas, TX 75201-4754

ANNUAL MEETING

The Company's 2012 Annual Meeting of Shareholders

will be held at 8 a.m. Central Time on May 8, 2012, at 

the Houston City Club, One City Club Drive, Houston,

Texas 77046.
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