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Cautionary Statements And Risk Factors That May Affect
Future Results
Any statements made herein about future operating and/or financial results and/or
other future events are forward-looking statements under the Safe Harbor Provisions
of the Private Securities Litigation Reform Act of 1995. These forward-looking
statements may include, for example, statements regarding anticipated future financial
and operating performance and results, including estimates for growth. Actual results
may differ materially from such forward-looking statements. A discussion of factors
that could cause actual results or events to vary is contained in the Appendix herein
and in our Securities and Exchange Commission (SEC) filings.

Non-GAAP Financial Information

This presentation refers to adjusted earnings, which are not financial measurements
prepared in accordance with GAAP. Adjusted earnings, as defined by NextEra
Energy, represent net income before the mark-to-market effects of non-qualifying
hedges, the net effect of other than temporary impairments (OTTI) on certain
investments, and the loss on the gas-fired generation assets currently held for sale,
the majority of which relate to the Energy Resources business of NextEra Energy.
Quantitative reconciliations of historical adjusted earnings to net income, which is the
most comparable GAAP measure to adjusted earnings, are included in the attached
Appendix. Prospective adjusted earnings amounts cannot be reconciled to net income
because net income includes the mark-to-market effects of non-qualifying hedges and
OTTI on certain investments, neither of which can be determined at this time. Adjusted
earnings does not represent a substitute for net income, as prepared in accordance
with GAAP.
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NextEra Energy is a premier U.S. power company comprised
of three strong businesses

• $24.1 B market capitalization(1)
• 42,588 MW in operation
• $53 B in total assets

• One of the largest U.S. electric
utilities
• Vertically integrated, retail rateregulated
• 4.5 MM customer accounts
• 23,722 MW in operation

• Successful wholesale generator

• Regulated utility in Texas

• U.S. leader in renewable
generation

• Approximately $800 MM
CREZ transmission line
expected to be brought into
service in 2013

• Assets in 26 states and Canada
• 18,866 MW in operation

A growing, diversified and financially strong company
1)
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Market capitalization as of October 28, 2011; source: FactSet
Note: All other data as of December 31, 2010; includes Energy Resources’ natural gas-fired generating assets
totaling 2,152 MW which are under contract for sale

NextEra Energy is well positioned to capitalize on today’s
market opportunities

Attractive Investment Opportunity
•
•

Visible growth opportunities at all three main businesses
Aligned with fundamental trends driving the industry
– Low exposure to new environmental regulation

•

Underpinned by excellent fundamentals
– Superior operating skills
– Strong focus on cost and reliability
– Very strong credit and liquidity position

•
•

Balanced, moderate risk position
Strong track record of adjusted earnings and dividend growth
through numerous commodity cycles

Visible Growth
Opportunities
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+

Operational
Excellence

+

Financial
Strength

Attractive
Investment
Opportunity

NextEra Energy has realized substantial and profitable growth
while diversifying its asset base
2011E Adjusted EBITDA

North American Presence

Long-Term
Contracted
27%

FPL
52%

Other
4%
Hedged
17%

Cumulative
Capital Deployed ($B)

Adjusted EPS(1)
.5%
CAGR 7

$34.7
$28.9
$22.8

$3.4

$6.4 $8.2

$10.9

$14.4

$17.5

2002 2003 2004 2005 2006 2007 2008 2009 2010

$2.41 $2.48 $2.49 $2.63

$3.49

2002 2003 2004 2005 2006 2007 2008 2009 2010

1) See Appendix for reconciliation of adjusted amounts to GAAP amounts
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$3.04

$4.30
$3.84 $4.05

Our strategic focus on clean generation assets has resulted
in one of the lowest emissions profiles among the nation’s
top 50 power producers…
NextEra Energy 2010 Fuel Mix
SO2 Emissions Rates
(MWh)
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Source: M.J. Bradley & Associates (2010). "Benchmarking the Top 100 Electric Power Producers in the US.“
NextEra Energy data derived from internal calculations based on actual generation (MWhs) by fuel type for 2010.

NextEra
Energy

…which provides attractive upside given the continuing
direction of U.S. environmental policy
Summary of EPA Rules
Announced Coal Plant Retirements(1)
(Cumulative MW 000s)
Status

EPA Rule
Cross-State Air Pollution
Rule (CSAPR)

Finalized

SO2 NAAQS

Finalized

Toxins Rule

22.1
18.5

Proposed

316(b) Rule

Proposed

Ozone NAAQS Revisions

Proposed

Regulation of Coal
Combustion Residuals
Industrial Boiler MACT Rule

Proposed

GHG NSPS Rule

Planning

PM2.5 NAAQS Revisions
(fine particulate)

Planning

Proposed

23.9

28.0
25.4 26.4 26.7

1.8

4.9

7.9

10.2

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Potential Regulation Implications
• More demand for renewable generation
• Higher power prices
• Tightening reserve margins
• Higher capacity prices

Our forecasts do not include any potential upside as a result of EPA rulings,
coal plant retirements, or regulation impacts
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1) Source: SNL Financial as of October 31, 2011; cumulative coal plant retirement announcements

NextEra Energy’s growth opportunities are tangible and
weighted primarily toward regulated and long-term contracted
opportunities

NextEra Energy Growth Outlook
• FPL has ~$10.5 - $11.5 B of capital earmarked for
deployment through 2014(1)
– Rate base(2) is estimated to grow at an approximate 8.1% annual
CAGR from 2011 to 2014

• Energy Resources has significant investment opportunities
including a highly visible backlog of clean generation
projects
– Includes $6.8 B - $7.6 B to be spent through 2014(3) on solar and
wind projects that are already under long-term contract

• Lone Star Transmission plans to invest approximately $800
MM in its CREZ transmission line in Texas
NextEra Energy plans to add approximately 5,400 MW of capacity by 2014,
including only the already-contracted planned investments at Energy Resources
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1) 2011-2014
2) Rate base includes retail and wholesale rate base, clause-related, and AFUDC project
3) In 2011-2014; includes Energy Resources’ capital expenditures from consolidated investments as well as its share of
capital expenditures from equity method investments. Capital expenditure dollars are categorized by the year in
which the cash is expected to be spent and not when projects are expected to be placed in service. The figures
exclude the capital investments spent prior to 2011.

• Florida Power & Light is in the midst of the
largest development cycle in its history
• Estimated 8.1% annual rate base(1) growth
from 2011 through 2014
9

1) Rate base includes retail and wholesale rate base, clause-related, and AFUDC projects

FPL is in the largest development cycle in its history, the outcome
of which will provide significant overall savings to its customers

FPL’s Major Capital Projects Through 2014

Estimated
In-Service

Approx.
Size (MW)

2011-2013
2013
2014
2009-2013

450
1,210
1,210
N/A

Total

2,870

Facility Name
Nuclear uprates

PSC
Fuel
Est.
Type Cost ($B) Approved Recovery

Nuclear
Cape Canaveral modernization Gas
Riviera Beach modernization Gas
Energy Smart Florida
N/A

$2.5 (1)
$1.1
$1.3
$0.9

Yes
Yes
Yes
Yes(2)

$5.8

Since 2008, FPL has brought online approximately 3,770 MW
of generation on time and either on or below budget
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1) Cost range estimated to be between $2.3 - $2.5 billion
2) Revenue requirement impact of ESF project through 2010 approved as part of the 2010 base rate decision

Clause
Base
Base
Base

The proposed Port Everglades modernization, a sister facility to
Cape Canaveral and Riviera Beach, is expected to provide
significant savings for customers while reducing emissions

Port Everglades Modernization

Current Port Everglades Plant

Modernized Port Everglades Energy Center

Capital Cost ($ B)

$1.2

Installed Capacity (MW)

1,280

Estimated In-Service Date

2016

FPL plans to file a petition for determination of need in November 2011
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1)

Net present value to customers

FPL’s investments in new generation improve the system heat
rate resulting in substantial fuel savings for customers…

FPL’s Fossil System Average Heat Rate(1)
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Investments made from 2001 to 2016 are expected to save customers $1.3
billion in projected fuel savings in 2016 relative to a 2001 baseline
12

1) The 2001, 2006 and 2011 net heat rates are based on schedules A and E provided to the Florida Public Service
Commission; the 2016 net heat rate is based on the most recent evaluations with the Port Everglades
Modernization in-service in mid-2016

…and high quality service to our customers…
SAIDI: System Average (1)
Interruption Duration Index
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175
150

Good

Industry Average

Frequency of Interruptions
Avg. # of
Interruptions
per customer

1.5
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FPL is a top quartile performer versus the industry
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1) SAIDI represents the number of minutes the average customer is without power during that time period
Source: FPL as reported to Florida Public Service Commission for Distribution; Industry Average from EEI
Distribution Reliability Survey

…while providing our customers with the lowest typical electric
bill in Florida

Florida Electric Utility Residential Bill Comparison
For Rates Effective September 2011(1)
Residential Bill (1,000 kWh)

$170

Florida Average U.S. Average(2)
$124.89
$121.08

$150
$130
$110
$90
$70
$50

FPL’s typical residential customer bill is 23% below the
Florida average and 20% below the national average
(1)

14 (2)

As reported by the Florida Public Service Commission for September 2011
US Average, as reported by EEI Typical Bills and Average Rates Report for Winter 2011, is as of January 2011

FPL
$96.54

Over the next few years, additional investments in generation
and infrastructure at FPL will drive an increasing rate base…

FPL Rate Base (2011-2014E)
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2013 E
Other

1) Includes wholesale rate base, clause-related investments, and AFUDC projects.

