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Redknee Solutions Inc.
Interim Consolidated Balance Sheets
(Unaudited)

(Expressed in Canadian dollars)

Assets

Current asset:

Cash and cash equivale
Short-term investmer

Trade accounts and other receiva
Unbilled revenu

Prepaid expens

Goods in trans

Restricted cash(notes10(b))

Property and equipment

Future income taxes and investment tax credi
Other assets

Intangible assets

Goodwill (notes 2 and 3)

Liabilities

Current liabilties

Accounts payab

Accrued liabilitie:

Income taxes payat

Deferred revent

Current portion of loans payable (noti

Current portion of obligations under capital le

Other long-term liabilities
Long-term portion of loans payable(note 4)
Obligations under capital lease

Future income taxes

Shareholders’ Equity

Share capital,net of employee share purchase loans (note 5)
Contributed surplus

Deficit

Accumulated other comprehensive lo¢

Approved by the Board of Directors

(signed) “Terry Nickerson” Director

March 31, 2011

September 30, 2010

$ $
15,245,87 18,738,95
- 22,18
14,744,86 14,959,77
10,340,95 7,196,71
1,481,05 1,371,96
416,06 256,7C
42,228,80 42,546,3C
1,606,716 18479
525,201 356626
1,090,739 57506
491,954 185655
5,076,854 5,8618
7,935,373 7 GER
58,955,641 58,835,06
3,312,84 2,624,33
3,746,46 3,703,05
2,834,33 2,730,67
7,166,97 6,031,55
2,520,79 3,071,8¢8
14,69 24,19
19,596,10 18,185,6¢
557,856 684505
5,764,208 7 @By
26,787 32,178
1,093,935 1,268
27,038,89 27,045,62
47,884,932 4766395
4,608,527 4,308
(20,546,679) (20,050,801
(30,030) 61841)
(20,576,70 (20,216,64
31,916,75 31,791,432
58,955,641 58,835,06
Directol

(signed) “Lucas Skoczkowski”

See accompanying notes to unaudited interim cafeteld financial statements.
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Redknee Solutions Inc.

Interim Consolidated Statements of Operations

(Unaudited)

(expressed in Canadian dollars)

Revenue
Software, services and otl
Suppor

Cost of revenue
Gross profit

Operating expenses

Sales and marketi

General and administrati
Research and development (not

Amortization of property and equipment .

intangible asse
Foreign exchange lo:

Income (loss) from operations
Interest income

Interest expense

Income (loss) before income taxes
Income taxes

Curren

Future

Net income (loss) for the period

Net income (loss) per common shar@ote 5

Basic
Diluted

Weighted average number of common share

(note 5
Basic
Diluted

Three months ended

Six months ended

March 31, March 31,
2011 201cC 2011 201cC
$ $ $ $
11,466,67¢ 9,155,15¢ 20,025,34¢ 16,158,77:
5,168,38¢ 4,311,077 10,737,65¢ 9,087,54.
16,635,06( 13,466,23¢ 30,763,00¢ 25,246,31:
5,333,600 3,733,881 10,532,202 6,463,1
11,301,460 9,732,355 20,230,802 18,793,137
3,900,30: 3,522,36¢ 7,419,55¢ 6,678,93¢
2,409,55¢ 1,710,95¢ 4,485,55¢ 3,371,54.
3,554,597 2,631,22¢ 6,598,89: 5,374,547
456,29¢ 162,58¢ 934,47 321,30¢
360,39! 1,247,29: 905,957 1,740,42:
10,681,14% 9,274,42F 20,344,43: 17,486,75¢
620,317 457,930 (113,631) 06,383
45,005 5,215 83,333 6,889
(133,380) (4,713) (277,368) (17,508)
531,942 458,432 (307,666) 95,764
215,17¢ 57,48¢ 389,93¢ 330,51
(91,462 - (201,224 -
408,226 400,947 (496,378) 965,252
0.0: 0.0: (0.01 0.0:
0.0: 0.0: (0.01 0.0:
64,158,36° 59,603,52¢ 64,132,81: 59,603,52¢
65,799,58( 61,738,91( 64,132,81: 61,259,23"

See accompanying notes to unaudited interim cateteld financial statements
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Redknee Solutions Inc.