(1)

2014 E

… while retail regulatory return on equity is expected to
remain constant

Retail Regulatory Return on Equity
ROE
12.0%
10.0%

11.0%

At or near
11.0%

At or near
11.0%

2010

2011E

2012E

10.1%

8.0%
6.0%
4.0%
2.0%
0.0%
2009

The planned use of the surplus depreciation amortization should allow FPL
to realize a retail regulatory ROE at or near 11% in 2011 and 2012(1)
1) FPL is allowed to earn up to 11% retail regulatory ROE; FPL's retail regulatory return on equity expectations assume,
among other things: normal weather and operating conditions; no further significant decline in the Florida economy;
and access to capital at reasonable cost and terms. Please see the cautionary statements in the Appendix to this
presentation for a list of the risk factors that may affect future results, including FPL’s retail regulatory ROE.
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• Energy Resources has a robust
backlog of long-term contracted
renewable projects

17

Energy Resources has significant visible growth from tangible
projects through 2014

Estimated Capital Expenditures for Projects with a PPA(1)
$4.2 B - $4.6 B
Solar
$2.1 B - $2.3 B

$2.6 B - $3.0 B
Solar
$1.3 B - $1.5 B

Wind
$2.1 B - $2.3 B

2011-2012

Wind
$1.3 B - $1.5 B
2013-2014

In total, Energy Resources has $6.8 B to $7.6 B of planned capital expenditures
through 2014 on projects for which it already has long-term contracts

18

(1) Includes Energy Resources’ capital expenditures from consolidated investments as well as its share of capital
expenditures from equity method investments. Capital expenditure dollars are categorized by the year in which the
cash is expected to be spent and not when projects are expected to be placed in service. The figures exclude the
capital investments spent prior to 2011.

Long-term contracted renewable projects offer tangible growth
opportunities with attractive returns

Why Invest in Renewable Generation?
• Attractive returns and visible cash
flows with long-term contracts
• Growth opportunities not linked to
commodities cycle
– Demand spurred by state RPS goals

• Increasingly price competitive with
conventional generation
• Well aligned with industry
environmental trends
In the long term, our renewable investments – including repowering
opportunities, land rights, and transmission interconnections – could
produce additional value not included in our financial forecasts
19

Energy Resources’ backlog of new solar opportunities is
significant and is expected to contribute meaningfully to
adjusted earnings starting in 2013

Solar Growth Plans – 2011-2016
• 940 MW of already-contracted
solar projects planned for inservice between 2011 and 2016
–
–
–
–
–

275 MW – Desert Sunlight
250 MW – McCoy
250 MW – Genesis
100 MW – Spain
65 MW – other PV projects

• Leveraging our leading position
in wind
– Strong relationships with off-takers
– Land acquisition team
– Superior resource analytics
capabilities

20 1) Includes 5 MW already in service.

Planned Solar Projects(1)
with Long-Term Contracts
MW

1,000
900
800

940 MW
Spain and Canada
140 MW

700
600
500
400
300
200
100
0

United States
800 MW

Energy Resources has long-term PPAs for two new solar PV
projects

Desert Sunlight
•

550 MW solar PV project

McCoy
•

– Energy Resources owns 50% of
the project

•

Expected to begin partial
operations in 2013 and reach
full operations in 2015

– Greenfield development, 100%
owned by Energy Resources

•

– Total invested capital estimated to
be approximately $2.2 B
– Plan to elect CITCs in 2013-2015

•

PPAs approved by the
California Public Utilities
Commission
– 250 MW with Southern California
Edison
– 300 MW with PG&E

21

250 MW solar PV project

Expected to reach full
commercial operations by the
end of 2016
– Total capital cost estimated to be
approximately $1 B

•

Signed a PPA with Southern
California Edison for the full
output of the project
– Subject to California Public
Utilities Commission approval

Energy Resources is by far the largest owner of wind assets
in the U.S., with almost twice as much capacity as the next
competitor

Energy Resources Wind Growth

Cumulative Wind Growth

Top U.S. Wind Developers / Owners
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By 2012 Energy Resources will have approximately 10,000 MW of installed
wind that provide, on their own, attractive upside opportunities over time
22

Source: American Wind Energy Association as of 12/31/10
1) Excludes 220 MW of Canadian wind capacity

Energy Resources continues to be successful securing longterm contracts for wind energy creating a strong development
backlog

Wind Development Update
•

In 2011 and 2012, Energy
Resources plans to add 1,400 to
2,000 MW of new wind capacity
– 1,310 MW already contracted(1)

•

For 2013 and 2014 wind projects,
Energy Resources has already
signed 593 MW of long-term
contracts
– All are Canadian projects with FIT
contracts

•

In total, Energy Resources has
long-term contracts for 1,903 MW
of new wind projects to be
commissioned in 2011 and beyond
23

1) As of 11/03/2011

Planned Wind Projects
with Long-Term Contracts(1)
MW

2,000
1,800
1,600

1,903 MW
2013 - 2014 Projects
593 MW

1,400
1,200
1,000
800
600
400
200
0

2011- 2012 Projects
1,310 MW

• Lone Star is a rate-regulated utility in
Texas representing approximately
$800 MM of planned investments

24

Successful development of Lone Star’s CREZ line represents a
significant regulated growth opportunity

Lone Star Transmission CREZ Line
• In January 2009, Lone Star was selected
by Texas PUC as a CREZ(1) transmission
service provider
– ~320-mile line
– ~$800 million of rate base

• Received approval for the line in late 2010
• Construction began in 2011
– Earning Allowance for Funds Used During
Construction

• Expected to be in service in 2013
The CREZ project in Texas sets the stage for potential new regulated
transmission development opportunities
25

1) CREZ: Competitive Renewable Energy Zone
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NextEra Energy has produced strong adjusted earnings and
dividend growth over the past decade

Adjusted Earnings and Dividends Growth History
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Adjusted Earnings Per Share(1)

1) See Appendix for reconciliation of adjusted amounts to GAAP amounts
2) Annualized split-adjusted quarterly dividend; dividend declarations are subject to the discretion of the board of
directors of NextEra Energy
27 3) Projected based upon dividend of $0.55 declared on October 14, 2011, for payment on December 15, 2011

In the next couple of years, adjusted EPS is expected to be
driven by growth at FPL and, to a lesser extent, Energy
Resources’ investment backlog

2012 – 2013 Adjusted Earnings Drivers
• Growth at FPL is the primary driver
– Includes investments designed to help keep customer
bills low

• Growth at Energy Resources, particularly in 2013
– New solar and wind investments

• Lower market & hedge prices and expiration of
PTCs are a headwind, particularly in 2012
• Higher costs at Energy Resources are an
additional headwind

28

In 2012, growth at FPL and contributions from new assets at
Energy Resources are largely offset by headwinds including
lower hedge prices and PTC roll-off

2012 Adjusted EPS Drivers
• Growth at FPL
– Total rate base(1) is expected to grow approximately 14% from 2011,
and retail regulatory ROE is expected to be 11%(2)

• Strong headwinds at Energy Resources
– Roll-off of above-market hedges and PTCs
– Lower state tax incentives
– These headwinds are partially offset by:
Fewer nuclear outage days
Contributions from new assets

(1) Includes retail rate base, wholesale rate base, clause-related investments, and AFUDC projects.
(2) FPL's retail regulatory return on equity expectations assume, among other things: normal weather and operating
conditions; no further significant decline in the Florida economy; and access to capital at reasonable cost and terms.
Please see the cautionary statements in the Appendix to this presentation for a list of the risk factors that may affect
29
future results, including FPL’s retail regulatory ROE.

In 2013, growth at FPL, stronger contributions from new
assets at Energy Resources, and weaker headwinds are
expected to drive significant adjusted EPS growth

2013 Adjusted EPS Drivers
• Growth at FPL
– Total rate base(1) is expected to grow approximately 7% from 2012

• At Energy Resources:
– Strong contributions from new solar and wind assets
– Weaker headwinds from lower market pricing

• Contributions from Lone Star Transmission, our rateregulated transmission business in Texas

(1) Includes retail rate base, wholesale rate base, clause-related investments, and AFUDC projects.
(2) FPL's retail regulatory return on equity expectations assume, among other things: normal weather and operating
conditions; no further significant decline in the Florida economy; and access to capital at reasonable cost and terms.
Please see the cautionary statements in the Appendix to this presentation for a list of the risk factors that may affect
30
future results, including FPL’s retail regulatory ROE.

Energy Resources’ earnings growth will come from multiple
sources

Energy Resources Adjusted Earnings – 2011E-2013E(1)
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$15 - $25

$35 - $55

~ $55

$(205) - $(185)
$740 - $780

$665 - $685
PTC expiration
Merchant pricing
O&M
All other
Total

2011E

New Solar
Under
Contract

New Wind
Under
Contract

Gas
Infrastructure

Customer
Supply &
(2)
Trading

PPA Price
(3)
Escalation

$(65)
$(85)
$(40)
$(5)
$(195)

All Other (4)

(1) Energy Resources' adjusted earnings expectations for 2013 should be viewed in conjunction with NextEra Energy’s Cautionary
Statements contained in the Appendix to this presentation. The expectations assume normal weather and operating conditions
and exclude the cumulative effect of adopting new accounting standards, the unrealized mark-to-market effect of non-qualifying
hedges, net other than temporary impairment losses on securities held in NextEra Energy Resources’ nuclear decommissioning
funds, none of which can be determined at this time, and the loss on the gas-fired generation assets currently held for sale.
(2) Includes customer supply businesses and proprietary power and gas trading
(3) Relates to existing assets’ contractual price escalation provisions
(4) Reflects the contributions from the existing power generation portfolio as of January 1, 2011 except for the impact of any PPA
31
escalations, and all other

2013E Total
Business

The significant investments we are making across the business
are expected to significantly increase cash generation in 2013
and beyond

2014 Earnings Drivers and
2013-2014 Cash From Operations Expectations
• In 2014, we expect additional earnings contributions from:
– Energy Resources’ new projects and no headwind associated with the roll-off
of above market hedges
– FPL rate base increase of approximately 3% from 2013

•

Investments at FPL and Energy Resources are expected to drive
increased cash from operations in 2013-2014:
– In 2013, cash from operations expected to roughly equal capital expenditures
– In 2014, cash from operations expected to exceed capital expenditures and
expected dividends
Consolidated cash flow from operations expected to be approximately
$5.5 billion, or an expected increase of approximately 35% from 2011

• On a net basis, outstanding shares may decline slightly
through 2014 relative to 2011
We plan to maintain our balance sheet strength and credit metrics
32

NextEra Energy’s adjusted EPS expectations

Adjusted Earnings Per Share Expectations

2011

Low end of $4.35 - $4.65

2012

$4.35 - $4.65

2011 - 2014
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Avg. annual adjusted EPS growth of 5% to 7%
through 2014, from a 2011 base of $4.35 to
$4.65, equating to a range of $5.05 to $5.65

NextEra Energy’s adjusted earnings expectations exclude the cumulative effect of adopting new accounting standards, the
unrealized mark-to-market effect of non-qualifying hedges, and net other than temporary impairment losses on securities held in
NextEra Energy Resources’ nuclear decommissioning funds, none of which can be determined at this time, and the loss on the gasfired generation assets currently held for sale. In addition, NextEra Energy’s adjusted earnings expectations assume, among other
things: normal weather and operating conditions; no further significant decline in the national or the Florida economy; supportive
commodity markets; public policy support for wind and solar development and construction; market demand and supply chain
expansion for wind and solar; transmission expansion to support wind and solar development; access to capital at reasonable cost
and terms; no acquisitions or divestitures; no adverse litigation decisions; and no changes to federal or state tax policy or incentives.
Please see the accompanying cautionary statements for a list of the risk factors that may affect future results. These earnings
expectations should be read in conjunction with NextEra Energy’s current and periodic reports filed with the SEC, which may include
other items that may affect future results. The adjusted earnings per share expectations are valid only as of November 4, 2011.

NextEra Energy’s solid growth opportunities and strong track
record present an attractive value proposition

NextEra Energy Value Proposition
•

Strong organic growth prospects
driving adjusted EPS growth of 5%7% through 2014 from a 2011 base
– Strategically focused on being a
leading clean energy provider that
delivers high quality, low cost service
to our customers
– High visibility into future growth capital
expenditures

•

Balanced portfolio of assets
– Approximately 80% of adjusted
EBITDA to come from regulated and
long-term contracted assets in 2014

•
•

Financial discipline – meet the
market test in everything we do
Experienced team with a track
record of success
1)
2)
3)
34 4)

Comparative Earnings
Growth and Dividend Yield
12.0%

10.9%

10.0%
7.9%

8.0%

7.9%

6.0%
4.0%
2.0%
0.0%
NextEra
Energy
Current
Dividend Yield

Average earnings growth and dividend yield
Excludes companies without 2014 estimates available
Includes top ten U.S. electric utilities by equity market capitalization as of October 19, 2011
Source: Earnings estimates from Thomson Reuters as of October 19, 2011

S&P Electric
Utility(1)(2)

2011E-2014E
Earnings Growth(4)

Top 10 U.S.
Utilities(1)(2)(3)
NextEra Energy
Earnings Range

Appendix

35

Energy Resources’ existing assets are largely contracted or
hedged for 2012

2012 Equivalent Gross
Margin Contributions(1)
5%
New
Investments(5)

2012 Portfolio Sensitivities
•

natural gas ≈ 3-4 cents in

11%
Other (2)

29%
Merchant
Assets
(91% hedged)

$1/MMBtu change in
adjusted EPS(3)

55%
Contracted
Assets
(97% hedged)

•

1% change in wind
resource ≈ 2-3 cents in
adjusted EPS(3)(4)

36

1)
2)
3)
4)
5)

As of November 4, 2011; see detailed breakdown in the Appendix of this presentation
Other includes gas infrastructure, customer supply businesses, and proprietary power and gas trading
Adjusted EPS at NextEra Energy
Production based on portfolio expected to be in service as of January 1, 2012
New investments include wind and solar asset additions for 2012

2012 Portfolio Financial Information

MWs
Contracted
Wind4
Other

6,860
2,827
9,687

Merchant
Texas wind
Northeast (nuclear & hydro)
Spark Spread and Other

New Investment5
Other Businesses
Gas Infrastructure
Power & Gas Trading
Customer Supply

(1)

(2)
(3)
(4)
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(5)

Expected
Generation
Twh's

21.8
18.1
39.9

Equivalent
Gross Margin1
Range
$ in millions

$1,295 $775 $2,070

$1,345
$805
$2,150

Equivalent

Equivalent
EBITDA1
Range
$ in millions

% Gross
Margin
Hedged

97%
96%
97%

$1,010 - $1,060
$445 $475
$1,455
$1,535

Remaining2 Following3
Contract
Year PTC
Life
Expiration

16
16
16

($41)

95%
1,709
1,460
3,792
6,960

5.2
10.3
14.2
29.7

$265 $630 $155 $1,050

$315
$650
$255
$1,220

98%
99%
59%
91%

$200 $405 $55 $660

$250
$425
$155
$830

$140 -

$220

99%

$120 -

$200

$130
$45
$165
$340

$210
$85
$215
$510

57%
23%
46%
47%

$85
$25
$80
$190

$165
$65
$130
$360

-

-

Projected equivalent gross margin and EBITDA includes NextEra Energy’s consolidated investments as well as its share of earnings from equity method investments. Projected
equivalent gross margin of each category of asset set forth above represents such category's projected (a) revenue less (b) fuel expense and for the gas infrastructure category
less (c) royalty expense. Projected gross margin excludes the impact of non-qualifying hedges. Projected equivalent EBITDA of each asset category set forth above represents
such category's projected (a) equivalent gross margin, as calculated in the manner described above less (b) operating expenses, plus (c) other income, less (d) other deductions.
Projected equivalent EBITDA excludes depreciation expense, certain differential membership partnership costs, other than temporary impairments, and income taxes. Projected
revenue as used in the calculations of projected equivalent gross margin and projected EBITDA represents the sum of projected (a) operating revenue plus a pre-tax allocation of
(b) production tax credits, plus (c) investment tax credits and plus (d) convertible investment tax credits. Projected revenue excludes the impact of non-qualifying hedges.
Projected equivalent gross margin and projected equivalent EBITDA may differ significantly from the operating income and net income, respectively, as calculated in accordance
with GAAP.
Remaining contract life is the weighted average based on equivalent gross margin.
Production tax credits shown on a pre-tax basis.
Contracted assets includes wind assets without executed PPAs. Equivalent gross margin amounts for these wind assets reflects energy
pricing based upon the forward curves until the PPAs are expected to be executed at which time a projected PPA energy price is reflected.
The percentage of gross margin hedged assumes that these assets are unhedged for the full year presented.
New investment includes wind and solar asset additions for 2012

Energy Resources’ existing assets are largely contracted or
hedged for 2013

2013 Equivalent Gross
Margin Contributions(1)
13%
New
Investments(5)

11%
Other(2)
26%
Merchant
Assets
(86% hedged)

2013 Portfolio Sensitivities
•

$1/MMBtu change in
natural gas ≈ 6-7 cents in

50%
Contracted
Assets
(94% hedged)

adjusted EPS(3)
•

1% change in wind
resource ≈ 2-3 cents in
adjusted EPS(3)(4)
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1)
2)
3)
4)
5)

As of November 4, 2011; see detailed breakdown in the Appendix of this presentation
Other includes gas infrastructure, customer supply businesses, and proprietary power and gas trading
Adjusted EPS at NextEra Energy
Production based on portfolio expected to be in service as of January 1, 2012
New investments include wind and solar asset additions for 2012, and for 2013 additions, include only those that
have a power purchase agreement.

2013 Portfolio Financial Information

MWs
Contracted
4
Wind
Other

Merchant Assets
Texas wind
Northeast (nuclear & hydro)
Spark Spread and Other

New Investment

5

Other Businesses
Gas Infrastructure
Power & Gas Trading
Customer Supply

(1)

(2)
(3)
(4)
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(5)

Expected
Generation
Twh's

Equivalent
Gross Margin2
Range
$ in millions

Equivalent

Equivalent
EBITDA2
Range
$ in millions

% Gross
Margin
Hedged

6,860
2,827
9,687

21.8
18.7
40.5

$1,285 $845 $2,130

$1,335
$875
$2,210

94%
95%
94%

$985 - $1,035
$500 $530
$1,485
$1,565

1,709
1,460
3,792
6,960

5.2
11.0
13.8
30.0

$330 $515 $210 $1,055

$380
$545
$280
$1,205

95%
98%
49%
86%

$265 $280 $110 $655

$315
$310
$175
$800

$575 -

$585

100%

$500 -

$510

$140
$50
$175
$365

$240
$90
$235
$565

56%
20%
16%
32%

$95
$30
$80
$205

$195
$70
$140
$405

Remaining3 Following4
Contract
Year PTC
Life
Expiration

14
15
15

($58)

92%

-

-

Projected equivalent gross margin and EBITDA includes NextEra Energy’s consolidated investments as well as its share of earnings from equity method investments. Projected
equivalent gross margin of each category of asset set forth above represents such category's projected (a) revenue less (b) fuel expense and for the gas infrastructure category
less (c) royalty expense. Projected gross margin excludes the impact of non-qualifying hedges. Projected equivalent EBITDA of each asset category set forth above represents
such category's projected (a) equivalent gross margin, as calculated in the manner described above less (b) operating expenses, plus (c) other income, less (d) other deductions.
Projected equivalent EBITDA excludes depreciation expense, certain differential membership partnership costs, other than temporary impairments, and income taxes. Projected
revenue as used in the calculations of projected equivalent gross margin and projected EBITDA represents the sum of projected (a) operating revenue plus a pre-tax allocation of
(b) production tax credits, plus (c) investment tax credits and plus (d) convertible investment tax credits. Projected revenue excludes the impact of non-qualifying hedges.
Projected equivalent gross margin and projected equivalent EBITDA may differ significantly from the operating income and net income, respectively, as calculated in accordance
with GAAP.
Remaining contract life is the weighted average based on equivalent gross margin.
Production tax credits shown on a pre-tax basis.
Contracted assets includes wind assets without executed PPAs. Equivalent gross margin amounts for these wind assets reflects energy
pricing based upon the forward curves until the PPAs are expected to be executed at which time a projected PPA energy price is reflected.
The percentage of gross margin hedged assumes that these assets are unhedged for the full year presented.
New investment includes wind and solar asset additions for 2012, and for 2013 additions, includes only those that have a power purchase
agreement.