Interim Consolidated Statements of Comprehensiesg).Income

(Unaudited)

(expressed in Canadian dollars)

Net income (loss) for the period

Other comprehensive income (loss)
Foreign currency translation adjustment

Comprehensive income (loss) for the period

Three months ended

Six months ended

March 31, March 31,
2011 2010 2011 2010
$ $ $ $
408,226 400,947 (496,378) 965,252
42,800(16,314) 136,311 (25,546)
451,026 384,633 (360,067) 939,706

See accompanying notes to unaudited interim cafeteld financial statements.
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Redknee Solutions Inc.

Interim Consolidated Statements of Shareholdersitiunaudited)
For the six months ended March 31,

(expressed in Canadian dollars)

Employee Accumulated
Share capital share other Total
purchase Contributed comprehensive  shareholders’
Number Amount loans surplus Deficit loss equity
$ $ $ $ $ $
Balance - September 30, 2010 63,866,604 47,668,197 (5,244) 348,128 (20,050,301) (166,341)  31,791,43
Stock-based compensation (note 6) - - - 322,792 - - 322,79
Net loss for the period - - - - (496,378) - (496,378)
Stock options exercised 163,300 DAL, - (59,393) - - 162,58
Other comprehensive income for the period - - - - - 136,311 136,31
Balance -March 31, 2011 64,029,904 47,890,176 (5,244) 608527 (20,546,679) (30,030) 31,916,750
Balance - September 30, 2009 58,808,751 41,237,082 (492,602) 2537 (21,144,555) (149,290) 24,023,372
Stock-based compensation (note 6) - - - 138,247 - - 138,247
Net income for the period - - - - 965,252 - 965,252
Collection of employee share purchase loans 2,750 - 466,608 - - - 466,608
Stock options exercised 680,814 1,01,6 - (267,995) - - 733,617
Restricted share units vested and exercised 165,000 204,600 - (204,600) - - -
Other comprehensive income for the period - - - - - (25,546) (25,546)
Balance - March 31, 201 59,657,315 42443294  (25994) 4,238,389 (20,179,303) (174,836) 26,301,550

See accompanying notes to unaudited interim cateteld financial statements.
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Redknee Solutions Inc.

Interim Consolidated Statements of Cash Flows

(Unaudited)

(expressed in Canadian dollars)

Cash provided by (used in)

Operating activities
Net income (loss) for the peri
Items not involving cash
Amortization of property and equipm:
Amortization of intangible assets
Unrealized foreign exchange I«
Stock-based compensat
Future income taxes and investment tax credits
Change in non-cash operating working capital (1&)

Financing activities

Collection of employee share purchase loans
Proceeds from exercise of stock opti
Repayment of obligations under capital leases
Repayment of loans paya

Investing activities

Proceeds from short-term investments

Purchase of property and equipn

Purchase of software

Decrease in other ass

Decrease (increase) in restricted «

Acquisition of Nimbus Systems, net of cash acqu{rede 2 and 3)

Effect of foreign exchange rate changes on cash andst
equivalents

(Decrease) increase in cash and cash equivalentsidg the
period

Cash and cash equivalents - Beginning of peric
Cash and cash equivalents - End of period
Supplemental cash flow informatior