NextEra Energy - Reconciliation of GAAP to Adjusted Earnings
per Share
Reconciliation of Adjusted Earnings Per Share to Earnings Per Share

2002
Earnings Per Share
(assuming dilution)
Adjustments:

$1.38

Net unrealized mark-to-market (gains) losses
associated with non-qualifying hedges
Other than temporary impairment losses, net
Cumulative effect of change in accounting
principle, net
Impairment/other charges, net
Merger-related expenses
Adjusted Earnings Per Share
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0.64
0.39
$2.41

2003

2004

2005

2006

2007

2008

2009

2010

$2.53

$2.48

$2.34

$3.23

$3.27

$4.07

$3.97

$4.74

(0.06)

0.01

0.29

(0.23)

0.21

(0.42)

0.05

(0.43)

0.01

0.19

0.03

(0.01)

$3.49

$3.84

$4.05

$4.30

0.01

$2.48

$2.49

$2.63

0.04
$3.04

Cautionary Statement And Risk Factors That May Affect
Future Results
In connection with the safe harbor provisions of the Private Securities Litigation Reform Act of 1995 (Reform Act), NextEra Energy, Inc. (NextEra Energy) and
Florida Power & Light Company (FPL) are hereby providing cautionary statements identifying important factors that could cause NextEra Energy's or FPL's actual
results to differ materially from those projected in forward-looking statements (as such term is defined in the Reform Act) made by or on behalf of NextEra Energy
and FPL in this presentation, on their respective websites, in response to questions or otherwise. Any statements that express, or involve discussions as to,
expectations, beliefs, plans, objectives, assumptions, strategies, future events or performance (often, but not always, through the use of words or phrases such as
will, will likely result, are expected to, will continue, is anticipated, aim, believe, could, should, would, estimated, may, plan, potential, projection, goals, target,
outlook, predict and intend or words of similar meaning) are not statements of historical facts and may be forward-looking. Forward-looking statements involve
estimates, assumptions and uncertainties. Accordingly, any such statements are qualified in their entirety by reference to, and are accompanied by, the following
important factors (in addition to any assumptions and other factors referred to specifically in connection with such forward-looking statements) that could have a
significant impact on NextEra Energy's and/or FPL's operations and financial results, and could cause NextEra Energy's and/or FPL's actual results to differ
materially from those contained or implied in forward-looking statements made by or on behalf of NextEra Energy and/or FPL.
Any forward-looking statement speaks only as of the date on which such statement is made, and NextEra Energy and FPL undertake no obligation to update any
forward-looking statement to reflect events or circumstances, including unanticipated events, after the date on which such statement is made, unless otherwise
required by law. New factors emerge from time to time and it is not possible for management to predict all of such factors, nor can it assess the impact of each
such factor on the business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained or
implied in any forward-looking statement.
The business, financial results, financial condition and prospects of NextEra Energy and FPL are subject to a variety of significant risks, many of which are beyond
their control. The following is a description of some of the important risk factors that may adversely affect the business and may cause the actual results of
NextEra Energy and FPL in future periods to differ substantially from those that NextEra Energy or FPL currently expects or seeks. Many of the risks set forth
below may only apply to a portion of the businesses of subsidiaries of NextEra Energy, such as its FPL business, its wind or solar generation development
businesses, its transmission business or its gas infrastructure business. Accordingly, references to “NextEra Energy” below in some instances refer to the
applicable businesses or subsidiaries of NextEra Energy. Risks specifically applicable to FPL generally include a reference to “FPL.”
NextEra Energy’s and FPL’s financial results may be adversely affected by the extensive regulation of their businesses.


The operations of NextEra Energy and FPL are subject to complex and comprehensive federal, state and other regulation. This extensive regulatory
framework, some but not all of which is more specifically identified in the following risk factors, regulates, among other things, NextEra Energy's and FPL's
industry, rate and cost structure, operation of nuclear power facilities, construction and operation of generation, transmission and distribution facilities,
acquisition, disposal, depreciation and amortization of assets and facilities, decommissioning costs, transmission reliability, wholesale and retail competition,
and commodities trading and derivatives transactions. In their business planning and in the management of their operations, NextEra Energy and FPL must
address the effects of regulation on their businesses and proposed changes in the regulatory framework. Significant changes in the nature of the regulation of
NextEra Energy’s and FPL’s businesses could require changes to their business planning and management of their businesses and could adversely affect
their financial results, including, but not limited to, the value of their assets. NextEra Energy and FPL must periodically apply for licenses and permits from
various local, state, federal and other regulatory authorities and abide by their respective conditions. Should NextEra Energy or FPL be unsuccessful in
obtaining necessary licenses or permits on acceptable terms, should there be a delay in obtaining or renewing necessary licenses or permits or should
regulatory authorities initiate any investigations or enforcement actions or impose penalties or disallowances on NextEra Energy or FPL, NextEra Energy’s
and FPL’s businesses could be adversely affected.
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Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)
NextEra Energy’s and FPL’s financial results could be negatively affected if they or their rate-regulated businesses are unable to recover, in a timely manner,
certain costs, a return on certain assets or an appropriate return on capital from customers through regulated rates and, in the case of FPL, cost recovery clauses.


FPL is a regulated entity subject to the jurisdiction of the Florida Public Service Commission (FPSC) over a wide range of business activities, including, among
other items, the retail rates charged to its customers, the terms and conditions of its services, procurement of electricity for its customers, issuance of
securities, transfers of some utility assets and facilities to affiliates, and aspects of the siting and operation of its generating plants and transmission and
distribution systems for the sale of electric energy. Lone Star Transmission, LLC (Lone Star), which is a wholly-owned subsidiary of NextEra Energy, is a
regulated entity subject to the jurisdiction of the Public Utility Commission of Texas (PUCT) over a wide range of business activities. The FPSC and PUCT
have the authority to disallow recovery by FPL and Lone Star, respectively, of costs that it considers excessive or imprudently incurred. The regulatory
process, which may be adversely affected by the political, regulatory and economic environment in Florida, Texas and elsewhere, can restrict NextEra
Energy’s and FPL’s ability to grow earnings and does not provide any assurance as to achievement of authorized or other earnings levels. NextEra Energy’s
and FPL’s financial results could be materially adversely affected if any material amount of costs, a return on certain assets or an appropriate return on capital
cannot be recovered through base rates, cost recovery clauses or other regulatory mechanisms.



Decisions of the FPSC and the PUCT have been and, in the future, may be adversely affected by the local and national political, regulatory and economic
environment and may adversely affect the financial results of NextEra Energy and FPL. These decisions may require, for example, NextEra Energy or FPL to
cancel or delay planned development activities and to reduce or delay other planned capital expenditures which could reduce the earnings potential of
NextEra Energy and FPL.

NextEra Energy and FPL are subject to federal regulatory compliance and proceedings which have significant compliance costs and expose them to substantial
monetary penalties and other sanctions.


In addition to the regulatory risks that may affect NextEra Energy and FPL described above, the extensive federal regulation of the operations of NextEra
Energy and FPL exposes the companies to significant and increasing compliance costs. NextEra Energy and FPL also are subject to costs and other
potentially adverse effects of regulatory investigations, proceedings, settlements, decisions and claims, including, among other items, potentially significant
monetary penalties for non-compliance. As an example, under the Energy Policy Act of 2005, NextEra Energy and FPL, as owners and operators of bulk
power transmission systems and/or electric generation facilities, are subject to mandatory reliability standards. Compliance with these mandatory reliability
standards may subject NextEra Energy and FPL to higher operating costs and may result in increased capital expenditures. If FPL or NextEra Energy is
found not to be in compliance with these standards, it may incur substantial monetary penalties and other sanctions.

NextEra Energy and FPL may be adversely affected by increased governmental and regulatory scrutiny or negative publicity.


From time to time, political and public sentiment may result in a significant amount of adverse press coverage and other adverse public statements affecting
NextEra Energy and FPL. Adverse press coverage and other adverse statements may result in investigations by regulators, legislators and law enforcement
officials or in lawsuits. Responding to these investigations and lawsuits, regardless of the ultimate outcome of the proceeding, can divert the time and effort of
senior management from NextEra Energy’s and FPL’s businesses. Addressing any adverse publicity, governmental scrutiny or enforcement or other legal
proceedings is time consuming and expensive and, regardless of the factual basis for the assertions being made, can also have a negative impact on the
reputation of NextEra Energy and FPL and on the morale and performance of their employees, which could adversely affect their financial results.
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Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)
NextEra Energy’s and FPL’s businesses are subject to risks associated with legislative and regulatory initiatives.


NextEra Energy and FPL operate in a changing market environment influenced by various legislative and regulatory initiatives, including, for example,
initiatives regarding regulation, deregulation or restructuring of the energy industry and regulation of the commodities trading and derivatives
markets. NextEra Energy and its subsidiaries will need to adapt to any changes and may face increasing costs and competitive pressures in doing
so. NextEra Energy produces the majority of its electricity from clean and renewable fuels, such as nuclear, natural gas and wind, operates in the competitive
segment of the electric industry, has targeted the competitive segments of the electric industry for some of its future growth and relies on the efficient
operation of the commodities trading and derivatives markets. NextEra Energy’s financial results and growth prospects could be adversely affected as a result
of new, or changes in, laws, regulations or interpretations, or other regulatory initiatives, including, but not limited to, those that reverse or restrict the
competitive restructuring of the energy industry or the effective operation of the commodities trading or derivatives markets.

NextEra Energy and FPL are subject to numerous environmental laws and regulations that require capital expenditures, increase their cost of operations and may
expose them to liabilities.


NextEra Energy and FPL are subject to domestic and foreign environmental laws and regulations, including, but not limited to, extensive federal, state, and
local environmental statutes, rules and regulations relating to air quality, water quality and usage, climate change, greenhouse gas (GHG), including, but not
limited to, carbon dioxide (CO2) emissions, waste management, hazardous wastes, marine, avian and other wildlife mortality and habitat protection, natural
resources, health, safety and renewable portfolio standards (RPS) that could, among other things, prevent or delay the development of power generation,
power or natural gas transmission, or other infrastructure projects, restrict the output of some existing facilities, limit the use of some fuels required for the
production of electricity, require additional pollution control equipment, and otherwise increase costs or limit or eliminate certain operations. There are
significant capital, operating and other costs associated with compliance with these environmental statutes, rules and regulations, and those costs could be
even more significant in the future as a result of new legislation, the current trend toward more stringent standards, and stricter and more expansive
application of existing environmental regulations. For example, among other potential or pending changes described elsewhere in this report, the process of
hydraulic fracturing or similar technologies to drill for natural gas and related compounds used by NextEra Energy's gas infrastructure business are currently
being debated for potential regulation at the state and federal levels. Violations of current or future laws, rules and regulations could expose NextEra Energy
and FPL to regulatory proceedings, disputes with, and legal challenges by, third parties, and potentially significant civil fines, criminal penalties and other
sanctions.

NextEra Energy’s and FPL’s businesses could be negatively affected by federal or state laws or regulations mandating new or additional limits on the production of
GHG emissions.


Federal or state laws or regulations may be adopted that would impose new or additional limits on GHG, including, but not limited to, CO2 and methane, from
electric generating units storing and combusting fossil fuels like coal and natural gas. The potential effects of such GHG emission limits on NextEra Energy’s
and FPL’s electric generating units are subject to significant uncertainties based on, among other things, the timing of the implementation of any new
requirements, the required levels of emission reductions, the nature of any market-based or tax-based mechanisms adopted to facilitate reductions, the
relative availability of GHG emission reduction offsets, the development of cost-effective, commercial-scale carbon capture and storage technology and
supporting regulations and liability mitigation measures, and the range of available compliance alternatives. While NextEra Energy’s and FPL’s electric
generating units emit GHGs at a lower rate of emissions than most of the U.S. electric generation sector, the financial results of NextEra Energy and FPL
could be adversely affected to the extent that any new GHG emission limits, among other potential impacts:
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Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)


create substantial additional costs in the form of taxes or emission allowances;



make some of NextEra Energy’s and FPL’s electric generating units uneconomical to operate in the long term;



require significant capital investment in carbon capture and storage technology, fuel switching, or the replacement of high-emitting generation
facilities with lower-emitting generation facilities; or



affect the availability or cost of fossil fuels.

The construction, operation and maintenance of nuclear generation facilities involve risks that could result in fines or the closure of nuclear generation facilities
owned by NextEra Energy or FPL and in increased costs and capital expenditures.


Together, FPL and NextEra Energy’s other subsidiaries own, or hold undivided interests in, eight nuclear generation units in four states. The construction,
operation and maintenance of the facilities involve inherent risks, including, but not limited to, the following:
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The nuclear generation facilities are subject to environmental, health and financial risks, such as risks relating to site storage of spent nuclear fuel,
the disposition of spent nuclear fuel, leakage and emissions of tritium and other radioactive elements in the event of a nuclear accident or otherwise,
the threat of a terrorist attack and other potential liabilities arising out of the ownership or operation of the facilities. Although NextEra Energy and
FPL maintain decommissioning funds and external insurance coverage which are intended to reduce the financial exposure to some of these risks,
the cost of decommissioning the facilities could exceed the amount available in the decommissioning funds, and the liability and property damages
could exceed the amount of insurance coverage. In the event of an incident at any nuclear generation facility in the United States or at certain
nuclear generation facilities in Europe, NextEra Energy and FPL could be assessed significant retrospective assessments and/or retrospective
insurance premiums as a result of their participation in a secondary financial protection system and a nuclear insurance mutual company.



The U.S. Nuclear Regulatory Commission (NRC) has broad authority to impose licensing and safety-related requirements for the construction of
nuclear generation facilities, the addition of capacity at existing nuclear generation facilities, and the operation and maintenance of nuclear
generation facilities, and such requirements are subject to change. In the event of non-compliance, the NRC has the authority to impose fines or
shut down a nuclear generation facility, or to take both of these actions, depending upon its assessment of the severity of the situation, until
compliance is achieved. NRC orders or new regulations related to increased security measures and any future safety requirements promulgated by
the NRC could require NextEra Energy and FPL to incur substantial operating and capital expenditures at their nuclear generation facilities. In
addition, any serious nuclear incident occurring at a NextEra Energy or FPL plant could result in substantial remediation costs and other
expenses. A major incident at a nuclear facility anywhere in the world could cause the NRC to limit or prohibit the operation or licensing of any
domestic nuclear generation facility. An incident at a nuclear facility anywhere in the world also could cause the NRC to impose additional conditions
or other requirements on the industry, which could increase costs and result in additional capital expenditures.



The operating licenses for NextEra Energy’s and FPL’s nuclear generation facilities extend through at least 2030. If any of NextEra Energy’s or
FPL’s nuclear generation units cannot be operated through the end of their respective operating licenses, NextEra Energy or FPL may be required to
increase depreciation rates, incur impairment charges and accelerate future decommissioning expenditures, which could adversely affect their
financial results.

Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)


Terrorist threats and increased public scrutiny of nuclear generation facilities could result in increased nuclear licensing or compliance costs which
are difficult or impossible to predict.

NextEra Energy’s and FPL’s operating results could suffer if they do not proceed with projects under development or are unable to complete the construction of, or
capital improvements to, generation, transmission, distribution or other facilities on schedule or within budget.


NextEra Energy and FPL may incur significant costs for development of projects, including, but not limited to, preliminary engineering, permitting, legal and
other expenses before it can be established whether a project is feasible, economically attractive, capable of being financed or, in some cases, approved for
regulatory recoveries. The ability of NextEra Energy and FPL to complete construction of, and capital improvement projects for, their generation,
transmission, distribution, gas infrastructure and other facilities on schedule and within budget may be adversely affected by escalating costs for materials and
labor and regulatory compliance, inability to obtain or renew necessary licenses, rights-of-way, permits or other approvals on acceptable terms, delays in
obtaining or renewing necessary licenses, permits, rights-of-way and other approvals, disputes involving contractors, labor organizations, land owners and
other third parties, negative publicity, transmission interconnection issues and other factors or failures. If any development project or construction or capital
improvement project is not completed or is delayed or subject to cost overruns, NextEra Energy's and FPL's operational and financial results may be
adversely affected. In any such event, among other matters, NextEra Energy and FPL could be subject to additional costs, which, in some cases, may not be
recoverable through regulatory mechanisms, and could result in delay or termination payments and other damages under committed contracts, loss of tax
credits and the write-off of their investment in the project.

The operation and maintenance of power generation, transmission and distribution facilities involve significant risks that could adversely affect the financial results
of NextEra Energy and FPL.


The operation and maintenance of power generation, transmission and distribution facilities involve many risks, such as those identified elsewhere in these
risk factors and those arising due to:
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risks of start-up operations;



failures in the supply, availability or transportation of fuel;



the impact of unusual or adverse weather conditions, including, but not limited to, natural disasters such as hurricanes, floods, earthquakes and
droughts;



performance below expected or contracted levels of output or efficiency;



breakdown or failure of equipment, transmission and distribution lines or pipelines;



availability of replacement equipment;



risks of human injury from energized equipment;



availability of adequate water resources and ability to satisfy water discharge requirements;

Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)


inability to properly manage or mitigate known equipment defects throughout NextEra Energy’s and FPL’s generation fleets and transmission and
distribution systems;



use of new or unproven technology; and



dependence on a specific fuel source.

The occurrence of any of these effects or events could result in, among other matters, lost revenues due to prolonged outages, increased expenses due to
monetary penalties or fines, replacement equipment costs or an obligation to purchase or generate replacement power at potentially higher prices to meet
contractual obligations. Insurance, warranties or performance guarantees may not cover any or all of the lost revenues or increased expenses. Breakdown or
failure of an operating facility of NextEra Energy, for example, may prevent NextEra Energy from performing under applicable power sales agreements which,
in some situations, could result in termination of the agreement or subject NextEra Energy to liability for liquidated damages. The operation and maintenance
of NextEra Energy’s gas infrastructure and power transmission businesses also are subject to many of the foregoing risks or substantially similar risks.
NextEra Energy and FPL are subject to operating risks associated with their natural gas and oil storage and pipeline infrastructure, and the use of such fuels in
their generation facilities.