Interest paid

Interest receive
Income taxes pa

Three months ended

Six months ended

March 31, March 31,
2011 201cC 2011 201C
$ $ $ $
408,22¢ 400,947 (496,378 965,25.
72,07 86,687 149,76+ 185,99¢
384,223 59,410 784,707 118,820
678,107 1,141,35( 1,085,35: 1,642,85¢
261,31 (24,737 400,97 138,247
(163,062) - (466,767) -
(1,128,163 (5,332,574 (1,313,305 (9,218,434
512,717 (3,668,917) 144,344 (6,261)
- 32,500 - 466,608
36,74t 733,617 162,58¢ 733,617
(3,221) - (14,898) -
(2,043,572 - (2,355,713 -
(2,010,048) 766,117  (2,208,025) 1,208,
- 278,210 2%18 107,049
(26,642 (29,793 (41,683 (60,776
(37,268) - (37,268 -
11,07 27,76¢ 51,09¢ 26,29¢
279,14¢ 29,79¢ (794,737 200,85(
(79.479) - (267,216) -
146,83" 305,98 (1,067,62C 273,42
(29,857 (860,343 (361,78C (1,193,026
(1,380,35C (3,457,159  (3,493,08C (5,886,641
16,626,228 23,233,565 18,738,958 25,663,047
15,245,878 19,776,406 15,245 878 19,776,406
133,380 4,712 277,368 17,508
45,00¢ 5,21t 83,33¢ 6,88¢
174,72: 86,07! 311,99! 170,64¢

See accompanying notes to unaudited interim cafeteld financial statements.
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Redknee Solutions Inc.
Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

Nature of operations

Redknee Solutions Inc. (the Company or Redkneeyreamsed operations on March 29, 1999. Redkneeciadirig
provider of revenue generating software produdsitions and services to some of the largest ndétwperators
throughout the world, including wireless, wirelitepadband and satellite. Redknee delivers solsifiothe areas
of converged billing, interconnect billing, custanoare, real-time rating, charging and policy mamagnt for
voice, messaging and next generation data seriocager 90 network operators in over 50 countiTé®
Company'’s software products allow its wirelessdaelemunications network operator customers to exsend
enhance their capabilities and service offeringabéng them to introduce new revenue throughtt@duction of
network-based services, including call and subscritanagement, multimedia messaging informatiovices and
location aware services. In addition, the Compasgftware products also manage and analyze, irirea)
complex and critical network operations, such agiee provisioning, network management and custaraeg, as
well as provide real-time rating, charging andiog|

1 Summary of significant accounting policies

a)

b)

c)

Basis of presentation

These unaudited interim consolidated financiakstents have been prepared in accordance with
Canadian generally accepted accounting princi@#sAP) and have been prepared on a basis consistent
with the audited financial statements for the yeraded September 30, 2010, except as described.below

The preparation of these interim consolidated fimerstatements requires management to make
assumptions and estimates that affect the figuiténathese interim consolidated financial statetaemd
notes. Actual results could differ significanthpin those assumptions and estimates. Furtherthare,
operating results for the interim periods preseatednot necessarily indicative of the resultscipdited
for the full year. In the opinion of managemehgge interim consolidated financial statementgcefl
adjustments necessary to state fairly the resoitthe periods presented.

Principle of consolidation

The consolidated financial statements include ithential statements of the Company, and its wholly
owned subsidiary companies, of which the princpddsidiaries are Redknee (Ireland) Limited, Redknee
(Germany) GmbH, Redknee (UK) Limited, Redknee (WE)LLC (Dubai), Redknee (US) Limited,
Redknee (India) Technologies Pvt. Limited, RedkBekitions (UK) Limited, Redknee MEA SAL
(offshore) (Lebanon), Redknee Singapore PTE LimiRmtknee Spain SAL, S.L.U., and Nimbus
Systems, S.L. and NMB Lda. (collectively Nimbus\imbus Systems). All significant intercompany
balances and transactions have been eliminatedrmolidation.