NextEra Energy’s and FPL’s operations are subject to operating risks incident to handling, storing, transporting and consuming natural gas, natural gas liquids
and oil including, but not limited to, adverse weather conditions, explosions, pollution, release of toxic substances, fires and other hazards, any of which could
result in damage to or destruction of their facilities and other property or human injury. If any of these events were to occur, NextEra Energy and FPL could
suffer substantial losses. Moreover, as a result of any such event, NextEra Energy and FPL may be from time to time a defendant in related legal
proceedings. As a result, NextEra Energy’s and FPL’s financial results and liquidity could be materially adversely affected if a significant event occurs that is
not fully covered by insurance.

NextEra Energy’s competitive energy business is subject to development and operating risks that could limit the revenue growth of this business and have other
negative effects on NextEra Energy’s financial results.


To operate successfully in the competitive wholesale energy markets, NextEra Energy must, among other things, efficiently develop and operate its
generating assets, procure adequate supplies of fuel and associated transportation at acceptable prices, successfully and timely complete project
restructuring activities, maintain the qualifying facility status of certain projects and complete its energy deliveries in a timely manner. Its ability to do so is
subject to a variety of risks. In addition to risks such as those identified elsewhere in these risk factors, risks that specifically affect NextEra Energy’s success
in competitive wholesale markets and in the gas infrastructure business include:
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NextEra Energy may face increased competition, including, but not limited to, from other and new sources of power generation, excess generation
capacity and shifting demand for power, legal and regulatory developments and general economic conditions. Risks related to project siting,
financing, construction, permitting, governmental approvals and the negotiation of project agreements may impede development activities.



There can be significant volatility in market prices for fuel, electricity and renewable and other energy commodities. NextEra Energy’s inability or
failure to hedge effectively its assets or positions against changes in commodity prices, volumes, interest rates, counterparty credit risk or other risk
measures could significantly impair NextEra Energy’s financial results.

Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)


A portion of NextEra Energy’s power generation facilities operate wholly or partially without long-term power purchase agreements. As a result,
power from these facilities is sold on the spot market or on a short-term contractual basis, which may increase the volatility of NextEra Energy’s
financial results.



NextEra Energy depends upon power transmission and natural gas transportation facilities owned and operated by others. If transmission or
transportation of sufficient power or natural gas is unavailable or disrupted, NextEra Energy’s ability to sell and deliver its wholesale power or natural
gas may be limited.

NextEra Energy’s competitive energy business is dependent on continued public policy support and governmental support for renewable energy, particularly wind
and solar projects.


NextEra Energy’s competitive energy business, NextEra Energy Resources, LLC (NextEra Energy Resources), depends heavily on government policies that
support renewable energy and enhance the economic feasibility of developing wind and solar energy projects. The federal government, a majority of the 50
U.S. states and portions of Canada and Spain provide incentives, such as tax incentives, RPS or feed-in tariffs, that support the sale of energy from
renewable sources, such as wind and solar energy. The applicable legislation often grants the relevant state public utility commission the ability to reduce
electric supply companies’ obligations to meet the requirements in specified circumstances. Any reduction or elimination of existing supportive policies,
including, but not limited to, RPS or feed-in tariffs, and ultimately any failure to renew or increase existing supportive policies, could result in less demand for
generation from NextEra Energy’s wind and solar energy projects.



The American Recovery and Reinvestment Act of 2009, as amended, includes, among other things, provisions that allow companies building wind facilities
the option to choose among the following three investment cost recovery mechanisms: (1) production tax credits which were extended for wind facilities
placed in service prior to 2013, (2) investment tax credits (ITCs) of 30% of the cost for qualifying wind facilities placed in service prior to 2013, or (3) an
election to receive a cash grant of 30% of the cost of qualifying wind facilities placed in service in 2009, 2010 or 2011, or if construction began prior to
December 31, 2011 and the wind facility is placed in service prior to 2013. An election to receive a cash grant of 30% in lieu of the 30% ITC also applies to
the cost of qualifying solar facilities placed in service in either 2009, 2010 or 2011, or if construction began prior to December 31, 2011 and the solar facility is
placed in service prior to 2017. In order for NextEra Energy to continue to economically develop wind and solar energy projects in the future, it will need to
utilize the investment cost recovery mechanisms currently available as well as requiring similar public policy support in the future.

NextEra Energy and FPL are subject to credit and performance risk from customers, counterparties and vendors.


NextEra Energy and FPL are exposed to risks associated with the creditworthiness and performance of their customers, hedging counterparties and vendors
under contracts for the supply of equipment, materials, fuel and other goods and services required for their business operations and for the construction and
operation of, and for capital improvements to, their facilities. Adverse conditions in the energy industry or the general economy, as well as circumstances of
individual customers, counterparties and vendors, may affect the ability of some customers, counterparties and vendors to perform as required under their
contracts. If any counterparty or vendor fails to fulfill its contractual obligations, NextEra Energy and FPL may need to make arrangements with other
counterparties or vendors, which could result in higher costs, untimely completion of power generation facilities and other projects, and/or a disruption of their
operations. If a defaulting counterparty is in poor financial condition, NextEra Energy and FPL may not be able to recover damages for any contract breach.

NextEra Energy’s and FPL’s financial results may continue to be negatively affected by slower customer growth and customer usage.
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NextEra Energy’s and FPL’s results of operations are affected by the growth in customer accounts and by customer usage, each of which directly influences
the demand for electricity and the need for additional power generation and power delivery facilities. A lack of growth or slower growth in the number of retail
customers or in non-weather related customer usage, such as that which has occurred over the past several years, could adversely affect NextEra Energy’s
and FPL’s results of operations. Customer growth and customer usage are affected by a number of factors outside the control of NextEra Energy and FPL,
such as mandated energy efficiency measures, demand side management goals, and economic and demographic conditions, such as population, job and
income growth, housing starts and new business formation. NextEra Energy’s and FPL’s financial results may also be adversely affected by FPL’s ability to
negotiate or renegotiate franchise agreements on acceptable terms with municipalities and counties in Florida. As a result, NextEra Energy and FPL may
make, but not fully realize the anticipated benefits from, significant investments and expenditures, which could adversely affect their financial results.

NextEra Energy’s and FPL’s financial results are subject to risks associated with weather conditions, such as the impact of severe weather.


NextEra Energy’s and FPL’s financial results can be negatively affected by changes in the weather. Weather conditions directly influence the demand for
electricity and natural gas, affect the price of energy and energy-related commodities, and can affect the production of electricity at power generating facilities,
including, but not limited to, wind, solar and hydro-powered facilities. For example, the level of wind resource affects the results of operations of wind
generating facilities. Since the levels of wind, solar and hydro resources are variable and difficult to predict, NextEra Energy’s results of operations for
individual wind, solar and hydro facilities vary or may vary significantly from period to period depending on the level of available resources. To the extent that
resources are not available at planned levels, the returns from these facilities may be less than expected.



In addition, NextEra Energy’s and FPL’s financial results would be affected by the impact of severe weather, such as hurricanes, floods and earthquakes,
which can be destructive and cause power outages and property damage, reduce revenue, affect fuel supply, and require NextEra Energy and FPL to incur
additional costs to restore service and repair damaged facilities. As a company that provides electric service throughout most of the east and lower west
coasts of Florida, FPL operates in an area that historically has been more prone to severe weather events, such as hurricanes. A disruption or failure of
electric generation, transmission or distribution systems or natural gas production, transmission, storage or distribution systems in the event of a hurricane,
tornado, or other severe weather event, or otherwise, could prevent NextEra Energy and FPL from operating their businesses in the normal course and could
result in any of the adverse consequences described above. At FPL and other regulated businesses of NextEra Energy, recovery of costs to restore service
and repair damaged facilities is or may be subject to regulatory approval, and any determination by the regulator not to permit timely and full recovery of the
costs incurred would result in a negative financial impact on NextEra Energy and FPL.

Disruptions, uncertainty or volatility in the credit and capital markets may negatively affect NextEra Energy’s and FPL’s ability to fund their liquidity and capital
needs and to meet their growth objectives, and can also adversely affect the results of operations and financial condition of NextEra Energy and FPL and exert
downward pressure on the market price of NextEra Energy’s common stock.


NextEra Energy and FPL rely on access to capital and credit markets as significant sources of liquidity for capital requirements and other operations
requirements that are not satisfied by operating cash flows. Disruptions, uncertainty or volatility in those capital and credit markets, such as conditions that
have existed in the recent past, could increase NextEra Energy’s and FPL’s cost of capital. If NextEra Energy or FPL is unable to access regularly the capital
and credit markets on terms that are reasonable, it may have to delay raising capital, issue shorter-term securities and incur an unfavorable cost of capital,
which, in turn, could adversely affect its ability to grow its businesses and could contribute to lower earnings and reduced financial flexibility. The market price
and trading volume of NextEra Energy’s common stock are subject to fluctuations as a result of, among other factors, general stock market conditions and
changes in market sentiment regarding the operations, business, growth prospects and financing strategies of NextEra Energy and its subsidiaries.
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Although NextEra Energy’s competitive energy subsidiaries have used non-recourse or limited-recourse, project-specific financing in the past, market
conditions and other factors could adversely affect the future availability of such financing. The inability of NextEra Energy’s subsidiaries to access the capital
and credit markets to provide project-specific financing for electric-generating and other energy facilities on favorable terms, whether because of disruptions or
volatility in those markets or otherwise, could necessitate additional capital raising or borrowings by NextEra Energy and/or NextEra Energy Capital Holdings,
Inc. (Capital Holdings) in the future.