Future changes in accounting standards
In October 2008, the CICA issued Section 1582, Bess Combinations (Section 1582), concurrently with
Sections 1601, Consolidated Financial Statememtsti(® 1601), and 1602, Non-controlling Interests

(Section 1602). Section 1582, which replaces Sedt&81, Business Combinations, establishes stamdard
for the measurement of a business combinationtendecognition and measurement of assets acquired
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Redknee Solutions Inc.
Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

and liabilities assumed. Section 1601, which regga®ection 1600, carries forward the existing guida

on aspects of the preparation of consolidated fimhistatements subsequent to acquisition other rioa-
controlling interests. Section 1602 establishedauie for the treatment of non-controlling intesest
subsequent to acquisition through a business catibin These new standards are effective for the
Company’s interim and annual periods commencindasruary 1, 2011, with earlier adoption permitted as
at the beginning of a fiscal year. The Companywisently assessing the impact of the new standawds

its consolidated financial statements.

In December 2009, the CICA issued Emerging Issumsr@ittee Abstract 175 (EIC 175), replacing
EIC 142. This abstract was amended to: (1) proujsiiated guidance on whether multiple deliverables
exist, how the deliverables in an arrangement shbelseparated, and the consideration allocated;

(2) require, in situations where a vendor doeshast VSOE or third party evidence of selling pritet
the entity allocate revenue in an arrangement ubieg@stimated selling prices of deliverables;

(3) eliminate the use of the residual method andire an entity to allocate revenue using the irsdat
selling price method; and (4) require expandeditaiade and quantitative disclosures regarding
significant judgments made in applying this guidanthe accounting changes summarized in EIC 175 are
effective for fiscal years beginning on or aftendary 1, 2011, with early adoption permitted. Adapt
may either be on a prospective basis or by retaiseapplication. If the abstract is adopted gdrya
reporting period that is not the first reportingipd in the entity’s fiscal year, it must be apdlie
retroactively from the beginning of the entity’sdal period of adoption. The Company is currently
assessing the future impact of these amendmerits consolidated financial statements and has efot y
determined the timing and method of their adoption.

2 Business acquisition

On August 12, 2010, the Company acquired 100%e§ttares of Nimbus. Established in 2001, Nimbus has
been engaged in analysis, control and managemletioes, with a particular focus on customer relaship
management systems and billing, rating and paralationship management. Nimbus currently suppmdsp
operators and non-telecommunications clients emjagene of the world’s leading transaction creuid

loyalty card infrastructure companies. The acqoisitvas accounted for by the purchase method and th
results of operations of Nimbus since the datecqisition have been consolidated.

The total purchase price, net of cash acquire®18f042,946 consists of cash paid on closing dS8600,
3,628,044 common shares issued, including 1,814;6&#non shares placed in escrow, valued at $4,483,3
and acquisition costs of $789,868. The fair valtilhe common shares was determined to be $1.37 per
common share. The fair value of the common shagkesih escrow (which are subject to the terms and
conditions of an escrow agreement) was determimée $1.10 per common share. The 20% discount takes
into consideration the length of the escrow peribd,volatility of the share prices during the pdrand the
inability to transact with these shares during timg. The purchase agreement also contains arogérn
provision, which outlines that the aggregate amaofintp to €1,050,000 will be paid by the Companyhi®
sellers in cash if certain future criteria are niéte earn-out has not been accrued at either teeofl@urchase
or the reporting date. Management has determirsdhk earn-out is non-compensatory in nature atdev
accrued as part of the purchase equation oncé#liibod of payment can be reasonably determined.

()



Redknee Solutions Inc.

Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

The purchase price was allocated to the assetkadnilities as follows:

Final
allocation
$
Net assets acquired
Stocks/investments 63,950
Trade accounts and other receivables 4,122,736
Unbilled receivables 1,831,000
Prepaid expenses 102,341
Property and equipment 421,499
Future income taxes 134,208
Indebtedness (1,939,473)
Accounts payable and accrued liabilities (1,888,893)
Long-term debt (512,614)
Deferred revenue (236,868)
Other liabilities (345,000)
Taxes payable (124,685)
Future income tax liabilities (1,491,159)
137,042
Intangible assets
Customer relationships 2,841,649
Technology 1,326,192
Backlog 802,690
Goodwil 7,935,373
12,905,904
Total purchase consideration, net of cash acquired 13,042,946
The purchase was financed by:
$
Casl 268,88
Loans payab 8,300,6&
Common shares issued 4,473,378
13,042,946

(8)



Redknee Solutions Inc.
Notes to Consolidated Financial Statements

March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

The customer relationships and technology arigsiog fthis acquisition will be amortized into incormeer
their estimated useful lives of ten years. The lmrivill be amortized over its estimated usefu Idf one

year.

3 Goodwill

The changes in the carrying amount of goodwill mgithe six months ended are as follows:

Goodwill

Balance
September 30 Balance March
2010  Additions (a) 31, 2011
7,668,157 26521 7,935,373
7,668,157 267,216 7,935,373

(a) The additions of $267,216 recorded in the peri@daaquisition costs of $147,216 and
$120,000 in future tax liabilities.

(9)



Redknee Solutions Inc.
Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

4 Loans payable

March 31, Septembel
2011 30, 2010
$ $
Term loan, bearing interest at LIBOR plus 4%, auAugust 201 7,137,49( 8,247,43:
Term loan, denominated in euros, €53,200, beartegest at Euribor s
months plus 0.65%, due in April 2( - 74,51:
Term loan, denominated in euros, €71,286, bearegest at 4.95%
due in December 20 98,24¢ 134,80:
Term loan, denominated in euros, €6,179, beartegest at 1.89%%
due in October 20: 8,51¢ 19,45!
Term loan, denominated in euros, €13,889, bearbegeist at nil%
due in December 20 - 21,90
Term loan, denominated in euros, €150,000, beétiagest at 3.99%
due in February 20: 206,73( 210,09(
Term loan, denominated in euros, €75,000 beariegeist at 6.41%
due in June 20: 103,36¢ 140,06(
Term loan, denominated in euros, €20,000, bearegest at Euribc
three months plus 3%, renewable on a six-montte - 28,01:
Bank indebtedness, denominated in euros, €52%4&8 value
discount of 2%-4%, due on demi 730,65¢ 1,289,70:
Total loans payak 8,285,00¢ 10,165,97.
Less: Current portion of loans pay: 2,520,791 3,071,88!
Long-term loans payable 5,764,208 7,094,08

As at March 31, 2011, the Company has a credilitfagiith Export Development Canada for up to an
aggregate principal amount of US$10,000,000 tesassfinancing (i) one or more acquisitions and/or

(ii) working capital requirements.

The Company borrowed against this credit faciliythe Nimbus acquisition. As at March 31, 2011,

US$7,207,889 (CA$7,137,490) remains outstandingsanepayable semi-annually over five years. Irdeom
this facility is LIBOR plus 4% and is payable seamirually after the first specified repayment datzounts
receivable, chattel paper, documents of title, gapeint, intangible assets, inventory and secustiepledged
as security for the credit facility.

Certain non-financial covenants exist under theaent, which, if interpreted to be violated by ldreder,

could result in the amounts borrowed being dueayadble to the lender on demand. The Company is in
compliance with its debt covenants as at Marci281]1.

(10)



Redknee Solutions Inc.

Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

As a result of the acquisition of Nimbus, the Compeurrently holds several secured bank loans tirdis
wholly owned subsidiary, Redknee Spain SAL Ltd.

Interest of $232,083 in connection with loans péy&las been charged to the consolidated staterofnts
operations for the period ended March 31, 2011 @2Gnil).

5 Netincome per common share

For the six month period ended March 31, 201 lpatiéntially dilutive instruments in the amount ¢736,130
common shares have been excluded because the iwpalct be anti-dilutive.