The inability of subsidiaries that have existing project-specific financing arrangements to meet the requirements of various agreements relating to those
financings could give rise to a project-specific financing default which, if not cured or waived, might result in the specific project, and potentially in some limited
instances its parent companies, being required to repay the associated debt or other borrowings earlier than otherwise anticipated, and if such repayment
were not made, the lenders or security holders would generally have rights to foreclose against the project assets and related collateral, any of which actions
could negatively affect NextEra Energy’s financial results, as well as the availability or terms of future financings for NextEra Energy or its subsidiaries.

NextEra Energy’s, Capital Holdings’ and FPL’s inability to maintain their current credit ratings may adversely affect NextEra Energy’s and FPL’s liquidity, limit the
ability of NextEra Energy and FPL to grow their businesses, and increase interest costs, while the liquidity of the companies also could be impaired by the inability
of their credit providers to maintain their current credit ratings or to fund their credit commitments.


The inability of NextEra Energy, Capital Holdings and FPL to maintain their current credit ratings could adversely affect their ability to raise capital or obtain
credit on favorable terms, which, in turn, could impact NextEra Energy’s and FPL’s ability to grow their businesses and service indebtedness and repay
borrowings, and would likely increase their interest costs. Some of the factors that can affect credit ratings are cash flows, liquidity, the amount of debt as a
component of total capitalization, and political, legislative and regulatory actions. There can be no assurance that one or more of the ratings of NextEra
Energy, Capital Holdings and FPL will not be lowered or withdrawn entirely by a rating agency.



The inability of NextEra Energy’s, Capital Holdings’ and FPL’s credit providers to maintain credit ratings acceptable under various agreements, or to fund their
credit commitments, could require NextEra Energy, Capital Holdings or FPL, among other things, to renegotiate requirements in agreements, find an
alternative credit provider with acceptable credit ratings to meet funding requirements, or post cash collateral.

The use of derivative contracts by NextEra Energy and FPL in the normal course of business could result in financial losses or the payment of margin cash
collateral that could adversely affect their financial results and liquidity.


NextEra Energy and FPL use derivative instruments, such as swaps, options, futures and forwards, some of which are traded in the over-the-counter (OTC)
markets or on exchanges, to manage their commodity and financial market risks, and for NextEra Energy to engage in trading and marketing
activities. NextEra Energy could recognize financial losses as a result of volatility in the market values of these derivative instruments or if a counterparty fails
to perform or make payments under these derivative instruments. NextEra Energy also could suffer a reduction in operating cash flows as a result of the
requirement to post margin cash collateral. In the absence of actively quoted market prices and pricing information from external sources, the valuation of
these derivative instruments involves management’s judgment or use of estimates. Although NextEra Energy and FPL execute transactions in derivative
instruments on either recognized exchanges or via the OTC markets, depending on the most favorable credit and market execution factors, there is greater
volatility and less liquidity in transactions executed in OTC markets and, as a result, NextEra Energy and FPL may not be able to execute such transactions in
times of market volatility. As a result, changes in the underlying assumptions or use of alternative valuation methods could affect the reported fair value of
these derivative instruments. In addition, FPL’s use of such instruments could be subject to prudence challenges and, if found imprudent, could result in
disallowances of cost recovery for such use by the FPSC.
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NextEra Energy provides full energy and capacity requirement services, which include, for example, load-following services and various ancillary services,
primarily to distribution utilities to satisfy all or a portion of such utilities’ power supply obligations to their customers. The supply costs for these transactions
may be affected by a number of factors, including, but not limited to, events that may occur after NextEra Energy has committed to supply power, such as
weather conditions, fluctuating prices for energy and ancillary services, and the ability of the distribution utilities’ customers to elect to receive service from
competing suppliers. If the supply costs are not favorable, NextEra Energy’s operating costs could increase and adversely affect its results of operations.



NextEra Energy is an active participant in energy markets. The liquidity of regional energy markets is an important factor in the company's ability to manage
risks in these operations. Over the past several years, other market participants have ceased or significantly reduced their activities in energy markets as a
result of several factors, including, but not limited to, government investigations, changes in market design, and deteriorating credit quality. Liquidity in the
energy markets can be adversely affected by price volatility, restrictions on the availability of credit, and other factors. As a result, reductions in liquidity may
restrict the ability of NextEra Energy to manage its risks, and this could negatively affect NextEra Energy’s financial results.



NextEra Energy and FPL have hedging and trading procedures and associated risk management tools, such as separate but complementary financial, credit,
operational, compliance and legal reporting systems, internal controls, management review processes and other mechanisms, that may not work as
planned. Risk management tools and metrics such as daily value at risk, earnings at risk, stop loss limits and liquidity guidelines are based on historical price
movements. If price movements significantly or persistently deviate from historical behavior, the risk management tools may not protect against significant
losses. As a result of these and other factors, NextEra Energy and FPL cannot predict with precision the impact that risk management decisions may have on
their financial results and liquidity.

NextEra Energy’s and FPL’s financial results and liquidity could be materially adversely affected if the rules implementing the Dodd-Frank Wall Street Reform and
Consumer Protection Act (Dodd-Frank Act) broaden the scope of its provisions regarding the regulation of OTC financial derivatives and make them applicable to
NextEra Energy and FPL.


The Dodd-Frank Act was enacted into law in July 2010 which, among other things, provides for the regulation of the OTC derivatives market. While the
legislation is broad and detailed, substantial portions of the legislation require implementing rules to be adopted by federal governmental agencies including,
but not limited to, the U.S. Securities and Exchange Commission and the U.S. Commodity Futures Trading Commission. NextEra Energy and FPL cannot
predict the final rules that will be adopted to implement the OTC derivatives market provisions of the Dodd-Frank Act. Those rules could negatively affect
NextEra Energy’s and FPL’s ability to hedge their commodity and interest rate risks, which could have a material adverse effect on NextEra Energy’s and
FPL’s financial results. The rules also could require NextEra Energy Resources to restructure part of its energy marketing and trading operations or to
discontinue certain portions of its business. In addition, if the rules require NextEra Energy and FPL to post cash collateral with respect to swap transactions,
NextEra Energy’s and FPL’s liquidity could be materially adversely affected, and their ability to enter into OTC derivatives to hedge commodity and interest
rate risks could be significantly limited. Reporting and compliance requirements of the rules also could significantly increase operating costs and expose
NextEra Energy and FPL to penalties for non-compliance.

NextEra Energy’s ability to successfully identify, complete and integrate acquisitions is subject to significant risks, including, but not limited to, the effect of
increased competition for acquisitions resulting from the consolidation of the power industry.


NextEra Energy is likely to encounter significant competition for acquisition opportunities that may become available as a result of the consolidation of the
power industry in general. In addition, NextEra Energy may be unable to identify attractive acquisition opportunities at favorable prices and to complete and
integrate them successfully and in a timely manner.

50

Cautionary Statement And Risk Factors That May Affect
Future Results (cont.)
NextEra Energy may be unable to meet its ongoing and future financial obligations and to pay dividends on its common stock if its subsidiaries are unable to pay
upstream dividends or repay funds to NextEra Energy or if NextEra Energy is required to perform under guarantees of obligations of its subsidiaries.


NextEra Energy is a holding company and, as such, has no material operations of its own. Substantially all of NextEra Energy’s consolidated assets are held
by subsidiaries. NextEra Energy’s ability to meet its financial obligations, including, but not limited to, its guarantees, and to pay dividends on its common
stock is primarily dependent on the subsidiaries’ net income and cash flows, which are subject to the risks of their respective businesses, and their ability to
pay upstream dividends or to repay funds to NextEra Energy. The subsidiaries have financial obligations, including, but not limited to, payment of debt
service, which they must satisfy before they can fund NextEra Energy. NextEra Energy’s subsidiaries are separate legal entities and have no obligation to
provide NextEra Energy with funds for its payment obligations. In addition, the dividend-paying ability of some of the subsidiaries is limited by contractual
restrictions which are contained in outstanding financing agreements and which may be included in future financing agreements. The future enactment of
laws or regulations also may prohibit or restrict the ability of NextEra Energy's subsidiaries to pay upstream dividends or to repay funds. NextEra Energy
guarantees many of the obligations of its consolidated subsidiaries, other than FPL, through guarantee agreements with Capital Holdings. These guarantees
may require NextEra Energy to provide substantial funds to its subsidiaries or their creditors or counterparties at a time when NextEra Energy is in need of
liquidity to fund its own obligations or to pay dividends. In addition, in the event of a subsidiary’s liquidation or reorganization, NextEra Energy’s right to
participate in a distribution of assets is subject to the prior claims of the subsidiary’s creditors.

Changes in tax laws, as well as judgments and estimates used in the determination of tax-related asset and liability amounts, could adversely affect NextEra
Energy’s and FPL’s financial results, financial condition and liquidity.


NextEra Energy’s and FPL’s provision for income taxes and reporting of tax-related assets and liabilities requires significant judgments and the use of
estimates. Amounts of tax-related assets and liabilities involve judgments and estimates of the timing and probability of recognition of income, deductions and
tax credits, including, but not limited to, estimates for potential adverse outcomes regarding tax positions that have been taken and the ability to utilize tax
benefit carryforwards, such as net operating loss and tax credit carryforwards. Actual income taxes could vary significantly from estimated amounts due to the
future impacts of, among other things, changes in tax laws, regulations and interpretations, financial condition and results of operations of NextEra Energy and
its subsidiaries, including, but not limited to, FPL, as well as the resolution of audit issues raised by taxing authorities. Ultimate resolution of income tax
matters may result in material adjustments to tax-related assets and liabilities which could negatively affect NextEra Energy’s and FPL’s financial results,
financial condition and liquidity.