For the six month period ending March 31, 2010,diheted weighted average shares outstanding ieclud
unvested restricted share units and dilutive onthtey stock options.

A reconciliation of the number of common shareslifse purposes of calculating basic and dilutedimedme
per common share for the six month period endeccMat, 2011 is as follows:

Three months ended Six months ended
March 31, March 31,
2011 2010 2011 2010
Weighted average number of common shares outstandin 64,158,363 59,657,315 64,132,813 ,65B,315
Less: Shares associated with outstanding commaa sha
purchase loans - 53,789 - 53,789
Basic weighted average number of common sharetaodtag 64,158,363 59,603,526 64,132,813 59,603,526
Add: Dilutive stock options outstanding 1,6207 1,970,384 - 1,490,711
Add: Unvested restricted common share units - 165,000 - 165,000
Diluted weighted average number of common shares
outstanding 65,799,580 61,738,910 64,132,813 259,237

(11)



Redknee Solutions Inc.
Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)
6 Stock-based compensation

During the three months ended March 31, 2011, 80s8ck options were granted and issued to empdoyee
with a weighted fair value of $1.35 per common eH@010 — Nil).

During the six months ended March 31, 2011, 678st@8k options were granted and issued to employees
with a weighted fair value of $ 0.93 per commonref@010 — Nil). The fair value of the stock opsovas
determined using a Black-Scholes option pricing ehedth the following assumptions:

201c¢
Risk free interest ra 2.86%
Expected volatilit 64.0%
Expected lifi 7 year
Expected dividenc Nil

The stock-based compensation expense during tee thonths ended March 31, 2011 was $142,361 (2010 —
($75,887)) and during the six months ended Marg2811 was $241,248 (2010 - $35,947) relating ¢o th
Company'’s stock options.

The Company recorded a stock-based compensati@msspluring the three months ended March 31, 2011 o
$40,772 (2010 - $51,150) and during the six moetided March 31, 2011 of $81,544 (2010 - $102,300)
relating to the Company’s restricted share planréétricted shares were granted during the peaiod,no

further shares will be granted under the plan agpthn was cancelled in December 2010.

The Company also recorded a stock-based compemsegiense during the three months ended March 31,
2011 of $78,179 (2010 — Nil) and during the six therended March 31, 2011 of $78,179 (2010 — Ni§jtireg
to the deferred share unit plan.

7 Research and development expenses

Three months ended Six months ended
March 31, March 31,
2011 2010 2011 2010
$ $ $ $
Gross research and development expenses 53854, 2,831,224 6,848,892 5,574,547
Less: Investment tax credits recognized - (200,000) (250,000) (200)
3,554,597 2,631,224 6,598,892 5,374,547

In 2011 and 2010, the Company continues to eamsinvent tax credits related to research and develop
expenses.

(12)



Redknee Solutions Inc.
Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

8

Change in non-cash operating working capital

The changes in non-cash working capital are asvili

Trade accounts and other receivables
Unbilled revenue

Prepaid expenses

Accounts payab

Accrued liabiltie:

Deferred revent

Income taxes payal

Goods in trans

Segmented reporting

Three months ended

Six months ended

March 31, March 31,
2011 2010 2011 2010
$ $ $ $
158,7681,688,141) 167,793 (3,365,229)
(3,878,680)  (1,731,956) (3,171,317) (2,218,637)
47,384 190,400 (126,379) 273,08
199,26: 169,86t 751,101 49,80(
(69,37¢ (830,782 66,67+ (1,997,994
257243 (1,203,114 1,043,31¢ (1,820,44¢
67,18¢ (139,61C 114,85¢ (146,75C
(225,14C (99,23t (159,351 2,74¢
(1,128,163) (5,332,574) (1,313,305) (9,218,434)

The Company reviewed its operations and determtimettit operates in a single reportable operategnent,
the telecommunications software market. The sirgpertable operating segment derives its reveram the
sale of software products and related servicehamtlvare. The following information provides thquied

enterprise-wide disclosures.