NextEra Energy’s and FPL’s retail businesses are subject to the risk that sensitive customer data may be compromised, which could result in an adverse impact to
their reputation and/or the financial results of the retail business.


NextEra Energy’s and FPL’s retail businesses require access to sensitive customer data in the ordinary course of business. NextEra Energy’s and FPL’s
retail businesses may also need to provide sensitive customer data to vendors and service providers who require access to this information in order to provide
services, such as call center services, to the retail businesses. If a significant breach occurred, the reputation of NextEra Energy and FPL could be adversely
affected, customer confidence could be diminished, customer information could be used for identity theft purposes, NextEra Energy and FPL would be subject
to costs associated with the breach and/or NextEra Energy and FPL could be subject to fines and legal claims, any of which may have a negative impact on
the businesses and/or NextEra Energy’s and FPL’s financial results.

A failure in NextEra Energy’s and FPL’s operational systems or infrastructure, or those of third parties, could impair their liquidity, disrupt their businesses, result in
the disclosure of confidential information and adversely affect their financial results.
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NextEra Energy’s and FPL’s businesses are highly dependent on their ability to process and monitor, on a daily basis, a very large number of transactions,
many of which are highly complex, and cross numerous and diverse markets. Due to the size, scope and geographical reach of NextEra Energy’s and FPL’s
businesses, and due to the complexity of the process of power generation, transmission and distribution, the development and maintenance of NextEra
Energy’s and FPL’s operational systems and infrastructure is challenging. NextEra Energy's and FPL’s operating systems and facilities may fail to operate
properly or become disabled as a result of events that are either within, or wholly or partially outside, their control, such as operator error, severe weather or
terrorist activities. Any such failure or disabling event could adversely affect NextEra Energy’s and FPL’s ability to process transactions and provide services,
and their financial results and liquidity.



NextEra Energy and FPL add, modify and replace information systems on a regular basis. Modifying existing information systems or implementing new or
replacement information systems is costly and involves risks, including, but not limited to, integrating the modified, new or replacement system with existing
systems and processes, implementing associated changes in accounting procedures and controls, and ensuring that data conversion is accurate and
consistent. Any disruptions or deficiencies in existing information systems, or disruptions, delays or deficiencies in the modification or implementation of new
information systems, could result in increased costs, the inability to track or collect revenues, the diversion of management’s and employees’ attention and
resources, and could negatively impact the effectiveness of the companies’ control environment, and/or the companies’ ability to timely file required regulatory
reports.



NextEra Energy and FPL also face the risks of operational failure, termination, or capacity constraints of third parties, including, but not limited to, those who
provide power transmission and natural gas transportation services.

Threats of terrorism and catastrophic events that could result from terrorism, cyber attacks, or individuals and/or groups attempting to disrupt NextEra Energy’s
and FPL’s businesses, or the businesses of third parties, may impact the operations of NextEra Energy and FPL in unpredictable ways and could adversely affect
NextEra Energy’s and FPL’s financial results and liquidity.


NextEra Energy and FPL are subject to the potentially adverse operating and financial effects of terrorist acts and threats, as well as cyber attacks and other
disruptive activities of individuals or groups. NextEra Energy’s and FPL’s generation, transmission and distribution facilities, fuel storage facilities, information
technology systems and other infrastructure facilities and systems and physical assets, could be direct targets of, or indirectly affected by, such
activities. Terrorist acts or other similar events could harm NextEra Energy’s and FPL’s businesses by limiting their ability to generate, purchase or transmit
power and by delaying their development and construction of new generating facilities and capital improvements to existing facilities. These events, and
governmental actions in response, could result in a material decrease in revenues and significant additional costs to repair and insure NextEra Energy’s and
FPL’s assets, and could adversely affect NextEra Energy’s and FPL’s operations by contributing to disruption of supplies and markets for natural gas, oil and
other fuels. They could also impair NextEra Energy’s and FPL’s ability to raise capital by contributing to financial instability and lower economic activity.



NextEra Energy and FPL operate in a highly regulated industry that requires the continued operation of sophisticated information technology systems and
network infrastructure. Despite NextEra Energy’s and FPL’s implementation of security measures, all of their technology systems are vulnerable to disability,
failures or unauthorized access due to such activities. If NextEra Energy’s or FPL’s technology systems were to fail or be breached and be unable to recover
in a timely way, NextEra Energy and FPL would be unable to fulfill critical business functions, and sensitive confidential and other data could be compromised,
which could have a material adverse effect on NextEra Energy’s and FPL’s financial results.
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The implementation of security guidelines and measures and maintenance of insurance, to the extent available, addressing such activities could increase
costs. These types of events could materially adversely affect NextEra Energy’s and FPL’s financial results. In addition, these types of events could require
significant management attention and resources, and could adversely affect NextEra Energy’s and FPL’s reputation among customers and the public.



A disruption of the regional electric transmission grid, natural gas pipeline infrastructure or other fuel sources, could negatively impact NextEra Energy’s and
FPL’s businesses. Because generation, transmission systems and natural gas pipelines are part of an interconnected system, NextEra Energy and FPL face
the risk of possible loss of business due to a disruption caused by the impact of an event on the interconnected system (such as severe weather or a
generator or transmission facility outage, pipeline rupture, or a sudden and significant increase or decrease in wind generation) within NextEra Energy’s and
FPL’s systems or within a neighboring system. Any such disruption could have a material adverse effect on NextEra Energy’s and FPL’s financial results.

The ability of NextEra Energy and FPL to obtain insurance and the terms of any available insurance coverage could be adversely affected by international,
national, state or local events and company-specific events, as well as the financial condition of insurers. NextEra Energy’s and FPL’s insurance coverage may not
provide protection against all significant losses.


The ability of NextEra Energy and FPL to obtain insurance, as well as the cost and coverage of such insurance, could be affected by developments affecting
their businesses, as well as by international, national, state or local events, as well as the financial condition of insurers. Insurance coverage may not
continue to be available at all or at rates or on terms similar to those presently available to NextEra Energy and FPL. A loss for which NextEra Energy and
FPL are not fully insured could materially and adversely affect their financial results. NextEra Energy’s and FPL’s insurance may not be sufficient or effective
under all circumstances and against all hazards or liabilities to which the companies may be subject.

The businesses and financial results of NextEra Energy and FPL could be negatively affected by the lack of a qualified workforce, work strikes or stoppages and
increasing personnel costs.


NextEra Energy and FPL may not be able effectively and profitably to obtain new customers, or grow their customer base, service existing customers and
meet their other business plan goals if they do not attract and retain a qualified workforce. The lack of a qualified workforce, including, for example, the loss or
retirement of key executives and other employees, may adversely affect service and productivity and contribute to higher training and safety costs. Over the
next several years, a significant portion of NextEra Energy’s and FPL’s workforce, including, but not limited to, many workers with specialized skills
maintaining and servicing the nuclear generation facilities and electrical infrastructure, will be eligible to retire. Such highly skilled individuals may not be able
to be replaced quickly due to the technically complex work they perform. Personnel costs also may increase due to inflationary or competitive pressures on
payroll and benefits costs and revised terms of collective bargaining agreements with union employees. Employee strikes or work stoppages could disrupt
operations and lead to a loss of customers and revenue.

Certain of NextEra Energy's and FPL's investments are subject to changes in market value and other risks, which may adversely affect NextEra Energy's and
FPL's liquidity and financial results.
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NextEra Energy and FPL are required to maintain decommissioning funds to satisfy their future obligations to decommission their nuclear power plants. In
addition, NextEra Energy sponsors a qualified noncontributory defined benefit pension plan for substantially all employees of NextEra Energy and its
subsidiaries. A decline in the market value of the assets held in the decommissioning funds or in the defined benefit pension plan due to poor investment
performance or other factors may increase the funding requirements for these obligations. Moreover, NextEra Energy’s and FPL’s defined benefit pension
plan is sensitive to changes in interest rates, since, as interest rates decrease, the funding liabilities increase, potentially increasing benefits costs and funding
requirements. Any increase in benefits costs or funding requirements may have an adverse effect on NextEra Energy’s and FPL’s liquidity and financial
results.



NextEra Energy holds other investments where changes in the fair value affect NextEra Energy's financial results. In some cases there may be no observable
market values for these investments, requiring fair value estimates to be based on other valuation techniques. This type of analysis requires significant
judgment and the actual values realized in a sale of these investments could differ materially from those estimated. A sale of an investment below previously
estimated value, or other decline in the fair value of an investment, could result in losses or the write-off of such investment, and may have an adverse effect
on NextEra Energy's financial results.

Increasing costs associated with health care plans may adversely affect NextEra Energy's and FPL's financial results.


The costs of providing health care benefits to employees and retirees have increased substantially in recent years. NextEra Energy and FPL believe that their
employee benefit costs, including, but not limited to, costs related to health care plans for employees and former employees, will continue to rise. The
increasing costs and funding requirements associated with NextEra Energy's and FPL's health care plans may adversely affect the companies' financial
results.

The risks described herein are not the only risks facing NextEra Energy and FPL. Additional risks and uncertainties not currently known to NextEra Energy or FPL,
or that are currently deemed to be immaterial, also may materially adversely affect NextEra Energy's or FPL's business, financial condition, future financial results
and/or liquidity.
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