The Company'’s revenue by geographic area is asfsil

Three months ended

Six months ended

Europe, Middle East and Africa
North America, Latin America and Caribbean
Asia and Pacific Rim

March 31, March 31,

2011 2010 2011 2010
$ $ $ $
6,860,139 5,020,755 13,084,150  10,255,45!
4,269,183 3,667,940 9,322,220 7,625,19
5,505,738 74,341 8,356,634 7,365,65!
16,635,060 13,466,236 30,763,004 25,246,31:

(13)



Redknee Solutions Inc.

Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

Revenue is attributed to geographic locations, dasethe location of the external customer. Sadkgted to
Canadian customers for the three months ended MrcP011 were $128,736 (2010 - $228,876) andier t
six months ending March 31, 2011 were $265,115¢208576,157).

Three months ended Six months ended
March 31, March 31,

2011 2010 2011 2010
$ $ $ $

Revenue by type

Software and services 10,549,530 263103 17,324,056 14,768,90
Support 5,168,386 4,311,077 10,737,659 9,087,54;
Third party software and hardware 917,144 1,129,046 2,701,289 1,389,86
16,635,060 13,466,236 30,763,004 25,246,31:

The Company’s property and equipment by geogragtga are as follows:

March 31, September 30

2011 2010

$ $

Canada 87,367 126,09
India 541 12,54
Lebanol 57,51 64,08
Spain 318,872 418,01
United Kingdon - 8,93
Other 56,032 5,85
525,201 635,52

The Company’s goodwill arises as a result of then@any’s acquisition of Nimbus which is primarilydeal in
Spain.

In the six-month period ended March 31, 2011, arstamer accounted for 10% of revenue (2010, one
customer accounted for 11%).

(14)



Redknee Solutions Inc.
Notes to Consolidated Financial Statements
March 31, 2011

(expressed in Canadian dollars, except as othemdéeated)

10 Commitments, guarantees and contingencies

a)

b)

d)

Line of credit

As at March 31, 2011, the Company has a credilitiaeiith Export Development Corporation for up to
an aggregate principal amount of US$10,000,008s$ist in financing (i) one or more acquisitiongigr
working capital. A commitment fee is payable eqoal% per annum of all amounts that have been
allocated but not drawn. As at March 31, 2011 ,alveere US$7,207,889 (C$7,137,490) drawn.

Letters of credit

As at March 31, 2011, the Company had $1,580,65Qistanding letters of credit (September 30, 2010
$811,979) relating to customer contracts, whichsaaired by restricted cash in the consolidateahbel
sheets.

Guarantees

The Company has provided routine indemnificatiangst customers against liability if the Company’s
products infringe on a third party’s intellectuabperty rights. The maximum exposure from these
indemnifications cannot be reasonably estimatedoine cases, the Company has recourse against other
parties to mitigate its risk of loss from thesergméees. The Company has never been called torpeit®
obligations under these indemnifications and them@any is not subject to any pending litigationhiede
matters.

Litigation and claims

The Company is involved in certain claims and ditign arising out of the ordinary course and cohdfic
business. Management assesses such claims aodsiflered likely to result in a loss and, when the
amount of the loss is quantifiable, provisionsléms are made, based on management’'s assessntieat of
most likely outcome. Management does not providerd for which the outcome is not determinable or
claims where the amount of the loss cannot be nedbp estimated. Any settlements or awards under
such claims are provided for when reasonably deéteoe. The Company is not currently a party to, or
has any of its property as the subject of, legat@edings, which would be material to the Company’s
financial condition or results of operations.

Earn-out agreement

The Nimbus purchase agreement contains an eapraxision, which outlines that an aggregate amount
of up to €1,050,000 will be paid by the Companyhi sellers in cash if certain future criteria enet.
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